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“INSURANCE IS AS OLD AS THE SUN” 


Keep Your Face Towards The Sun and 
The Shadows Will Fall Behind You 


The Patriotic Insur- 


The SUN of London, ance Co.: of Americ-, 


established in 1710, 


XUM 


(The oldest insurance 
company in the world) 
stands out as one of 
the world’s greatest in- 


established ‘January |, 
1923, assumed the 
United States business 
of the Patriotic Assur- 
ance Co., Ltd., of Dub- 


stitutions. lin, Ireland, founded 


1824. 


The Sun Indemnity Company of New 
York, Organized Jan. 1, 1923, Capital 
Stock $600,000.00, Surplus $401,931.00. 


“The Strength of the Nb ey Is In 
Itself An Important Sales Facility” 


For 213 years THE SUN.OF LONDON has used its resources, facilities 
and influences, not alone to protect the properties.of men, but to strengthen 
the great institution of insurance—to establish and maintain agencies and 
prepare them to give to every policyholder the fullest-measure of service. 


The SUN OF LONDON contributes its policy advantages, its resources and facilities and Ks under~ 


experiences to the Patrictic Insurance Company of America and te the Sum Indemnity 
of New York. May we cerve you with “The Trilesy?” 


UNITED STATES BRANCH WESTERN DEPARTMENT PACIFIC COAST DEPT. SUN INDEMNITY COMPANY 
55 Fifth Ave., New York 76 W. Monroe St., Chicago San Francisco, Cal. 55 Fifth Ave., New York 
Preston T. Kelsey, U.S. Manager John F. Stafford, Manager Carl A. Henry, General Agent Edward C. Lunt, President 














Why Fire Prevention? 
(An elementary interview) 


What is it in which the, average’ American citizen 
’ is supposed to be most vitally interested? 


.: His pocket-book. | 
On what depends the strength of his pocket-book? 


‘OQ 


Prices. Prices he receives and prices he pays. 
What makes prices? 

The law of supply and demand. 

What has this to do with Fire Prevention? 
Less prevention—more Fires. 


Well? 


| 
More fires, greater demand. | 





Demand for what? | 


aMS TO BRING PRICES DOWN } 


Materials and labor. : | 
Go on. 
Making prices higher. | 
Resulting in? 


>OrPOPFOPOPOPOPO>D 


A reduced purchasing power of the Dollar and | 
the undermining of our national prosperity. 





“Insurance reimburses—not restores’’ | 





The American _ | 
INSURANCE COMPANY | | 


Western Department i Home Office 
ROCKFORD, ILL. - ge a | NEWARK, N. J. 
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Announcement 











Splendid results have come to us 


from the “Announcement” inset 
herein which has appeared as a full 
page in the two preceding issues of 
The National Underwriter. 


The many replies indicate that local 
agents are prepared to recommend automatic 
sprinkler protection to their clients on our 
deferred payment plan, under our warranty 
that such a performance assures to them the 
continued control of their lines. 


PON the warranty set forth in this page, we 
are asking the cooperation of local agents in meet 
ing the competition of all propositions for automat 
spnnkler financing on deferred payments which contem- 


for local agents to recommend the installation of auto- 
matic sprinklers on the deferred payment plan without 
fear of the loss of their business. 

Leal agents of the United States lose hundreds of 


plate a contract cover- 
ing the sprinkler instal! 
ation and the placing 
of the insurance as a 
part of the same trans- 
action 

Our contracts on very 
liberal terms are de 


signed to 











WARRANTY 
The Phillips Company of Chicago has been 
fi ing the i lation of automatic sprinkler 
systems since 1903. 





The Phillips Company is not an insurance broker 
and has no connection or affliation with any in- 
surance office. Local agents can therefore con- 
sult with us freely as our policy protects their 
insurance relations with their customers. 

The Phillips Company can give references from 
your company or companies and from THE 
NATIONAL UNDERWRITER which would not 
accept our advertising until convinced that our 
plan of operations did not in any way conflict 
with the principles of agency practice now uni- 
versally recognized. 

The Phillips Company, upon the high principles 
here set forth, will install automatic sprinklers 
in the plants of your customers upon a liberal 


accounts annually 
through the com 
petition of propositions 
for financing automatic 
sprinklers on deferred 
payments which im 
clude the handling of 


the insurance also 


Why not be fore- 
handed and keep the 
business yourself while 
at the same time do 
your part in helping to 
reduce the National 


Ash Heap? 


plan of deferred payments out of the savings in 
premiums for the superior protection thus 
afforded. 


We will cheerfully 
f 

THOS. H. GILL, President urnish estimates for the 
E. J. PHILLIPS, Vice-President 


° 
ce for your 
and at the 

lect your B. E. PHILLIPS, Sec'y-Treas matic sprinklers on the 

‘Spe a. «AB es an deferred payment plan 


installation of auto 





| For most agents, Every Week is Fire Preven- 





| tion Week. They want to help reduce the scceunt 
n ° ° We have consistently to agents and in emer- 
! | National ash heap. Automatic sprinklers pro- followed this course for nearly twenty years and have gency cases authorize you to telephone us with the 
(=| tect while we sleep. They are always awake. ee ee 





Cooperating with Company Executives, Field Men and Locel Agents 
for the Installation of Automatic Sprinklers on the Delerred Payment 
Plan out of Premium Savings 





| Here and there will be found local agents who 
do not recommend automatic sprinklers be- 
cause they will have to take reduced commis- The Phillips Company 
sions on the lower rates accruing from the cer- Lone Distance Telephone Automatic Sprinklers 
tain fire extinguishment character of the an aeikicniek” aiieeil 

| equipment. We are glad to say, however, that 

they are in the minority. 














From every section we hear compiaints from 
agents about the encroachments of outsiders; 
that they are losing their biggest lines. Is not 
that their own fault—in part at least? 


The Phillips Company plan as the “Announce- 
ment” herewith amply demonstrates, protects 
the agent. We install automatic sprinklers in 
your customers’ properties on your recommen- 








Our experience shows that most business goes 
away from local agents because they have not 
been forehanded enough to advise their 
clients to protect their properties with 


dation and leave you in full control of the in- 
surance, making our profit out of the contract 
with the assured who pays us out of the sav- 
ings in premiums over a term of years. 





automatic sprinklers. 


As live local agents who read The National 
Underwriter cannot fail to be interested in this 
proposal, they should write us at once for fur- 
ther details so as to know definitely what we 
have to offer. 


One reason for this backwardness, heretofore, 
has been a fear that sprinkler financing on the 
deferred payment plan meant also the control 
of the insurance. 


LET US REPEAT WHAT THE ‘‘ANNOUNCEMENT” ITSELF SAYS: 











In emergency cases we authorize you to tele- 
phone us with the charges for tolls reversed 











The Phillips Company 


AUTOMATIC SPRINKLERS 


‘ Franklin 4571 
Long Distance ‘ Franklin 4572 
Franklin 4186 





108 South La Salle Street 





CHICAGO, ILL. 
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ADVERTISEMENT No. 5 


A TELEGRAM 


October 31, 1923. 


Mr. Frank R. Bell, President, 

National Association of Insurance Agents, 
80 Maiden Lane, 

New York City, New York. 


THE POLICY OF THE WESTERN INSURANCE BUREAU HAS ALWAYS 
BEEN AND NOW IS TO MEET WITH ANY REPRESENTATIVE COMMITTEE 
HAVING THE BEST INTERESTS OF THE FIRE INSURANCE BUSINESS AT 
HEART. FOLLOWING OUR WELL ESTABLISHED POLICY, IF THE 
MEETING IS ARRANGED FOR AS INDICATED IN YOUR TELEGRAM, 
THE WESTERN INSURANCE BUREAU WILL BE REPRESENTED AS 


REQUESTED. 
CHARLES H. YUNKER, PRESIDENT 


WESTERN INSURANCE BUREAU. 


In keeping with its established policy of Conference and Co- 
operation, the WESTERN INSURANCE BUREAU has accepted an 
invitation from the President of the National Association of Local 
Agents for a conference with a committee from that Association to 
discuss the unfortunate situation now existing in Western territory, 
particularly as it affects the welfare of the Local Agent. 


The Western Insurance Bureau accepted the invitation with no 
conditions attached to its reply. 


The Western Insurance Bureau initiated a few years ago the 
movement suggesting that the way be opened for conference with 
Local Agents’ Associations, in order that questions of mutual con- 
cern might be discussed in a friendly way. 


Former President James L. Case of the National Association of 
Insurance Agents advocated “Cooperation, Conciliation and Confer- 
ence” between companies and agents. ‘The Western Insurance 
Bureau heartily subscribes to that platform. 


The 
Western Insurance Bureau 


Insurance Exchange Building 
Chicago 


This space has been contracted and paid for by the Western Insurance Bureau 
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“ONE BIG UNION” IDEA 
IS GAINING IN FAVOR 


Latest Suggestion Is That Such 
an Organization Should Be 
Made Nation-Wide 


SHOULD BE “IN OR OUT” 


Inconsistent for Company to Be in 
Organization in One Section and 
Outside Elsewhere 


One organization to supplant the 
Western Union and Western Insur- 
ance Bureau, and to be composed of 
the companies now comprising both of 
the two major supervisory organizations 
of the middle west, is being advocated 
by more and more thinking fire in- 
surance men as the Union and Bureau 
controversy continues. 

There has been a great deal of talk 
about the “one big union” idea re- 
cently. Some have gone so far as to 
suggest the name, the Western Insur- 
ance Exchange being the one most 
frequently mentioned. As time passes 
the conviction grows that while the 
working out of such a plan would in- 
volve an almost bewildering number of 
details, yet the idea is not impossible 
of achievement. 


Must Be Entirely New Deal 


It is the opinion of most of those 
who have advocated and discussed the 


organization plan that if it is to be 
carried forward there will have to be 
an entirely new deal in the middle 


west. That is, the names of both the 
Western Union and Western Insur- 
ance Bureau would have to be dis- 
carded. The new organization would 
have to be new in every respect. It 
could not carry over or have brought 
into it any of the existing prejudices. 
It would, generally speaking, take over 
the machinery now administered by 
the Western Union and Western Bu- 
reau, but its actual operation would 
have to be such as to bear no marked 
resemblance to either of the two exist- 
ing organizations. 


Violations on Both Sides 


There is no denying that some com- 
panies in both the Western Union and 
Western Bureau have violated the 
rules of both organizations. There 
have been disturbances and difficulties 
in the management of both the Union 
and Bureau. Some members in each of 
the organizations are apparently diffi- 
cult to control. In order to achieve 
the “one organization” goal it is 
known that the Union members would 
not go in the Bureau, but similarly the 
Majority of the present Bureau_mem- 
bers would not join the Union. Hence, 
the only solution would be a new or- 
ganization, prepared to take in mem- 
bers on a new basis and without favor 
or prejudice. 

It is the belief of a number who are 
Studying western fire insurance affairs 

(CONTINUED ON PAGE 38) 





WHAT CAUSED THE WESTERN UNION TO | 


| TERMINATE THE CONFERENCE AGREEMENT? 


N a news article in THE 
UNDERWRITER last week in the Ohio 


department it was stated that the 
Ohio agents did not understand the 
present situation in Western Union 
territory brought about by the rupture 
of the conference agreement between 
the Western Union and Western Insur- 


ance Bureau. It was stated that some- 
thing must be held back because what 
had appeared in print did not seem to 
justify the severance of relations. 

Tue NATIONAL UNDERWRITER through 
interviews with Western Union leaders 
has endeavored to secure a_ correct 
understanding of the position of the 
Western Union and the causes that led 
up to the action of that body at Mon- 
treal in notifying the Western Insurance 
3ureau that it desired to terminate the 
agreement according to its terms Dec. 
31. 

Machinery Seemed to 

Be Breaking Down 


For some time past the joint com- 
mittee had been endeavoring to work 
out a plan for reducing acquisition cost 
in Chicago and St. Louis. Much time 
and effort had been given to this work. 
The plan had been agreed upon. When 
it came to putting it into effect it was 
found that almost every company 
suspicioned every other company. An 
executive did not know whether his 
associates intended to live up to the 
terms of the agreement or not. There 
was suspicion everywhere. Men lacked 
faith in one another. It was found that 
the machinery was actually breaking 
down because of lack of trust. Members 
had become lax in their observance of 
rules, at least many of them had. Some 
had gotten chronic in their violations. 
It was felt too that the fire insurance 
business in the west was not justifying 
itself as it should to the public. Acqui- 
sition cost in the large cities was not 
being reduced. There seemed to be no 
hope for action. The Western Union 
had passed restrictive legislation but 
some companies never observed it. 


Time Had Come to 
Fish or Cut Bait 


A body of men in the organization 
felt that the time had come either to 
make the Western Union worth while 
or to disband. It was felt that if even 
a modest number of company execu- 
tives and managers would agree to 
stand together for good practices and 
confidence could be restored, many 
problems confronting the business could 
be solved. 

The governing committee of the 
Western Union had brought in a re- 
port calling attention to some of the 
difficulties in dealing with the Western 
Insurance Bureau. The conference 
agreement, good enough in its day, had 
become antiquated. The Western Union 
companies were writing 75 percent of 
the business in the territory. Yet the 
Western Insurance Bureau was given 
a joint voice on all mandatory legisla- 
tion passed, which meant that the West- 
ern Insurance Bureau had the power to 
veto many resolutions that the Unén 
adopted where joint action was required 
to put it in effect. Thus the hands of 
the Western Union were practically 


NATIONAL | 


tied. Instances were cited where the 
best interests of the Western Union 
were injured by this arrangement. 


Progress might be thwarted. The 
Western Union might decide on a pro- 
gram which was entirely satisfactory to 
its members and yet it could be over- 
thrown by a veto from the sister organ- 
ization representing only 20 percent of 
the total income of both organizations. 


Group of Men Saw That 
Some Action Must Be Taken 
When the skies seemed to 

darkest a recess was taken in 

the Montreal sessions. A group 
gathered in a side room and agreed 
among themselves that the time had 
come to do business and to do it right. 

They determined that company and 

avency interests as well were being 

endangered by the lack of cooperation 
and a feeling of suspicion that was 
holding companies apart. 

Spontaneously, sincerely and willingly 
these men all agreed with one another 
to stand together for the best interests 
of the business. Their action was re- 
ported to the session that soon recon- 
vened. Others who were not present at 
this group conference eagerly attached 
their signatures to a gentleman’s agree- 
ment. The whole atmosphere changed 
almost in the twinkling of an eye. An 
atmosphere surcharged with suspicion, 
personal animosity, charges of bad faith 
and counter charges, became one filled 
with trust and mutual confidence. 


Situation Resembled That 
Confronting Casualty Companies 


be the 
one of 
of men 


The situation was much akin to that 
which presented itself to the casualty 
companies a year ago. The casualty 
companies were battling one another. 
Home offices were attacking one an- 
other. There was sharp competition in 
the field. Superintendent Stoddard of 
New York called the officials together 
which resulted in a series of conferences 
leading to the present acquisition cost 
agreement, which has been worked out 
so successfully. Suspicion was entirely 
allayed. One could talk with home of- 
fice men from casualty companies, and 
it was impossible to find any indication 
of bad faith or mistrust of competitors 
that had signed the agreement. Because 
of this situation the casualty companies 
were able to carry out their program. 
It had worked out more admirably than 
was anticipated. Men found that they 
could trust one another. Men wanted 
to trust one another, but they had not 
gotten on common ground theretofore. 


Common Danger Was 
Before the Companies 


Similarly the Western Union people 
at Montreal found themselves  con- 
fronted with a common danger and saw 
the necessity of standing together for 
self preservation. A few men in the 
Western Union may not be converted, 
or may not have “gotten religion,” so 
to speak, but they are being held in 
line by the knowledge that if they do 
not adhere to their obligations they 
will be unceremoniously ejected from 
the organization and pilloried before the 
public as a traitor. 

(CONTINUED ON PAGE 39) 














IMPORTANT CONFERENCE 
NOW ON IN CHICAGO 


Agency Delegation Meets With 
Representatives of the Two 
Large Company Bodies 


WANT CLOSER RELATIONS 


Seek to Restore Concord in the Central 
West in Order to Preserve 
the Business 


OFFICIAL DELEGATES 

National Association of Insurance 
Agents—Thomas C. Moffatt, Newark, N, 
J., chairman; Frank R. Bell, Charleston, 
W. Va.; Will J. Beggs, Cleveland; Clif 
C. Jones, Kansas City; E. M. Allen, 
Helena, Ark, 

Ss @ 

Western Union Committee—John M, 
Thomas, chairman; Clarence A. Ludlum, 
Home of New York; C. R, Tuttle, North 
America; Fred A. Rye, Commercial Union; 
A. G, Dugan, Hartford. 

* 2¢ 

Western Insurance Bureau Committee 
—CC. E. Sheldon, American, chairman; 
Walter D. Williams, Security of Con- 
necticut; Fred M. Gund, Crum & Forster 
Companies; Waite Bliven, Firemen’s; N, 
A. Weed, Republic Fire of Pittsburgh. 


INDIANAPOLIS, IND., Nov. 2.— 
Insurance Commissioner McMurray has 
sent the following telegram to Presi- 
dent Frank R. Bell of the National 
Association of Insurance Agents: 

“It is indeed gratifying to note that 
your association is going 


into confer- 
ence with representatives of the fire 
insurance companies to fix a uniform 


standard of competition for the fire in- 
surance agents that shall be f 
public, the companies 


fair to the 
and yourselves. 
I am sure you will fully assume and 
discharge that obligation.” 


ALL EYES ON CHICAGO 

All eyes are turned on Chicago this 
week so far as the agents in Western 
Union territory are concerned and more 
particularly the so-called mixed agen- 
cies, inasmuch as the conference held 
at the instance of the National Associa- 


tion of Insurance Agents will be held 
in that city. Both the Western Union 
and Western Insurance Bureau _ re- 


sponded to the invitation of President 
Frank R. Bell of the National Associa- 
tion of Insurance Agents to send dele- 
gates to Chicago to meet five delegates 
from the agency association to talk over 
the ruction that has been caused by 
the disruption of the joint conference 
agreement that existed between the two 
organizations for 11 years. 


Mixed Agencies the Issue 


The National Association of Insur- 
ance Agents is only interested in the 
situation as it applies to mixed agencies 
as the Western Union companies are 
insisting on a commission readjustment 
if agencies elect to retain non-union 
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companies. The rule of the Western CADILLAC ON ROCKS)/TO MEET IN ST. LOUIS) CONSIDERING THE CODE 


Union is that where such agencies are 
mixed the 
pay 15 

represent 
regular 15, 


Union companies will only 
percent flat, whereas if they 
only Union companies the 
20 and 25 percent scale will 


apply. Under the joint conference 
agreement, however, where Union and 
Bureau companies were in the same 
agency, the Western Union scale was 


paid by both organizations, although the 
Western Insurance Bureau paid a higher 
commission on some classes in agencies 
where there were no Union companies 
represented. 
Will Not Use Pressure 

The National Agency Association felt 
that its good offices should be brought 
into play on account of disturbance that 


may arise in the readjustment. The 
Western Union all along, however, has 
stated that it does not intend in any 


way to use pressure or to be dictatorial. 
It simply lays down its policy of uni- 
form commissions and leaves the ques- 


tion of representation up to the agent 
himself. The Western Union declares 
that its interests are better served 


through clear Union agencies. It, there- 
fore, announces that it will endeavor 
to shape its course in that direction. 

The agents take the position that 
they have had no voice in the manage- 
ment of the company organizations. 
They have built their agencies under 
the joint conference agreement, not an- 
ticipating any break. In case of a num- 
ber of agencies there will be consider- 
able embarrassment and sacrifice if a 
radical change in representation has to 
be made. 

Suggest a Modification 

The suggestion has been made by 
some company officials that it may be 
possible to modify the Western Union 
agreement so far as it pertains to pres- 
ent mixed agencies In other words, 
the thought has gone out that if a 
pledge can be secured from the Western 
Insurance Bureau, that its members will 
faithfully live up to the Union scale in 
mixed agencies, it might be well to 
adopt a program something like this: 

Let the Western Union and the West- 
ern Insurance Bureau agree to respect 
each other’s clear agencies and to make 
no raids on such offices. 

Have the Bureau companies agree 
to withdraw their recent extra commis- 
sion authorization in mixed agencies 
and pay only the Union scale in such 
effices. 

No Additional Mixed Offices 


Let an arrangement be made that 
there be no further mixed agencies. In 
ether words, it is recognized that the 
mixed agency will be a bone of conten- 
tion. Therefore, both sides should agree 
to reduce the mixed agencies and not 
allow any new ones. 

Some officials declare that the mixed 
agency situation should be treated in a 
businesslike manner. The suggestion 
is made that both the Western Union 
and Western Insurance companies be 
equally represented at a conference with 
each agency. Let the facts be presented 
in an amicable way. If he desires to 
Unionize or Bureauize, well and good. 
If, however, he feels that it will entail 
a great sacrifice on him and be em- 
barrassing to clear his agency, let him 
continue on a mixed basis but the Bu- 
reau companies should pledge them- 
selves in good faith to pay only the 
Union scale. As time goes on it may 
be possible for this agency to shift his 
business to either the Union or Bureau. 


will 
The 


Stick to Their Program 


Western Union people are very 
decided on their program. They feel 
that there should be no temporizing 
with conditions that have been unsatis- 
factory. They declare that careful sur- 
vey of the field convinces them that 
some companies have been paying ex- 
cess commissions in mixed agencies re- 
gardless of their business pledges. 
Therefore the Western Union members 
line-up and spirit feel 


with their new d 
they can discipline their people but 
have no such jurisdiction over other 


(CONTINUED ON PAGE 37) 





RECEIVER FOR AUTO COMPANY 


Commissioner Hands in Charge of De- 
troit Concern—Two of Officers Held 
Under $10,000 Bonds 


COLUMBUS, O., Nov. 7.—Commissioner 
Conn of Ohio has asked the courts for 
authority to take over the Cadillac Mu- 
tual Automobile of Cleveland, 

DETROIT, MICH., 
ing the appointment of Leonhard T. 
Hands, _Michigan insurance commis- 
sioner, as receiver for the Cadillac Au- 
tomobile Insurance Company of 
city by Judge Leland W. Carr of the 


Nov. 


Ingham county. court, Eugene Sond- 
heim, president, and Eugene K. Corle, 
treasurer of the company, have been 


held under $10,000 bonds in connection 
with an alleged shortage and misrep- 
propriation of funds which is fixed at 
$40,000 by R. A, Palmer, deputy insur- 
ance commissioner, who made the com- 
plaint. The petition also alleges that 
misuse tnd mismanagement had _ ex- 
hausted a paid up capital of $104,000, 
leaving a deficit of $282.97. Mr. Hands 
has announced that none of the 15,000 
policyholders of the company will suf- 
fer, as there is $100,000 in securities de- 
posited with the state treasurer to take 
care of financial exigencies. 
Sondheim Still Hopeful 


Mr. Sondheim when interviewed by a 
representative of THe NATIONAL UNDER- 
WRITER stated that they were hopeful of 
having the situation ironed out satisfac- 
torily within a short time. A meeting 
of the directors will be held this week. 
Prominent men included on the board 
are: George M. Stadleman, president of 
the Goodyear Tire & Rubber Company; 
Alfred O. Dunk, president of the Puri- 
tan Machine Company, Detroit, and 
Merlin Wiley, former attorney general 
of this state. 

According to the report of insurance 
examiners who have been investigating 
the affairs of the company, “extraordin- 
ary disbursements for salaries of officers 
were made without any regard for the 
surplus of the company.” The yearly 
salaries were set forth as follows; Pres- 
ident, $15,000; treasurer, $9,750; secre- 
tary, $5,720; vice president, $5,200; 


6.—Follow- | 


this 





| lina for 





INTEREST IN McMAHAN PLAN 


South Carolina Commissioner Calls Con- 
ference of Some of the More Radi- 
ical State Supervisors 


Considerable curiosity is manifested in 
the call issued by Insurance Commis- 
sioner John J. McMahan of South Caro- 
a mid-continental conference on 
the regulation of insurance to be held 


in St. Louis, Nov. 30 and Dec. 1. These 
are the days preceding the mid-year 


meeting of the Insurance Commission- 
ers’ Convention in New York. Commis- 
sioner McMahan recently wrote to Gov- 
ernor Hyde of Missouri, commending 
the position the latter took in refusing 
to issue a proclamation for fire preven- 
tion week. In the invitation extended 
by Commissioner McMahan are the fol- 
lowing terse statements: 








“No Reports. No Visitors. No En- 
tertainment. No Lobbying. No Liq- 
uor.” 
chairman of board, $3,000; attorneys, 
$4,200; claim adjuster, $6,300. 


The report further states: “Sondheim 
states that he had a personal loan at 
the bank for $35,000 which was becom- 
ing irksome and he had to find some 
way to meet it. 
after talking the matter over with Carle, 
they decided to use the company’s se- 
curities temporarily as collateral for a 
note, and securities of $40,000 were 
taken and hypothecated with the Peo- 
ple’s State Bank of Detroit on a collat- 
eral note of the Cadillac Automobile 
Insurance Company for $35,000, signed 
by them as president and treasurer.” 

It is also alleged the concern was in- 
terlocked with the Cadillac Mutual of 
Ohio and that certificates had been 
transferred back and forth between the 
two companies. It is claimed by the 
insurance department that a shortage of 
$27,537 in bank certificates held by the 
company can be accounted for by the 
fact that certificates were transferred 
back and forth between the two or- 
ganizations. 

Both accused officers stood mute when 
arraigned in the recorder’s court of De- 
troit. Hearing has been set for Nov. 
16. 


Sondheim stated that | 














CONFERENCE IN WASHINGTON 


Representatives of Number of Insurance 
Interests Meet With Superintendent 
Miller to Discuss Bill 


WASHINGTON, D. C., Nov. 6—A 
number of insurance company repre- 
sentatives were in this city last week 
discussing with Insurance Superin- 
tendent Burt Miller the proposed in- 
surance code for the District of Co- 
lumbia that will be introduced at the 
forthcoming session of Congress. Mr, 
Miller is anxious to have the bill per- 
fected so that it can be introduced at 
once. This is the second round table 
discussion that Mr. Miller has held. 
Some of the life insurance people met 
during the week of the meeting of the 
American Life Convention in Des 
Moines to go over the life insurance 
part of the code. 

At the conference here last week there 
were present Secretary T. W. Blackburn 
of the American Life Convention; 
J. L. Whitsett of the Life Presi- 
dents Association; J. V. Barry, Metro- 
politan Life; H. F. Tyrrell, Northwest- 
ern Mutual Life; Dr. S. S. Huebner, 
head of the insurance department of 
the University of Pennsylvania; Wil- 
liam Montgomery and General Counsel 
John V. Sees of the Acacia Mutual Life 
of Washington, D. C.; Assistant Gen- 
eral Counsel J. H. Doyle of the National 
Board in New York; Secretary F. Rob- 
ertson Jones of the Compensation Pub- 
licity Bureau; R. L. Gilkey of the Sur- 
ety Underwriters Association; H. P. 
Janisch of the National Association of 
Mutual Companies and a few local men 
representing various interests. 


Auditors Will Be Busy 


The auditing departments of insur- 
ance companies are beginning to clear 
the decks for action, preparatory to the 
filing of the numerous annual statements 
with the state departments. The several 
insurance commissioners are of several 
minds. What one requires another does 
not. The head offices look with dread 
on the closing of a year’s business, 
knowing the vast amount of detail work 
involved in furnishing the required 
sworn to data. 


CHAIRMEN OF THE CONFERENCE DELEGATIONS 





JOHN M, THOMAS, Chicago 
Chairman Western Union 


HE joint committee of the National 
Association of Insurance Agents, 
Western Union and Western In- 
surance Bureau which will meet in Chi- 
cago this week to discuss the disturbed 
conditions in the agency field in the 


T. C. MOFFATT, Newark, N. J, 
Chairman Agents Association 


central west because of the termination 
of relations between the two company 
organizations, will have a very vital and 
important task on its hands. The mem- 
bership of the committees fortunately 
comprises men of broad vision and wide 


Cc. E. SHELDON, Rockford, Ill. 
Chairman Western Bureau 


experience. The National Agents As- 
sociation felt that the interests of its 
members were so greatly involved in 
the separation movement that it should 
lend its good offices in an attempt to 
restore harmony if posnible. 
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KANSAS HEARING ON 
AGENCY SEPARATION 





Superintendent Baker to Take Up 
Issues Involved in Union- 
Bureau Split Dec. 12 


WOULD KEEP STATUS QUO 


Letter to Companies Asks that No 
Action Be Taken on Mixed Agen- 
cies Prior to Date Set 





TOPEKA, KAN., Nov. 6—William 
R. Baker, Karsas superintendent of in- 
surance, does not intend to permit the 
row the Western Union and 
the Western Insurance Bureau to break 
down insurance conditions in this state. 
The department has set Dec. 12 as the 
date for a hearing on the controversy 
and in the meantime the companies of 
both organizations were requested to 
maintain the status quo and not take 
any drastic action until after the hear- 
ing. : 

It is estimated that there are about 
250 mixed agencies in Kansas which 
would be directly affected by the row 
between the two insurance organiza- 
tions. The superintendent holds that 
this would tend to disrupt the fire busi- 
ness in all of the larger centers of the 
state and the insurance department is 
determined to prevent any such action. 
The department has held numerous con- 
ferences with insurance men and attor- 
neys, representing both sides, and Mr. 
Baker felt that the public interest war- 
ranted him stepping into the breach. 

Experience in 1911 


between 


Kansas had a similar experience in 
1911 and the department found it neces- 
sary to act. The department is ready 
to act in this instance and will do so 
under the general police powers of the 
department for the protection of the 
public if such becomes necessary. 

The letter of the department to the 
companies follows: 

“Information has reached this depart- 
ment from various sources that those 
companies having membership in an or- 
ganization known as the Western Insur- 
ance Bureau have increased commis- 
sions paid certain agents, and that other 
companies having membership in an or- 
ganization known as the Western Union 
have agreed to an enforcement of the 
‘separation rule.’ Such increase in com- 
missions paid agents can have but one 
result: an increase in the cost of insur- 
ance which must be borne by the people 
of the state, and the attempt to enforce 
the ‘separation rule’ is bound to disrupt 
established agencies in this state. The 
combination of the action of the Bureau 
companies and that of the Union com- 
panies can serve only to retard the gen- 
eral development of the business of fire 
insurance. ; ¢ 

“Fire insurance companies are, in ef- 
fect, public service corporations, and 
when one of such companies applies to 
this state for authority to transact busi- 
ness and requests that a license be 
issued to it, it must follow that in con- 
sideration of the valuable privilege con- 
ferred upon it by the state, such act 
must have carried with it a correspond- 
ing obligation on the part of such com- 
pany to render to the state and its citi- 
zens the full measure of service, and 
such obligation is not lessened by any 
disputes and disagreements arising be- 
tween the companies. 

“A similar controversy arose in 1911, 
and the superintendent of insurance at 
that time issued orders which seemed 
to have had a curative effect. Were 
this department convinced that the or- 
ders issued in 1911 were applicable to 
the general conditions which now ob- 





OHIO FARMERS JOINS 
WITH THE WESTERN BUREAU 


Company Comes Out Definitely as 


Opposed to Separation—Adds 
Strength to the Organization 


The Ohio Farmers this week made 
application for membership in the West- 
ern Insurance Bureau. The application 
was unanimously approved by the execu- 
tive committee Wednesday. Officials of 
the company attended the recent semi- 
annual meeting of the Bureau at Pitts- 
field, Mass., in view of the fact that the 
conference agreement between this or- 
ganization and the Western Union have 
been terminated. The Ohio Farmers 
was a member of the Western Insurance 
Bureau, but resigned about three years 
ago. Naturally the accession of the 
Ohio Underwriters will add_ great 
strength to the Bureau. It is now one 
of the largest companies outside of the 
Western Union. In its home state and 
Indiana it is particularly strong. It be- 
lieves in the principles of the Bureau 
and especially is opposed to separation. 
As the issue is a live one, the Ohio 
Farmers feels it should definitely ally 
itself with the organization that repre- 
sents its policy. President F. H. Haw- 
ley, Vice-President John W. Crooks and 
Director A. I. Vorys of the company, 
are in Chicago this week. 








tain, it would reiterate, at least in prin- 
ciple, the orders issued at that time, 
but desiring to deal with this matter 
with the utmost care and good faith to 
all interested parties, this department 
considers it necessary to give all such 
parties an opportunity to be heard fully. 

“A hearing will be held on Wednes- 
day, Dec. 12, 1923, at 4:30 p. m. in this 
office. This hearing is called for the 
purpose of determining if the interests 
of the citizens of this state, or any of 
them, are affected adversely by the in- 
crease of commissions or by the en- 
forcement of the ‘separation rule’ re- 
ferred to above, or if any of the laws 
of this state are or will be violated as a 
result thereof. Pending such hearing 
and until further written notice from 
this department it is requested that no 
fire insurance company, now operating 
in this state, will attempt, directly or 
indirectly, by any means whatsoever, to 


PROTECT BOARD AGENTS 
MOVE BY TERRE HAUTE MEN 
Refuse to Take Representation of a 


Company That Pulls Out Because 
of Separation Rule 


INDIANAPOLIS, IND., Nov. 7.— 
Terre Haute, Ind., local agents, by 


board action, have passed a resolution 
criticising the companies for the separa- 
tion movement which they characterize 
as deplorable and making it a rule of the 
board that any company which resigns 
from any agency which is a board mem- 
ber because of the Union-Bureau situa- 
tion shall not be taken over by any 
other board agency. Several other Indi- 
ana cities having local boards are con- 
sidering similar resolutions which will 
come up for action in the near future, 
including Muncie, Frankfort and Log- 
ansport. Indiana agents generally are bit- 
ter over the situation and declare that 
the controversies between the Union 
and Bureau in the past have been “ex- 
cepted cities” fights and now that the 
trouble has come to a head the excepted 
cities are escaping the consequences but 
agents in all other towns are being made 
to suffer. 
Will Lose Large Lines 











A number of notable instances are 
cited in Indiana where large mixed agen- 
cies are bound to lose some big lines 
through separation. Especially are 
some agents who have mixed their 
agencies through the purchase of other 
agencies disturbed by the outlook. They 
paid good prices, they say, for the busi- 
ness of the other agencies they bought. 
In small towns especially the assured 
is apt to know the name of the company 
with which he has been insured and 
when the renewal time comes around 
he is not satisfied with another com- 
pany, is the claim of agents in this situ- 
ation. Also they do not want their busi- 
ness information to fall into the hands 
of competitors to whom the “separated” 
companies may be transferred. 











withdraw from any agency established 
|in this state on account of the repre- 
sentation of any other company in such 
| agency, nor pay or agree to pay com- 
mission to agents greater than those 
paid prior to Sept. 1, 1923.” 








CONDENSED NEWS OF THE WEEK 








The point is raised as to whether in 
the present Western Union-Western In- 
surance Bureau imbroglio, the companies 
are pledged to observe the principle of 
agency ownership of expirations in case 
of those who are not members of the 
National Association of Insurance 
Agents. 

*x* * x 


Superintendent 
censes Boston 


Hyde of Missouri li- 
and Springfield F. & M. 
as result of mandamus suit. He 
nounces he will refuse to license 
Massachusetts companies at end of year 
unless Missouri reciprocal is licensed 
there. 
*x* * * 


Superintendent Baker of Kansas takes 
hand in separation issue as result of 
Union-Bureau split and requests compa- 
nies to be represented at a hearing 
Dec. 12. 

*x * * 

Farm underwriters report that there 
will be little profit if any on this year’s 
business largely owing te the bad wind- 
storm in March, 

* * 


Much interest taken in brokers trying 
to buy insurance companies for revenue 
only. 

* * * 


Conference called by National_Associ- 
ation of Insurance Agents over Western 
Union-Bureau controvery is being held 
in Chicago this week. 

* * * 


Cadillac Automobile of Detroit goes 
into receivership, with Commissioner 
Hands as receiver. Two officers of the 
company are held under $10,000 bonds 
for alleged irregularities. 


The National Council on Workmen's 
Compensation Insurance will announce 
increased rates in a large number of 
states during the first six months of next 
year. 

* * * 


Twenty-three companies writing bur- 
glary business, producing approximately 
80 percent of the entire premiums, de- 
cide to join the newly created burglary 
department of the National Bureau of 
Casualty & Surety Underwriters. 

* * x 


Casualty companies affiliated with fire 
companies belonging to the Western 
Union may be involved in the separation 


movement now being carried on in the 
west. 
*x* * * 
Announcement is made by the Na- 


tional Bureau of Casualty & Surety Un- 
derwriters of a reduction of 25 to 33 per- 
cent in automobile liability rates on pub- 
lic vehicles. 

*x* * * 

Receiver of Kansas Casualty of Wich- 
ita declares dividend in excess of par 
value of company’s stock at time of re- 
ceivership. 

e & &@ 

Kansas department threatens, if surety 
rate cutting in that state continues, to 
require all business to be written at cut 
rates quoted. 

*x* * * 

Georgia Casualty increases capital to 
$500,000 and launches extensive expan- 
sion program. 

* * * 

The Ohio Farmers is joining the West- 

ern Insurance Bureau. 
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OPPOSES INCREASE IN 
AGENTS’ COMMISSIONS 


Commissioner McMurray of Indi- 
ana Comes Out Strongly on 
the Bureau’s Action 





|SAYS UNJUST TO PUBLIC 


| Weir Injunction Handed Down in 1912 
Is Regarded as Broad One to 
Fit Any Case 


INDIANAPOLIS, IND., Nov. 
Asked for a statement as to his views 
on acquisition cost with fire insurance 
companies and its bearing on the West- 
ern Union-Western Insurance Bureau 
situation, Thomas S. McMurray, Jr., 
insurance commissioner of Indiana, said 
today: “I do not feel like expressing 
myself at this time while the conference 
is being held in Chicago between Union, 
3ureau and National Association of In- 


surance Agents representatives. As 
stated in a telegram I sent to President 
Frank R. Bell of the National Associa- 
tion of Insurance Agents commending 
the agents’ request for a conierence, I 
am strongly in favor of a uniforin stand- 
| ard commission and I hope this will be 
sought by the agents.” 


——_— 


Opposed to Increase 


Mr. McMurray also expressed himself 
as “absolutely opposed” to any action 
by the Western Insurance Burcau to- 
ward increasing commissions to agents 
at this time. Commenting on this Mr. 
McMurray said: “If either class of 
companies should increase its rates of 
commission that would be proof to me 
that the rates which have been charged 
are too high and would indicate a situa- 
tion that ought to be looked into.” 
Asked as to whether he favored a low 
flat commission and a contingent, he 
declined to state other than to say he 
favored the plan proposed by Superin- 
tendent Stoddard of New York, with 
some modification as to details. 

Mr. McMurray’s statement last week 
to the effect that Judge Weir’s injunc- 
tion, handed down in Indianapolis in 
1912 against something over 100 fire 
companies, might have _ considerable 
bearing in the Union-Bureau situation 
if the issue as he understands it is 
pushed, has attracted much interest. 
Field men and agents in the state gener- 
ally concede that Mr. McMurray is 
right as to the breadth of this injunc- 
tion. One state agent of a large Union 
company said that the injunction could 
be interpreted to cover almost anything 
of a cooperative character in the insur- 
ance business if it should be sought to 
apply it. 





Report on the Security 


The Iowa department has filed its re- 
port of the examination of the Security 
Fire of Davenport as of July 1. The net 
rremiums for the six months amounted 
to $261,948 and total income $404,356. 
The losses were $109,086 and total dis- 
bursements $297,941. The assets are $1,- 
255,892, reinsurance reserve $708,572, 
capital $200,000; net surplus, $268,573. 
The company was found in most excel- 
lent condition. 





No Place Yet Selected 


The executive committee of the Na- 
tional Association of Insurance agents 
at its meeting last week did not decide 
the time and place for holding the mid- 
year meeting. Cincinnati, Pittsburgh 
and St. Louis have been mentioned in 
that connection. The choice of the time 
and place is left to the executive officers. 
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VALUE IN MEMBERSHIP 
IN THE ASSOCIATION 


Companies Have Given Pledge 
Running Only to the Na- 
tional Agency Body 


COMPLICATIONS MAY COME 





Question of Ownership of Expirations 
in Central West May Arise in 
Present Controversy 


The present controversy between the 
Western Union and Western Insurance 
Bureau which undoubtedly will mean a 
realignment of 
and the gradual reduction in the number 
of mixed agencies brings to the front 
Undoubt- 
companies have 


companies in agencies 


the ownership of expirations. 
edly all reputable 
reached the point where under normal 
conditions at least they acknowledge the 
right of the agent to expirations. 

In the changes that are being made 
every day throughout the field there is 
seldom a complaint on part of an agent 
that he has been treated unfairly or that 
his expirations solicited by a competitor 
to whom the company has transferred. 
The general practice is for the company 
not to furnish the new agent a list of 
expirations, or if it does the command 
is given not to solicit these under any 
condition. 


Work of National Association 


The National Association of Insur- 
ance Agents started many years ago on 
the campaign for the observance of this 
principle in fire insurance. In more 
recent years it has taken up the same 
subject with the casualty and surety 
companies with the result that a num- 
ber of corporations have subscribed to 
the pledge. 

Pledge Is With National Body 


The present altercation between the 
two big organizations in the west is 
acute and in the fight for supremacy 
the question of ownership of expira- 
tions may arise. In other words, either 
organization may take the position that 
it has been untairly dealt with by an 
agent. 

The other day the official of one of 
the large companies made this comment 
on the subject: 

“You understand, of course, that this 


pledge that the companies made to 
observe the ownership of expirations 
runs only to the National Association 


of Insurance Agents. The companies 
have not given any pledge to observe 
this principle as a general rule or prac- 
tice. Voluntarily companies have fol- 
lowed this rule because there are few 
issues arising over an agency change 
that would ever influence a company 
to go after the expirations. In the 
present situation in the central west, 
however, conditions may arise where 
companies may feel obliged to take 
drastic action. However, | can safely 
assert that the companies will respect 
their pledge so far as members of the 
state associations of local agents are 
concerned. 
WIIL Respect the Members 


— 


“They are under no obligations what- 
ever to those that are not members of 
these associations. The National Asso- 
ciation of course embraces the state 
associations. The companies feel under 
obligations naturally to observe this 
pledge that they have given to the Na- 
tional Association in its application to 
all members of the organization. It 
would seem to me therefore a matter 
of self protection that agents through- 
out the field should join their state as- 
sociation so that there would be no 














DAVE X. McFIGGEN’S DOVE OF PEACE 

















Freeport, Ill., Nov. 5, 1923. 
My dear friend Fred: 

Leave me ast you Fred why don’t 
the Union & Bureau Cos. send there 
spec. agts. out in the field with brass 
nuckles & sawed off shotguns? It 
would help the boys in there work if 
they would. They are doing everything 
else to the agts. right now except put 
nock out drops in there coffee. It’s got 
so bad a agt. ain’t safe from the spec. 
agts. without he has got hisself garded 
by a flock of U. S. Govt. detecatives. 
Myself I aint movin out of the sank- 
tatie of my home as the saying goes 
after the twilight dusk has fell. 

They talk about the Great War in 
Europe. Say Fred them battles our 
boys had in France was ping pong 
matches compared to the way the 
Union & Bureau Cos. is slaughtering 
each other & all of the bullets is hitting 
the agts. The agts. has got field men 
on the right of them & field men on 
the left of them & they are having a 
lot of heavy gas bums thrun at them. 
Both sides says they is going to win 
but they is 1 thing which is certain 
which is that whatever happens the 
agts. is going to lose & I don’t mean 
maybe. 

x * * 

Well Fred I have notiss that while 
they is all this dirty work going on in 
the gulch the Agts. Assn. is the white 
hared boys which cracks off a tele- 
gram & says Let us have piece. Let 
us cut out this here ruff stuff & get 
together. No more dirty pool. We 
can all put our dogs under the ma- 
hogany in the LaSalle Hotel in Chic. 
& find out if we can’t fix up some kind 
of a what you might call a armistis. 

Old Walter Bennett the Secy. says 
this. Walter has got so he is a wise 
cracking boy. He use to be fire mar- 
shall in Ill. & if ever 1 man owed his 
success to another Walter Bennett 
owes his job with the Agts. Assn. to 
me. Who give him all his tips? Who 
showed him how to pull smart gags in 
his speeches? Who built him up & 
made a man out of him? Walter has 
his groceries now but where did he 
get wised up at? I guess you no the 
answer Fred but I won’t make a point 
of it as you might say. 

* ok 


Well anyway Harding & Yunker sees 
that Walter has got the right oil so 
they both wire back Yes we have some 
bananas & we will gather by the river 
with you. All right Fred. Now the 
? is what is the Agts. Assn. going to 
do? Well unless somebody like Dick 
Bissell or Hank Evans or myself comes 
out with something that is Al, 99 & 
44-100 percent pure the hole conf. in 
Chic. will fall flat. This is the time 
for a big man to rise up & be a Lazarice 
to lead the chosen people out onto the 
dry land again. Well look around 
Fred & what do you see? You don’t 
see O but a lot of mgrs. which is think- 
ing how can they increase prems. & 
reduce expenses & get more conting. 
comms, & take there stenog. out to din- 
ner without nobody getting next. 

Is this the kind of man to get the 
ins. biz. back on its feet? Hell No. 
The only kind of a man who can turn 
the trick is a man which is like Wash- 
ington Lincoln Wilson Henry Ford & 
Babe Ruth all rolled into 1. Is Snow 
or West or Ives or Shallcross or Par- 
sons or Sheldon or Tuttle like his? O 
doing. They may be all right in there 
place but that meeting in Chic. needs 
me like a baby needs his mother & I 
aint so dam shy and retiring that I 








complication arising in case of a 
squabble over their business in the 
separation issue. This brings up the 
question in its more general aspect. If 
the companies take the position that 
this pledge only runs to association 
members is it not an. added protection 
therefore to belong to the agents organ- 
ization?” 





don’t no it & if a man has developed 
hisself so that he stands out above the 
common people like a light house in 
a fog why should he take a back seat 
for anybody including John Harding & 
Charley Yunker? You no as well as I 
do that if a lot of these western Chi. 
mgrs. hadn’t ganged on me I’d be Pres. 
of some big co, today. I ain’t no belly- 
aker but I certainly have been the vic- 
tim of a conspiracee in the ins. biz. 
* © * 


3ut that there is all water which has 
gone over the damn, the thing is what 
to do right now. Well as usual I am 
ready. When that meeting is held in 
Chic. what they will need is a plan to 
be suggest. It will have to be some- 
thing that is fare to everybody. All 
the rest of the Mgrs. there will boost 
for something that they think will 
feather there own nest & then after they 
are tired of wrangling & getting no 
place I will nock them out of there 
seats with this. 

Dave X. McFiggen’s 14 Points 


No. 1. 35% comms. to agts. flat on 
all classes plus 10% contingent. 

No. 2. Agts. to settle all of there 
own losses. 

No. 3. Agts. to do all there own un- 
derwriting. 

No. 4. Spec. Agts. 
only when requested. 

No. 5. Accounting depts. 
w rite no letters to agts. 

jo. 6. Profits of stockholders of 

Cos. to be limited to 6% & anything 
above that to be distributed to agts. 

No. 7. Expenses to be reduced by 
firing all examiners. 


to call on agts. 


of Cos. to 


No. 8. Line sheets & Prohibited 
lists to be thrown away. 
No. 9. Mers. & Asst. Mers. salaries 


to be reduced to where they was before 
the war—I mean the Civil War. 

No. 10. Cos. to pay all of Agts. of- 
fice expense including rent, light heat 
& telephone. 

No. 11. Cos. to send agts. blotters, 
calendars pensils knifes rubber bands 
paper clips & all necesary supplies. 

No. 12. Cos. to send leading agts. 2 
gals. of likker at Xmas time. 

No. 13. Agts. to be invited to Co. 
offices for conf. on important biz. twice 


a yr. 
No. 14. Union & Bureau to quit 
holding meetings. Everything to be 


closed up like Mr. Volstead says. 
oe K 

How’s that Fred? Ain’t that fare & 
liberal & broad? Don’t it cover all the 
ground? My personal friend Mr. Wil- 
son got up 14 points for the U. S. 
when he was Pres. but his was too 
long. You got all wore out reading 
them. Mine are snappy. The public 
will be for them. I am going to go 
up to Chic. on Nov. 8 & jam it down 
there throats. You will here a little 
squacking from some of them but it 
won’t do them no good. Walter Ben- 
nett & Frank Bell & Bill Beggs will wel- 
come me with open arms. I may be 
losing my hare Fred but the old brain 
is still working every minnit & don’t 
ever let them tell you different. 

Your old Friend Dave. 

P. S. How the hell did Fred Gund 
get on that Bureau committee to go to 
that meeting? Where does Yunker get 
that stuff? He beter watch his step or 
he won’t have no chance in the world 
of getting elect Pres. of the Bureau 
again. 

Even a dummy nos I am the lead- 
ing ins. man of freeport. Fred Gund 
ain’t got no standing here. Between 
you & I he is luckey the boys ain’t 
rode him out of town on a rail. He 
has bucked me at every turn. Then to 
clap the climax Yunker picks him out 
to represent freeport at the Chic. meet- 
ing instead of me. Goly, that burns me 
up. I seen Fred Gund on the St. yes- 
terday & I says I see you have bribed 
Charley Yunker to put you on that 
committee. Be yourself boy friend he 


says Dont annoy me with no apple 





HYDE AGAIN THREATENS 
BAY STATE COMPANIES 





Will Refuse to Renew Licenses 
Unless Massachusetts Admits 
Missouri Reciprocal 





INVOLVES 25 COMPANIES 





Action Taken on Complaint Filed by 
Attorneys for Excluded Kansas 
City Exchange 


JEFFERSON CITY, MO., Nov. 6—Sup- 
erintendent Ben C. Hyde of Missouri has 
issued licenses to the Springfield Fire & 
Marine and the Boston. These two com- 
panies, which were refused licenses by 
the department, filed suit applying for 
writs of mandamus to compel Superin- 
tendent Hyde to issue them. These writs 
were issued in October, directing the 
superintendent to issue the licenses on 
or before Nov. 5, Mr. Hyde just coming 
under the wire. 


Superintendent Hyde of Missouri has 
once more jumped into the breach for 
the Kansas City Reciprocal Exchange 
and has announced that he will not 
renew the licenses of the 25 Massa- 
chusetts insurance companies operating 
in his state when their licenses expire 
in 1924. This action, taken at the re- 
quest of Charles M. Howell and Wal- 
ter K. Chorn, attorneys for the recipro- 
cal, is in retaliation for the refusal of 
Commissioner Monk of Massachusetts 
to grant a Bay State license to the 
Kansas City exchange. 

The companies affected by Hyde’s 
latest pronouncement are: The Boston, 
Employers Fire, Massachusetts Fire 
& Marine, Old Colony, Springfield 
Fire & Marine, Fitchburg Mutual, 
Lumber Mutual of Boston, United 
Mutual of Boston, Brotherhood <Acci- 
dent, Eastern Casualty, Loyal Pro- 
tective, Masonic Accident, Massa- 
chusetts Protective, Ridgley Protective, 
United Casualty, Employers Liability, 


American Mutual Liability, Liberty 
Mutual, Berkshire Life, Columbian 
National Life, John Hancock Mutual 


Life, Massachusetts Mutual Life, New 
England Mutual Life and State Mutual 
Life. 

Reciprocal Files Complaint 


Formal complaint of the denial of 
the Massachusetts license was filed 
with Supt. Hyde by Howell and Chorn 
as counsel for the reciprocal on Nov, 1 
The reciprocal complaint reviewed the 
efforts of the concern to obtain a 
Massachusetts license since its initial 
effort in that direction about a year 
ago, leading to the latest refusal by 
Commissioner Monk on Oct. 22. The 
complaint further charged that the 
Massachusetts life companies do not 
qualify under the laws of Missouri 
and had not met the requirement of 
the Missouri statutes with regard to 
foreign companies transacting business 
in the state. 

Superintendent Hyde in a statement 
being forwarded to the companies af- 

(CONTINUED ON PAGE 8) 
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sauce. I will not dignafy your re- 
marks with no reply I says. Suit your- 
self kid he says and dont X my path no 
more. Imagine Fred a mgr. talking 
this way. Aint it hell? 
Your old friend Dave. 

P. S. again—If Yunker is afraid of 
getting the truth by appointing me to 
repsent Freeport the least he could do 
would be to have a 2nd rater like Char- 
ley Hildreth. The truth is mitier than 
the swords of war & that’s no kidding. 
Anybody but Fred Gund. That bird 
dont rate with me. 
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Off the Beaten Track 


Virtually every local fire insurance agent considers as 
his principal opportunity for increasing his income, 
the obtaining of new lines of fire insurance. Which is 
perhaps as it should be, for fire insurance represents the 
major portion of business available to the local producer. 


But in this concentration on fire lines, there is at the 
same time, a danger of disregarding entirely the op- 
portunities offered by the so-called “side lines’ —rain, 
tourist baggage, parcel post, registered mail, riot and 
civil commotion and a host of others. 


The wise local. agent will not lag in his efforts to in- 
crease his fire business but he will appreciate also that 
the development of “side line” business holds forth 
much to him and he will accordingly follow up 
every channel leading to larger premium income. 

















Che HOME BSk8N¢ NEW YORK 
Elbridge G. Snow, President 
Organized 1$53 Cash Capital *18,000,000 
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Injun Summer 


HE glorious fall days, half summer, 

half winter, instill us with a new 
eagerness and a greater desire for accom- 
plishment. And there is plenty of work 
to be done. Sprinkler leakage business 
should now be solicited. Owners of 
sprinklered buildings are preparing for 
cold weather. Help them, with sprink- 
ler leakage insurance to safeguard their 
interests. 

Building construction is being rushed 
to completion before the cold weather 
sets in. Follow up each new building 
project with an active solicitation for all 
insurance lines. Fire, tornado, sprinkler 
leakage, use and occupancy, all are im- 
portant and necessary lines for the build- 
ing Owner. 


WESTCHESTER 


FIRE INSURANCE COMPANY 
OF NEW YORK 


Western Department 


1010 Fisher Building, Chicago 


i 
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Boston 


Insurance Company 
BOSTON, MASSACHUSETTS 


STATEMENT, JANUARY 1, 1923 





Assets $12,876,825.52 
Liabilities 7,718,456.27 
Surplus .. 4,158,369.25 
Capital 1 000,000.00 
Net Surplus to Policyhol BGs. sces 5,158,369.25 


FIRE—MARINE—AUTOMOBILE— 
SPRINKLER LEAKAGE—EX- 
PLOSION—RIOT and CIVIL 
COMMOTION—TORNA- 
DO—R E N T S—USE 
and OCCUPANCY 
—TOURISTS’ 





















FIRE— 
MARINE— 
AUTOMOBILE— 

RIOT and CIVIL 
COMMOTION—EX- 
PLOSION — SPRINK- 
LER LEAKAGE — TOR- 
NADO — RENTS — USE and 
oOccuU ‘lataiaiied — TOURISTS’ 
BAGGAG 


Old Colony 


Susurance Company 
BOSTON, Sinakranttete 


STATEMENT, JANUARY 1, 1923 


I ceceh cau edse sees te eir ete kcest tier eeeereruneend $4,401 085.03 
RI Ls. Bacivin conch eccauad edad asses ahGkiemete 1,853,494.08 
EERE ae ganar Maa TR RIES COC 1,547,590.95 
Gave. dhl eborvhs > <x evernetinondabe as cosesneeween 1,000,000.00 
Net Surplus to IIR. 5 ssc obinedn cs snake coe 2,547,590.95 

















HOME OFFICE, 87 Kilby St., Boston, Mass. 


Western Department 
Lansing, Michigan 
Rawlings & Hewett, Managers 


Pacific Coast Department 
230 Sansome St., San Francisco, Cal. 
Charles A. Colvin, Manager 














HYDE AGAIN THREATENS 

BAY STATE COMPANIES 

(CONTINUED FROM PAGE 6) 

fected and their agents in Missouri, 
said: “It has been admitted by the 
Massachusetts department that the 
Reciprocal Exchange is _ thoroughly 
sound, ably managed and in every re- 
spect meets the financial requirements 
of the Massachusetts law. Yet, despite 
these facts, this Missouri company is 
denied the privileges in Massachusetts 
which Missouri grants to companies of 
Massachusetts. 

“IT am entirely familiar with all the 
facts in the protest and I shall refuse 
to issue licenses to all insurance com- 
panies domiciled in the state of Mas- 
sachusetts or organized under the laws 
of Massachusetts at the expiration of 
the present licenses issued for 192 
and shall continue to refuse to issue 
such licenses so long as the laws of 
Massachusetts thereunder prohibit Mis- 
souri insurance companies from oper- 
ating in Massachusetts.” 

Superintendent Hyde contends that 
he has power under Section 6343 of the 
Missouri statutes to take the action he 
contemplates, 

It will be recalled that the Missouri 
supreme court on Oct. 6 issued a writ 
of mandamus at the request of the 
Boston and the Springfield Fire & 
Marine to compel Hyde to renew the 
licenses of those companies. That writ 
was returnable to the supreme court 
within 30 days when Hyde must have 
renewed the licenses or show the court 
cause why he has failed to do so. 

Prior to this time the majority of the 
Massachusetts companies have been 
operating under tentative licenses, as 
when their 1922 licenses expired last 
February and March, Superintendent 
Hyde failed to renew them but stated 
to representatives of the companies 
orally that they could continue to do 
business in Missouri pending the final 
decision of the Massachusetts depart- 
ment on the reciprocal’s application for 
a license. 

It was on this technicality that 
Charles M. Howell, Dan V. Howell, 
Joshua Barbee and C. P. LaMire, attor- 
neys for the reciprocal interests, who 
appeared for Superintendent Hyde, 
sought to break down the application 
for mandamus. They contended that 
either the alleged oral agreement with 
Hyde was a license, or that the com- 
panies were doing business in the state 
illegally. In answer to that the coun- 
sel for the insurance companies denied 
the agreement and contended that they 
had complied with all the legal require- 
ments of Missouri and were entitled to 
a license. 

Insurance attorneys contend that 
neither Section 6343 or any other law 
now on the Missouri statute books 
grants Hyde the authority he has as- 
sumed and is again threatening to 
exercise in 1924. 


They Say Such Things 
And Do Such Things 


73 OU don’t want to have your busi- 

ness placed in a non-union com- 
pany, do you,” a certain Indiana agent 
asked a trade union member whose 
property he wanted to write. The union 
man reacted as the agent wanted him to 
and ordered a policy in the agent’s 
“Union” company. The Bureau agent 
who had been writing the business ex- 
ple ained the terms “Union” and “Non- 
Union” as applied to fire insurance and 
the union man ordered his “Union” pol- 
icy cancelled and one written up by the 
Bureau agent. 


Commissioners Will Meet 


The adjourned meeting of the Na- 
tional Convention of Insurance Com- 
missioners will convene at Hotel Astor, 
New York City, Dec. 4, at 10 a, m., and 
probably continue through Wednesday 
and Thursday. The laws and legisla- 
| tion committee will meet on Dec. 3, 
| at 10 a. m., and the fire insurance com- 
| mittee will meet at 2 p. m. the same day. 
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Afd then in 1865 when the war ended, 
the New York Underwriters Agency was 
the First New York insurance office to 
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enter Southern territory 


HE New York Underwriters Agency was the first New 

York insurance office to enter the South after the war, 
at a time when insurance protection was an absolute necessity 
for the revival of trade. This fact has never been forgotten 
by Southern insurance men, and it gave the New York 
Underwriters Agency a popularity in the South that has 
never waned. ; 

John T. Thomas, of Savannah, was sent into the country 
devastated by the hard fighting of the two armies, and did 
much to aid! in restoring business relations. Mr. Thomas was 
quickly supported by other representatives of the organiza- 

tion, who established agencies throughout the 
South, and by prompt service and cooperation 


Ny helped make possible the resumption of trade. 








New York Underwriters 
ASE&SH.Stoddart 











gency 


100 ‘William Street New York City 


The New York Underwriters Agency is an insurance underwriting headquarters that is repre- 
sented in all parts of the country. Since 1864 this General Agency organization has been 
a factor in the economical distribution of insurance protection and it has endeavored to 
merit the position of leadership that it occupies today in the insurance world. 
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By G. A. 
FIRE COMPANIES CONFERENCE MET 





The annual meeting of the United 
States Fire Insurance Companies Con- 
ference was held in New York last week 
and the officers reelected for another 
year. H. A. Smith, president of the Na- 
tional of Hartford, is president of the 
conference and Wilfred Kurth, vice- 
president of the Home, is chairman of 
the executive committee. The United 


States Fire Insurance Companies Con- | 


ference is the supervising organization 
handling the business of its members in 
the foreign countries where the Ameri- 
can Foreign Insurance Association does 
not operate. 

Frank Trolloe of Havana, manager 
of the Cuban Association of Fire Insur- 
ance Companies, was present at last 
week’s meeting and reported on con- 
ditions in Cuba. 

x * x 
EASTERN UNION IN SESSION 

The November meeting of the East- 
ern Union is being held at Pinehurst, 
N. C., on Thursday of this week, in- 
stead of Nov. 15, in order that the 
meeting will not conflict with the semi- 


VIEWED FROM NEW YORK | 























WATSON — a 

annual conference of the Southeastern 
Underwriters Association. There are 
several important questions to come be- 


fore the Eastern Union at this week’s 
meeting, although in several cases it is 
doubtful as to whether the special com- 
mittees in charge will be sufficiently 
prepared to present reports. Some of 
the questions may go over to the next 
meeting. This is the case with the 
committee on the situations at Roches- 
ter, N. Y., and Worcester, Mass., cities 
where the salaried agency system has 
been the subject of controversy. The 
committees on these cities do not be- 
lieve they will be in a position to report 
at this meeting. The West Virginia 
situation may also come before the 
Eastern Union at this meeting, though 
it still appears that there will not be 
sufficient companies willing to sign the 
agreement to: make it effective. 
* # 


REINSURANCE BUREAU QUITS 

Failing to enlist sufficient support in 
the effort to reorganize the Reinsurance 
3ureau, definite notice has been given 
that the organization would cease to 
accept business after Wednesday of this 
week. 
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FARM BUSINESS IN 1923 


The farm writing companies in the 
central west this year will not show 
much profit if any. The fire insurance 
end of the farm business has been fairly 
satisfactory in 1923. However, the big 
tornado that swept a wide stretch of 
territory in March cost the companies 
a pretty penny. This eliminated the 
profit from the year’s transactions. That 
was one of the most severe tornadoes in 
the extent of territory that ever swept 
the western field. 

Farm business is still spotted. How- 
ever, it is On a more stable basis than 
it has been since the war period. The 
dairy sections have been in a prosper- 
ous condition all along. The dairy farm- 
ers have had a steady income and have 
maintained their insurance. 

In those sections of the Dakotas 
where the farmers have stuck to the 
wheat crop through thick and thin there 
ditions. Where farmers have varied 
their crops they are getting in a far 
more satisfactory condition than they 
have been. Therefore they are resvor- 
ing their insurance much of which lapsed 
when the crash in the prices of farm 
products came. 

The stock fire companies find that 
they are able to hold their business in 
competition with the mutuals much bet- 
ter than they have in the past, now 
that credit is given for lightning rods. 
A further step was taken when addi- 
tional credit was allowed for the use 
of the master label, which means that a 
credit is not only given for a rodded 
building but a further credit for ap- 
proved installation. This not only ap- 
plies to newly rodded buildings but to 
those that are already rodded, 

SAY INJUSTICE WAS DONE 

Insurance men who are acquainted 
with the adjuster whom state Fire Mar- 





; : | ation. 
has not been much improvement in con- | 





shal Gamber of Illinois attacked at the | 


recent fire chiefs’ meeting at Richmond, 
Va., because in his testimony in court 


| rights and clean house by eliminating 


he upheld valuation of property that he | 


had made before the fire, 
other experts and the assured himselt 
did not claim the property was worth 
what it had been valued by the adjuster, 
say that the attack is unfounded. State 
Fire Marshal Gamber declared that this 
adjuster had become connected with 
one of the adjusting companies in the 
west. He was using this as an illustra- 
tion to show how the fire insurance peo- 


although | 


ple themselves often add to the fire 
waste. Those who have looked into the 
situation declare that State Fire Mar- 
shal Gamber is mistaken in his indict- 
ment of this man, who stands very 
high in adjusting and insurance circles. 
*k Ok Ok 
OIL ASSOCIATION MEETING 


An important executive committee 
meeting of the Oil Insurance Associa- 
tion was held in Chicago Tuesday, with 
a full attendance, including two out-of- 





town members, C. A. Ludlum of the 
Home and Neal Bassett of the Fire- 
men’s of Newark. 

* * * 


HOSPITAL | 

Assistant Manager C. P. Helliwell of | 
the Queen’s western office in Chicago 
is at the West Suburban Hospital, Aus- 
tin boulevard and Ontario street, Oak 
Park, where he has undergone an oper- 
Mr. Helliwell has not been in 
good health for some time past. He 
seems to be getting along in good shape. 

s « @ 


HELLIWELL IN THE 


ILLINOIS BROKERS PLAN MEETING 


At the meeting of the board of di- 
rectors of the Insurance Brokers Asso- 
ciation of Illinois on Monday the by- 
laws, which were prepared by Florian 
D. Wallace, as chairman, assisted by 
Frank P, Lavin, Lee Vastine, R. J. 
Whitlock and Irving F. Read, passed 
unanimously. Approximately 55 appli- 
cations for membership were finally ap- 
proved by the board of directors. About 
150 more applications are in the hands 
of the membership committee and 
these are going through the necessary 
details before being passed on to the 
board of directors. It is hoped that the 
balance of this work will be completed 
within the next 10 days so as to permit 
of a general meeting of all members 
before the end of the month. This will 
give the association a membership of 
possibly 200 or more red blooded insur- 
ance brokers, whose object will be to 
improve their conditions, fight for their 


the undesirables, the dishonest and the 
uneducated. 
x * * 

URGE HAIL BODYW’S CONTINUANCE 

At the meeting of the executive com- 
mittee of the Western Hail & Adjust- 
ment Association in Chicago last week, 
it was decided to hold the annual meet- 
ing of the association Dec. 12 and pre- 
sent to the membership a_ resolution 





recommending continued operation of 


the association. In order to allay the 
fears that the association might disband 
following the break between the Union 
and Bureau, the executive committeé 
adopted a resolution recommending to 
the membership that the association 
continue to function along the lines 
which it has pursued since its organi- 
zation in 1915. Walter D. Williams, 
western manager of the Security and 
president of the association, presided at 
the meeting. A special committee is 
to be appointed to look into the hail 
insurance adjustment situation, with a 
view of again bringing this subject be- 
fore the consideration of the associa- 
tion at its December meeting. At last 
year’s session it was decided to adopt 
the individual adjustment plan and dis- 
continue the services of the Western 
Adjustment, but the past season’s ex- 
periences have drawn forth consider- 
able criticism and it is believed the sub- 
ject will again be one of the chief ques- 
tions before the annual meeting of the 
association. 
* x 
DIVIDING BIG LINE 

One of the largest insurance lines in 
Chicago, that of the Chicago Surface 
Lines, is now being handled by about 
six Chicago agencies. For years the 
Chicago Surface Lines’ business has all 
gone to one office. This vear it was 
decided to make a change. The Chicago 
Surface Lines carries insurance of about 
$54,000,000. 

*x * * 

Matthew F. Raftree, one of the old 
time agents in Chicago, died last week 
of heart failure. He formerly conducted 
his business under the name of Raftree 
& Wilber. The partnership, however, 
was dissolved and Mr. Raftree carried 
on a small business in his own name. 
He spent most of his time in building 
and selling houses. 

x * * 


J. F. Blything, who has had 13 years’ 
experience as head of the automobile 
adjusting department of Wagner & Glid- 
den in Chicago, has opened an office of 
his own at 1027 Insurance Exchange, 
Chicago. He will specialize on automo- 
bile adjustments, 

& x -& 

T. H. Williams, president of the Pacific 
States Fire, is in Chicago this week. Mr. 
Williams will appoint a field man to 
supervise the company’s business in sev- 
eral of the states in which it operates 
adjacent to Chicago. 

2 we 

C. A. Russell, for five years connected 
with Wagner & Glidden, loss adjusters 
in Chieago, has resigned and opened an 
independent office at 1027 Insurance Ex- 


change building, where he will handle 
insurance loss adjustments. Mr. Russell 
was formerly state agent and adjuster 


for the Connecticut in 
was in Chicago several years prior to 
his connection with Wagner & Glidden 
as an independent adjuster and building 
contractor. 


Indiana and also 


x * x 
F. C. Barkman, Jr., an adjuster with 
the Western Adjustment in Chicago, has 
resigned to join Wagner & Glidden, suc- 
ceeding C. A. Russell as staff adjuster. 








CHANGES IN THE FIELD 











WALLACE’S NEW CONNECTION 


Illinois State Agent of the North British 
& Mercantile Goes With the New 
Hampshire 


Arthur C. Wallace of Chicago, state 
agent of the North British & Mercan- 


tile in Illinois, has resigned to become | 


Illinois state agent of the New Hamp- 
shire, succeeding the late F. S. Chase. 
Mr. Wallace is regarded as one of the 
outstanding men in Illinois. He has 
had a most excellent insurance educa- 
tion. He started in the western depart- 
ment of the Queen under Manager P. 
D. McGregor. Out of the Queen of- 
fice has gone some of the finest tim- 
ber in the western field. Mr. Wallace 
was sent to Missouri as special agent, 
traveling under State Agent Earl W. 
Thomas. 


Then he was promoted to 











state agent of the Queen in Kansas. In 
April, 1921, he assumed his present po- 
sition. During his administration the 
North British has built up a splendid 
business in Illinois and has shown a 
profit. Mr. Wallace has a large ac- 
quaintance in the state and_personally 
is one of the most popular field men. 

Thor L. Swanson, who has_ been 
special agent of the County and Granite 
State in Illinois, both of which are also 
under the New Hampshire manage- 
ment, will continue as _ before. Mr, 
Swanson’s operations will be entirely 
separate from Mr. Wallace, 


E. G. Curtis 
E. G. Curtis of Grand Rapids, Mich., 
has been appointed special agent for 
the Scottish Union & National and the 





American Union of New York with 

headquarters in the Association of 
Commerce building at Grand Rapids. 
Denver Vol. 1 and 2 1903 Edition 
Vol. 3 1904 Edition 
Duluth : Vol. 1 and 2 1909 Edition 
Minneapolis Vol. 1 to 8 inclu. 1912 Edition 
St. Paul Vol. 1 to 5 inclu. 1903 Edition 
Lincoln, Neb. Vol. 1 1903 Edition 
Omaha Vol. 1 to3 inclu. 1901 Edition 
Omaha Vol. 4 1908 Edition 


All corrected up to date. With 
canvas covers and in excellent 
condition. Purchase price 
quotations solicited. 


Address G-15 


Care The National Underwriter 








Situation Wanted 


By young man 26 years old, single, who has six years’ 
experience in insurance office and the last two years 
as special agent for fire company. Would prefer to 
connect with a fire company as a special agent outside 


of Cook County. 
Address G-22 
Care The National Underwriter 








WANTED 


Position as special agent or agency man- 
ager in middle west. Experienced in both 
special and local agency work. Address 
G-23, care The National Underwriter. 








MORTGAGE LOAN 
CONNECTION WANTED 


We have available at practically all times 
splendidly protected first mortgages, 
straight and reducible, yielding 7% and 
8%. Mortgage made for 50% of prop- 
erty’s carefully assessed value. Investors 
and investing corporations are urged to 
write for particulars. 


P. O. Box 1028 
Atlanta, Georgia 








WANTED 


Bright young man for general work in ac- 
counting department of local agency. Prefer 
one with knowledge of bookkeeping. 

Address G-17, care The National Under- 


writer. 








WANTED—Chicago man between 22 and 28 
with fire and auto insurance experience. 

Dean Schedule and engineer experience 
preferred. Opportunity to grow with live 
brokerage office. Address G-18, care The 


National Underwriter. 








Account Checker 


Wanted by one of the Western department 
offices in Chicago an experienced woman ac- 
count checker. Address G-21, care The 
National Underwriter. 
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INCORPORATED 1822 






The 
North River Insurance Company 


110 William Street, New York City 


Statement 


December Thirty-First, Nineteen Hundred and Twenty- Two 















ASSETS LIABILITIES 











United States Government Bonds...... $ 2,430,000.00 Unearned Premiums .................. $ 5,279,360.08 
— — = _oe ttt eeeteeeeees pyre Losses in Process of Adjustment....... 1,270,305.00 
ans on Bond an ON ,258. ee I} 
ee re 877,794.12 All Other DN Siddcdpewkdebaniss 184,041.25 
Premiums in Course of Collection...... 1,159,761.83 Capital ...........eeeeeeeee $2,000,000.00 
RRR een Bee - 33,426.82 Se PD, ckvwaxeaseawee 2,325,619.16 \} 
Interest Accrued ............-...+-+5. 44,101.29 Surplus to Policyholders............... 4,325,619.16 
I I os iad ees Sawioy ene 19,290.31 \ 


$11,059,325.49 $11.059,325.49 





| AUGUSTUS S. HUTCHINS 
. Chairman of the Board of Directors 








Officers 
| JOHN A. FOSTER, President 


J. LESTER PARSONS, Ist Vice President JAMES H. ACKERMAN, 3d Vice President 
RUDOLPH O. HAUBOLD, 2d Vice President DAVID G. WAKEMAN, Secretary 











Western Dept., Freeport, III. 
F. M. GUND, Manager 


Pacific Coast Dept., San Francisco, Calif. 
H. JUNKER, Manager 














Southern Dept., Atlanta, Ga. 
J. H. and H. F. HINES, Managers 


Class of Risks Written 


Fire - Tornado - Automobile - Explosion - Riot and Civil Commotion 
Sprinkler Leakage - Hail - Earthquake - Inland and Ocean Marine 














M. V. Whitney, Michigan state agent 
for the Scottish Union & National, has 
resigned as of Dec. 31. Mr. Curtis 
has been special agent of the North 
America. At one time he was con- 
nected with the Michigan Inspection 
Bureau. He is a son of Fred D. Curtis, 
well known in the Michigan Inspection 
Bureau. 


W. T. Landers 


Landers, an examiner in the 
western department of the Royal at 
Chicago, has been appointed special 
agent for the Atlas in lowa and Kan- 
sas with headsuarters at Kansas City. 
Mr. Landers formerly traveled in Ne- 
braska for the Niagara and is well 
known in the field. 





W. T. 


N. J. Brodeur 
N. J. Brodeur of Hancock, Mich., has 
been appointed special agent for the 
Security, New Haven. Underwriters and 
the East & West for the northern Pen- 
insula of Michigan. 





Robert B. Durham 


Robert B. Durham, who has been 
connected with the local office of the 
Royal in St. Louis, has been appointed 
special agent in the state to assist State 
Agent E. W. DeCrof. He will have 


his headquarters in St. Louis. 
Pay Tribute to Agent 
50 Years in Business 


VER 200 local friends and guests 
O from down tate gathered at 
Naperville, Ill., last Thursday for 


the celebration of the 50th anniversary 
of his connection with the North Amer 


ica and Aetna by Prof. H. H. Rass 
weilet Protessor Rassweller, who 1s 
81 vears old, was appointed local agent 
for these two companies Nov 1, 1873 
and has maintained that connection un 
broken tor 50 year He has just re 
newed for the eleventh time the five 
veal term } li lie wrote, divided 
equally between these two companies, 
the second day of business in 187 


Several Managers Present 


The anniversary celebration, which 
filled the Y M. C. A. gymnasium floo1 
it Naperville, was attended by several 
prominent western department men 
Cc, R luttle, western manager, W. S. 
Foster, sistant western manager, and 


George Arens, state agent, represented 


the North America r. KE. Gallagher, 
tormer western general ; ent, repre 

sented the Aetna. Fred B. Luce, west- 
ern manager Providence Washington, 


and | G. Carlisle, assistant western 
manager Springfield F. & M., both of 
field when Mr. Rass 
agent for the North 
Shirley Moisant, 
local agent at Kankakee and secretary 
of the Illinois Association of Insurance 
Agents, represented the local agents, as 
also did Henry L. McWethy and son of 
Aurora. 
Company Officials’ Greetings 


whom were in the 


weiler was state 


Amet ica, were pres¢ it. 


During the program telegrams were 
read from President Benjamin Rush and 
Vice-president John O. Platt of the 
North America and President Ralph B. 
Ives of the Aetna. There was also a 
message from C. M. Cartwright, man- 
aging editor, THe NATIONAL UNDERWRITER. 
Mr. Tuttle presented Professor Rass- 
weiler with a gold watch fob, with the 
joint compliments of the Aetna and the 
North America, The program was fea- 
tured by honest tributes to’ the profes- 
sor, who has faithfully served these two 
companies for 50 years. In commenting 
on this faithful service, Mr. Gallagher 
pointed out that it was All Saints Day 
and remarked that, if ever a saint was to 
be named from the insurance business, 
Professor Rassweiler was certainly the 
most likely candidate and he forthwith 
presented his name to those present for 
election to such office. 

Professor Rassweiler has not 
been a local figure. 


only 
He has been active 





THE NATIONAL 


GOV. HYDE IS REBUKED 


FIRE COMPANIES COMMENDED 


St. Louis Chamber of 
Adopts Strong Resolution on 


Commerce 
Fire Prevention 


ST. LOUIS, MO., Nov. 7.—Governor 
Arthur M. Hyde of Missouri has been 
soundly rebuked by the St. Louis 
Chamber of Commerce for his failure 
to proclaim Fire Prevention Week for 
Missouri. The chamber has also taken 
with the governor for charging 
that stock fire insurance companies en- 
courage arsonous fires, because the 
more fires there are the more profits 
they make. 

In their regular 


issue 


monthly meeting, 
held Friday, Nov. 2, the board of direc- 
tors of the Chamber of Commerce 
adopted the following resolution: 


Adopt Strong Resolution 


“Whereas, Governor Hyde has re- 
quested the St. Louis Chamber of Com 
merce to comment upon his refusal to 
proclaim Fire Prevention Week in Mis- 
souri, charging the fire waste to the fire 
insurance business, and 

“Whereas, the loss of life and prop 
erty from fire in our city nd state con- 
stitute a drain on our com 
munity, therefore, 

“Be it resolved, by the board of direc 


serious 


tors of the St. Louis Chamber of Com 
merce: 

“1. We heartily endorse every act 
of our state administration that will 


annual loss of 
from fire. 

2. We believe that the proper ob 
servance of Fire Prevention Week 
serves to stimulate fire prevention work 
throughout the We have long had 
a special active committee for that pur 
pose alone. 


effectively reduce our 
life and property 


year. 


Commend Fire Companies 


“3. We do not believe that the fir 
insurance business should be held ac 


| countable for the fire waste. Most fire 
insurance carriers are not knowingly) 
accepting poor moral risks, extreme 


physical hazards or over-insured prop 


erty. To date they have done more 
along fire prevention lines than th 
public has the right to expect or short 


sighted business tactics would warrant. 
This is borne out by the activities o 
insurance inspectors constantly working 
throughout the state; fire prevention 
bureaus maintained in St. Louis, Kan 
sas City and St. Joseph and throughout 
the state as a whole; and the standard- 
ization work of the Underwriters Lab- 
oratories upon mechanical appliances 
involving fire hazard and protection. 


“Up to Everyone of Us” 


‘4. We believe that fire prevention 
is the responsibility of society, and we 
have no more right to attempt to shift 
it to the shoulders of local fire insur- 
ance agents than we have to penalize 
physicians for mortality rate on account 
of typhoid, or any other preventable 
disease. We believe the solution lies 
within the reach of everyone of us by 
insisting upon more rigid enforcement 
of building ordinances, better building 
codes, more efficient city planning, the 
enlargement and special training and 
increased activity of arson squads of 
municipalities and state departments, 
and the dissemination of educational 
propaganda not seven days a year but 
three hundred and _ sixty-five.” 

Harold M. Hess, secretary of the 
in more extensive work. He was in the 
field service of the North America for 
2 years, for 22 years as state agent. 
For 30 years he was a teacher in North- 
western College at Naperville, being 
president of the institution for five vears. 
While in the field, Professor Rassweiler 
was active in the work of the State 
Board, being president of it for one 
term. 
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FULL PAYMENT IMPOSSIBLE 


Present Laws Prevent Caring for 
$1,000,000 Deficit and No Change 
Available Till March 


The future of the North Dakota state 
hail insurance department which this 
year sustained greater than it 
can pay under the maximum provided 
by the legislature, is being discussed 
broadly by officers of the department 
and others interested in the subject. 
Attorney General George Schafer, in 
an opinion to the department, said that 
no part of the surplus fund of $2,900,- 
000 can be used to defray the losses in 
advance of the levy of the hail insurance 
tax. Mr. Schafer, quoting the law, said 
the legislature clearly provided that any 
balance existing in the hail insurance 
fund must be converted into a surplus 
fund until that fund reach $4,000,000 
The deficit in this year’s levy will near 
the $1,000,000 mark. 


losses 


Quick Action Impossible 


Governor Nestos, when appealed to 
for a special session of the legislature 
to change the law, declared that it 
would be “a useless, needless and un- 
warranted expense” and a step not con- 
templated by legislators in previous de- 
liberations. The law provides for the 
prorating of losses in case the sum col- 
lected by the levy is insufficient to pay 
the losses of any one year. The act 
making this provision was passed in 
the 1921 session and in 1923 a bill was 
prepared to amend the 1921 law in 
every particular in which it had prover 
ineffective, but the clause providing for 
the prorating of hail claims was not 
changed or stricken out. 

Continuing, Governor Nestos_ sug- 
gests as the most expedient and eco- 
nomical means of solving the problem 
that a new law be initiated making the 
voted upon at 


proposed changes, to be 
the March primaries, and if adopted by 
» balance of the hail 


the people pa 
i | part ot the-spring. 





losses in the early 


No More Until March 


This statement finds accord in the 
‘ aed ; er pe 
lepartment, according to Martin Hagen, 
manager of the department. As yet no 
definite action has been taken but it is 


legislation 

Commissioner 
officials ot the state hail 
lepartment to be submitted to the vot- 
ers through initiative petitions at the 
next election in March. 

S. A. Olsness, commissioner of insur 
ance, states that there is a wide diverg- 
ence of opinion regarding the cause for 
the heavy decrease in the insured acre- 
but he ascribes it solely to a de- 
pression in the farming business. 

Commissioner Olsness favors remov- 
ing the limit of 50 cents an acre on 
$7.00 an acre insurance, which the legis- 
lature placed providing at the same time 
that if the tax was not sufficient to pay 
all losses in full the losses should be 


expected that a program of 
will soon be 
Olsness and 


prepare d by 








prorated. Mr. QOlsness further states 
that the 50 cents maximum was not 
placed to prevent the insurance from 


becoming burdensome. The reason a 
limit was fixed was because the attorney 
who assisted in drafting the bill sug- 
gested that without a limit the law 
might be unconstitutional. 


American Central, is chairman of the 
fire prevention committee of the St. 
Louis Chamber of Commerce. The ef- 
fectiveness of this committee’s preven- 
tion work in St. Louis strikingly re- 
pudiates Governor Hyde's false position 
relative to Fire Prevention Week. For 
each six months period since Mr. Hess’ 
committee became active the St. Louis 
fire loss has shown a decrease. The 
same cannot be said of the remainder 
of the state where the Hyde idea largely 
prevails, 


HAIL FUND UP A TREE 





CAN'T GET ITS MONEY 


INSURED WITH A RECIPROCAL 


Tacoma Lumber Company’s Experience 
Shows What Is Likely to Happen in 
Case of Loss 


That much difficulty may be expe- 
rienced by policyholders in a reciprocal 
or mutual in collecting a loss, is demon- 
strated in the effort the Tacoma Fir 
Lumber Company of Tacoma and the 
Puget Sound Bank & Trust Company 
are now making to collect $11,135.48 
from the Lumber Industries Insurance 
Exchange, whose headquarters are sup- 
posed to be in Detroit. This trouble 
has extended over a year, the fire hav- 
ing occurred on March 24, 1922. The 
policy was issued to the P. & G. Lumber 
Company of Tacoma for $20,000 on Dec. 
5, 1921, being subsequently transferred 
to the Tacoma Fir Lumber Company, 
when the latter purchased the P. & G. 
plant. After the fire an agreement was 
entered into between the lumber firm 
and the attorney-in-fact for the recip- 
rocal that an equitable loss settlement 
would be $16,581.45 and thereafter the 
reciprocal paid $5,445.97, advising that 
the balance would be paid when it se 
cured its reinsurance from a number of 
other reciprocals. 

Judgment Entered by Default 

Failure to pay within a year resulted 
in a suit brought against the exchange 
in the superior court of Pierce county, 
the defendants being the Lumber Indus- 
tries Exchange and a policyholder and 
subscriber of the exchange who was a 
resident of Washington. No appearance 
having been made by the exchange, de- 
fault judgment was given for the full 
amount. Attorneys representing the 
lumber company and the bank endeay 
ored to secure a list of the exchange’s 
policyholders and the amount for which 
each was liable, but were unsuccessful 
in securing any figures. 

Investigations revealed that the Lum 
ber Industries Insurance I:xchange had 
removed from Illinois without the 
Ilinois department, 
to Detroit, and due to its failure to file 
an annual statement for the year 1922, 
it no longer is entitled to do business in 
IWinois, The Michigan department ad 
vised that the reciprocal is not author- 
ized to do business in that state, neither 
was it authorized to do business in 
Washington last year. 


knowledge of the 


Insurance Stock Quotations 
NEW YORK, Nov. 7.—Quotations 
on the most active insurance stocks as 
iurnished by J. K. Rice Jr. & Co. are: 





Par 

Value Div. Bid 
Amer. Alliance S100 206 347 
American Surety... 50 10% ag4 
City of New York. 100 12% 218 
Continental ....... 25 24% 92 
Fidelity Phenix... 25 24% 115 
33... eee 25 24% 126 
Giens Falis ...... 10 24% 53 
Globe & Rutgers.. 100 20% 640 
Great American... 100 16% 238 243 
PEMMOVOE sceccccvss 50 10% 82 88 
PD dines Saba w ee 100 18% 340 345 
National Liberty .. 50 20% 205 225 
National Surety... 100 9% 153 158 
OS re 50 16% 145 152 
North River ...... 25 10% 51 
United States..... 20 10% 61 re 
Westchester ...... 10 25% 41 43 


Good Work in Missouri 

At the recent meeting of the Missouri 
State Fire Prevention Association in 
Kansas City a state wide program ot 
fire prevention was mapped out. R. E. 
Vernor of Chicago, head of the fire pre- 
vention department of the Western Ac- 
tuarial Bureau, told about the contest 
that is being conducted under the aus- 
pices of the United States Chamber ot 
Commerce through the various local 
chambers. Raymond W. Smith of St. 
Louis is president of the Missouri asso- 
ciation. A committee has been ap 
pointed to present the fire waste con- 
test idea before the various chambers 
of commerce in the state. 
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Telling an interesting story 
‘ of the Diamond Jubilee’ to 
: Five million Insurers 















= "THROUGHOUT the country, the reading public is being 
full acquainted in an interesting manner with the notable 
= Anniversary of the Liverpool & London & Globe, and its 


hich completion of 75 years of service in the United States. 


a The story is told in dignified style in a four-page illus- 
hai trated article that is appearing in current issues of the 


fill Atlantic Monthly, Harper’s, Review of Reviews, 
i * Outlook, World’s Work and Scribner’s. 


woe A full page advertisement telling of the greatest accomp- 
lishment of the company in its experience here is also 
appearing in the Literary Digest of November 3rd. 


tions The vivid narrative of the rise of this organization from 
“are: a ‘‘one-man”’ agency in ’48 cannot but inspire the public 
sked with new confidence in the L. & L. & G. and its 10,000 


agents. 
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Over a million in assets and 
enjoying PROSPERITY, 
CONFIDENCE, PRESTIGE 
and SUCCESS. All due to 
unselfish management; to fair- 
ness and liberality in writing 
Fire, Tornado and Automobile 
Insurance. 





The Liberty Fire Insurance Company 


J. C. BARDWELL, President 

















HENRY G. BARBEE 
President 


GEORGE A. MORIN 
Managing Underwriter Fire Department 


JAMES A. BLAINEY 
Vice-Pres. and Secy. 


mt HAMPTON ROADS 


FIRE «» MARINE 
Insurance Company 


NORFOLK, VIRGINIA 





Lloyd H. Smith & Co., Cook County Agents 


1405 Insurance Exchange, Chicago 











GEO. A. WILSON N. L. CARPENTER 





PRESIDENT TREASURER 
J. MORGAN STEVENS W. D. MOUNGER 
VICE PRESIDENT SECRETARY 
iP P] Fine 
MISSISSIPPI Fire 
INSURANCE COMPANY 
JACKSON sMISSISSIPPI 
Capital Stock........... $351,940.00 
Ne So de dec se eee ....-$271,090.61 


TOTAL ASGETS............cccccceocce ie $1,167,975.92 








‘“‘A GOOD AGENCY COMPANY” 


Write us for representation 
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TIME FOR ALL COMPANIES TO GET 


TOG 


There once were two cats in Kilke Vv 


ETHER FOR THE GENERAL WELFARE 


better and a bone of contention of long 


tanding would be removed. 


| Would Agents Be Harmed by 


And each thought there was one cat too } 
many-— 

So they fought and they fit, 

They scratched and they bit, 

Till in place of two cats 


There weren't any. 

S THE BUREAU-UNION scrap a 
| Kilkenny fight, or is there some sense 

in it? What’s it all about any way? 
What caused it and above all, 
going to be the result? 

Presumably the differential in com- 
missions allowed by Bureau companies, 
and the so-called excepted cities (some 
five or six for the Union and twice as 
many more for the Bureau) are what 
brought on the fight. Why the differen- 
tial? And why the excepted cities? 
Why not wipe out all differentials and 
| all excepted cities and put every agency 
in every place all over the country on 
Need same basis and make all business 
| 


what’s 


pay only a flat 20 percent commission? 
Then let the rates be gradually revised, 
if necessary, so that the 20 percent com- 
| mission will represent a fair figure for 
any and every class of risks, 


| Should Present United 
Front and Settle Squabble 


If all the companies and agents them- 
selves do not present an undivided front 
and settle this commission question 
now, they will soon have it settled for 
them by insurance commissioners and 
further restrictive legislation. Why not 
| be men and act like sane individuals in 
| place of like a lot of boys with belly- 
ache? What does the public know or 


|| medium sized American companies. 


sides. 


| doubtedly receive much comment. 


care about an internal scrap? They 
laugh and hold their noses against the 
ill-flavored odor from the public wash- 
ing of soiled linen. 
needs is guts— 
and not visionary men. The penny close 
to the eye blots out the sight of the 
dollar a few feet away. 

Suppose the movement goes on un- 





| is forced—what will be the result? The 
| sheep and goats (take your choice) will 
| be in separate agencies but the com- 
mission question will still be live and 
unsettled. Why not settle it now? 
“The only way to resume is to resume!” 


Result of Payment of 
Excess Commissions 


The average commission cost to com- 





panies is approximately 20 percent— 
about all the public is willing to con- 
| cede as not being excessive. If com- 


panies can afford to pay 35 percent or 
10 percent (or higher) commissions, 
how long before the insuring public 
and the commissioners will call a halt? 
If companies, any of them, can afford 
to pay any‘such commissions aren’t the 
rates of premium on the classes of busi- 
ness on which such commissions are 
paid too high? Reduce the commis- 
sions or reduce the rates, will be the 
answer. Why temporize then on the 
subject of commissions? 

| Who would be harmed by making all 
commissions a flat 20 percent? Cer- 
tainly not the insuring public, for the 
people would be benefitted in every way. 
Certainly not the companies, for they 
would not increase present costs. The 
details of accounts checking and gen- 
eral handling of the business would be 
minimized. Above all the attitude of 
the public and commissioners towards 
the companies would be changed for the 





| they be harmed? 





What the situation | 
not gall—men of vision | 


20 Percent Commission? 

agents? Would 
In some instances, for 
a brief time only, possibly the answer 
would be “Yes”. What have the lead- 
ing agents of the country been asking 
for, for years? A less number of agen- 
cies. What attracts the Toms, Dicks, 
and Harrys, the side-liners to the insur- 
ance business? The ones who can get 
a few policies and still add materially to 
their income? What but high commis- 
sions attract these small fish? If real 
agents were really wise, would they not 
better their own condition, add to their 
incomes, and accomplish what they have 
been fighting for for years by insisting 
on companies paying no more than a 
flat 20 percent commission and refus- 
ing to represent any company known 
and proven to be paying more than 
20 percent anywhere? 


But how about the 


Organizations Have Been 
Help to the Agents 


Like it or not, but the Union com- 
panies, so-called, have been the back- 
bone of the business for years. They 
have stood for organization. While they 
have not been 100 percent perfect—and 
no one is—they have very uniformly 
been for correct and fair practices as to 
their associates the agents, and the pub- 
lic. Any one who has been more than 
a few minutes in the insurance business 


The subjoined contribution comes from the president of one of the 


The National Underwriter presents it 


simply as expressing the view of a prominent official. 
troversy in the west is bringing out a number of expressions from various 
The president of this company is a member of the Western Union. | 
His recommendation of a flat 20 percent commission all around will un- 








| that they 
checked and separation takes place or | 


The present con- 


knows there must be organization or 
chaos. It is well known, too, that a 
few companies have refused to belong 
to organized groups and have thrived 
because of the organizations to the sup- 
port of which they did not contribute. 
Strange as it may seem, some agents 
support such companies, well knowing 
are enemies of the organiza- 
tions which have always upheld the 
hands of agents and supported them. 


Non-Affiliated Companies 

Might Cut Some Figure 

What if every agency is cleared and 
the Union companies would continue to 
pay the present Union scale of commis- 
sion. And the Burean companies—well, 
what would they pay then? If they’re 
by themselves, do they need a differen- 
tial to protect them from themselves? 
Or would they have to have protection 
against the non-affiliated? And would 
they not then, logically, have to sepa- 
rate themselves and their agencies’ from 
the non-affiliated ones? 

Wouldn’t a flat 20 percent commis- 
sion basis settle the whole business? 
It would probably. be very agreeable to 
insurance commissioners generally. They 
might act as investigators in case com- 
plaint should be made that any mis- 
guided company was “slipping over” 
anything in way of excess commission 
or compensation, 


Use Excess Commissions 
to Pay Field Men Salaries 


Why does any company feel it has to 
have a differential in, commission over 
any other company? Presumably in 
order to get business, or certain kinds of 
business. Isn’t it a confession of weak- 


ness on the part of any company which 
insists it should have privilege of pay- 
ing more to get its policies sold? If 
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Le Roy’s 


Churches in Le Roy are a vital element in 
the community. They are attended largely 
by Ohio Farmers folks though all the people 
of Westfield Township and visitors to Le 
Roy are cordially welcomed. 





asl 














Methodist Episcopal Church 


Just across the road is the Universalist 
Church, built in 1849, the next year after 
the organization of the Ohio Farmers In- 
surance Co. 














Interior of Universalist Church 
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Interior of Methodist Episcopal Church 


The Methodist Episcopal Church was 
completed and dedicated in June, 1923. It 
is a beautiful white structure of the Colonial 
type. 

















Universalist Church 


Although nearly three-quarters of a cen- 
tury old, the structure is sound and staunch 
because the pioneers who hewed its beams 
from the primeval forest were far-seeing men 
of the type that established this Company. 


OHIO FARMERS INSURANCE CO. 


LE ROY - 


Organized 1848 


OHIO 
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any of the smaller companies that have 
been paying high commissions would 
spend the extra money represented by 
the excess commissions in perfecting 
their own organizations and in buying 
better special agents they would in all 
probability get more and better repre- 
sentation and business, and at no 
greater total acquisition cost. Any size 
company can get business if it’s on the 
square and has the right kind of field 
men. What consideration should any 
company have from the public or from 
agents which does not carry its fair 
share of general business? A company 
which will take only preferred busi- 
ness, so called, is not worthy of gen- 
eral support even though it pays excess 
commissions for what it will write. 


No Single Group Has 
Caused Present Plight 


No single kind of companies nor 
agents is solely to blame for present 
conditions, for all have had a hand in 
causing the present situation. Who but 
the agents have been insisting on higher 
and yet higher commissions? Agents 
that feed only the large line writing 
companies are partly at fault, Do 
agents wish the business concentrated 
in hands of a small group of 20 or 30 
companies? In such event, it would be 
but a simple and single step to do away 
with the present American agency sys- 
tem and have direct company represen- 
tatives deal with insurers, without any 
agency system whatever. Does any one 
contend the public generally would be 
benefitted under such plan?- 


“U-B” Should Mean United 
Brethren Today 


The effect on the insuring public must 
be given utmost consideration in the 
final analy 
pany 





s of any change in com- 
practices. How are the public 
and their representatives, the insurance 
commissioners, going to view this pres- 
ent scrap? Union-Bureau—did you ever 
stop to consider what the initials should 
stand for? U-B—United Brethren! 
But, Heaven help us, the opposite seems 
to be working out. The order should 
be “About Face!” Get busy and get 
together. If the whole thing is not to 
resolve itself into a question of “Dog 
eat dog”, of the survival of the com- 
panies with the longest pocketbooks, of 
danger of doing away with American 
agency system, of acknowledgement 
that the companies themselves cannot 
manage their own affairs,x—cannot clean 
their own house,—then all companies 
and all agents should work together to 
find some feasible solution of the pres- 
ent problem. The commissioners will 
if the companies can’t! 

There’s business enough for all and 
all can get enough business on an equal 
commission basis if all will just be de- 
cent and honest and mutually helpful. 
Do you remember Elbert Hubbard’s 
words? “The only way to help people 
is to give them a chance to help them- 
selves. So the Roycroft idea is one of 
reciprocity—you help me and I'll help 
you. We will not be here forever, any- 
way; soon death, the kind old nurse, 
will come and rock us all to sleep, and 
we had better help one another while 
we may: We are going the same way 
—let’s go hand in hand!” ; 





Indianapolis Reduction Ordered 
INDIANAPOLIS, IND., Nov. 7 


a 
Commissioner McMurray has ruled to 
advance Indianapolis from class 2 to 
class 1% in response to a petition of the 
local merchants association and the city 
administration. It is estimated this will 
make a $75,000 reduction in Indianapolis 
fire premiums. Attorney W. L. Taylor 
for the companies says an appeal from 
the ruling has not been decided upon. 


Assessment by London Company 


An assessment of five shillings per 
share has been levied upon shareholders 
of the Olympic Fire & Marine Reinsur- 
ance of London, 
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FINN-KINNE RULE IS USED 


Settlement of Case in Oklahoma 
Throws Gradual Reduction Plan 
into Discard 


TULSA, OKLA., Oct. 29.—The re- 
cent decision in the district court in 
Tulsa on the case of William B. Mohr 
vs. American of Newark and Mercan- 
tile is of interest to underwriters and 
adjusters, as it involves the apportion- 
ment principle in the adjustment of a 
fire policy. The American and Mercan- 
tile were contesting the apportionment 
of a loss on a three-story brick building 
at Sapulpa, Okla., owned by Mr. Mohr. 
The loss itself was not contested, but 
the matter of apportionment was the 
subject of controversy. The case had 
been taken from the jurisdiction of the 
court by payment of the contested 
amount through a referee. Both com- 
panies paid what they claimed was their 
portion of the loss and agreed to pay 
to the arbitrator the balance as decided 
by him. 

Overrule Gradual Reduction Plan 


John Gibbons, general adjuster for 
the Springtield Fire & Marine at Dallas, 
was the arbitrator and in his opinion 
upheld the application of the Finn- 
Kinne rule of apportionment, overrul- 
ing the gradual reduction plan, which 
had been in common use in Oklahoma 
prior to this case. Under the gradual 
reduction rule $500, the contested 
amount, was shifted from the American 
to the Mercantile. Mr. Gibbons pointed 
out that this plan worked a_ hardship 
on the Mercantile. He pointed out that 
the Vermont rule is not applicable in 
this instance. The other rule consid- 
ered, the Finn-Kinne rule, providing 
that the contributive liability of the 
blanket policy shall be based upon the 
proportion that the loss on the property 
in one location shall bear to the loss 
on the property in all locations was held 
by Mr. Gibbons to be the most equitable 
in this case. He thus directed the 
American to pay the balance of $500. 

Comment Along Same Lines 


General Adjuster Barton of the Mer- 
cantile, in commenting on Mr. Gib- 
bons’ award, said that the gradual re- 
duction rule had obtained a foothold 
years ago and is used altogether too 
freely by adjustment bureaus and ad- 
justers in the apportionment of losses. 
He said that it is inapplicable in many 
cases and is in disfavor with nearly 
everyone who has written on the sub- 
ject. He pointed out that Willis O. 
Robb has said that most fair minded 
experts revolt from its applications and 
General Adjuster Bament of the Home 
has said that the rule always works an 
injustice to one interest, generally to 
two interests, sometimes to three in- 
terests, and any scheme of apportion- 
ment against which these indictments 
can be proven is indefensible. 


Mavon Joins for the Commerce 


Joseph A. Mavon, secretary of the 
Commerce, of New York, has made ap- 
plication for membership in the West- 
ern Union. It is now owned by the 
Glens Falls. Mr. Mavon is assistant 
secretary of the latter. 

Texas Blue Goose Initiation 

The Texas Blue Goose held its mid- 
season outing and initiation at Wa-Hoo 
Lake Nov. 2, where the induction of a 
number of goslings took place. 


Miscellaneous Notes 


The annual meeting of the Eastern 
Union will be held Nov. 17 at the White- 
hall Club, New York City. 


William P. Brown, a well known bro- 
ker of 3oston, and son of Isaac J. 
Brown, with whom he was associated in 
the insurance business in joston for 
many years, died at his home in Wa- 
ban, Mass., Oct. 27. 
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CONFER WITH BUILDING MEN 


Strong Group of Stock Fire Company 
Representatives Met With Owners 
and Managers 


It is believed that considerable head- 
Way was made in developing more 
friendly relations between building 
owners and stock insurance carriers at 
the recent conference held in Chicago 
between the insurance committee of 
the National Association of Building 
Owners and Managers and the commit- 
tee representing the stock fire insur- 
ance companies. The subject of fire 
insurance has long held a prominent 
place on the program of the Building 
Owners’ Association and in the past 
the stock companies have had difficul- 
ty in obtaining representation at the 
sessions of this organization. The 
Building Owners’ Federation of Mutual 
Insurance Companies has made _in- 
roads in this class of business and much 
of the discussion at the association’s 
gatherings was along the lines of mu- 
tual protection. 

Stock Company Men Heard 


The recent conference between the 
building owners and the stock insur- 
ance men, however, brought together 
the strong representation of stock fire 
insurance men and the leaders of the 
Building Owners’ Association in the 
first of a series of meetings which has 
been arranged by the organization. 
This is largely the result of confer- 
ences held between Ernest Palmer, 
manager of the Chicago Board, and 
C. E. Doty of Cleveland, chairman of 
the insurance committee of the Build- 
ine Owners Association. One of these 
conferences has been held and_ the 
building owners have been promised 
the presentation of statistics on build- 
ing losses and stock company rates. 
The compilation of these figures will 
take considerable time and thus no 
further meetings will be held until 
these are prepared. This will probably 
take two or three months. That there 
will be considerable opposition to meet 
at any further conferences is indicated 
in the rather sharp signed article in the 
Building Owners Association Bulletin 
from Earle Shultz, president of the 
association. Mr. Shultz strongly pre- 
sents the case of the Building Owners 
Federation of Mutual Insurance Com- 
panies and urges the members of the 
association to get together in support- 
ing this federation. He sharply criti- 
cizes the practices of stock companies, 
though he does hold out some hope on 
the matter of statistics which have been 
promised by the stock companies. 

Stock Company Conferees 


Those representing the stock insur- 
ance companies at the recent confer- 
ence were: Ernest Palmer, manager 
of the Chicago Board; J. S. Glidden, 
assistant manager Chicago Board; J. V. 
Parker, manager Western Actuarial 
Bureau: R. D. Hobbs, assistant man- 
ager Western Actuarial Bureau; J. M. 
Thomas, western manager Aetna Fire; 
W. B. Filickinger, western general 
agent Philadelphia Fire & Marine; J. 
F. Stafford, manager Sun, and W. A 
Chapman, manager Fireman’s Fund. 
This committee is a strong representa- 
tion of the western department terri- 
tory and it is planned to have repre- 
sentation from the southeastern and 
eastern territory at future conferences. 


Ottawa Beach Hotel Burns 

The Ottawa Beach Hotel on Black 
Lake, Mich., near Holland, burned this 
week. This was one of the famous 
resort hotels in its section. Last spring 
the Michigan field men held their annual 
meeting there. Boyd Pantlind, well 
known hotel man of Grand Rapids, was 
one of the managers of the hotel. It 
was a large, ranev. frame structure. 


loss is put at $700,000. 





THEFT CONDITIONS 
REVEALED BY SAUTER 





Situation -in Each State Detailed 
by Chairman of National 
Theft Committee 





BIG IMPROVEMENT FOUND 





Valuable 
Submitted at Annual Meeting of 
N. A. U. Conference 


Underwriting Information 


In the next issue the remainder of Mr. 
Sauter’s report will be printed, giving 
the data on the states alphabetically 
below Kansas. 





At the annual meeting of the National 


Automobile Underwriters Conference, 
held in New 


Sauter of Chicago, chairman of theft 


York recently, Fred J. 


committee of the national conference, 
submitted a most interesting report on 
the theft situation. Mr. Sauter, in his 
report, outlined conditions in the coun- 
try, but his review of the theft situation 
state by state proved to be most illumi- 
nating and comprehensive. The theft 
end of the business has worried auto- 
mobile underwriters for years, and to 
many who were not privileged to hear 
Mr. Sauter’s report read the extracts 
to be found in the subjoined paragraph 
will serve as a helpful underwriting 
guide. Mr. Sauter’s report in part is as 
follows: 


General Conditions Better 


Your theft committee, in submitting 
this report, is pleased to state that con- 
ditions generally are greatly improved 
over what they were a year ago. This, 
no doubt, is due in a great measure to 
the improvement in business conditions 
throughout the United States, for we 
have all observed that following a busi- 
ness depression the theft loss ratio rises 
to the peak point. 


Local Bureaus Help 


As a committee, we are not willing, 
however, to attribute all of this im- 
provement to the general prosperity of 
the country, for, without your various 
local theft bureaus and their efficient 
organizations, many cars stolen during 
the depression of a year ago would 
never have been recovered. The report, 
as last year, has been prepared with 
records of the high spots in each state 
in the union, arranged in alphabetical 
order, and we are confident that it will 
be of great value to company officials, 
more particularly in the home office, 
where you may have it as a ready ref- 
erence on almost any city of any size 
in the United States in considering an 
agency appointment. In addition to 
this, some of the local conference theft 
bureaus are giving a valuable service 
to company members in their so-called 
individual town reports, which is in fact 
a report on theft conditions in the 
towns, with a summary as to the effi- 
ciency of the police department and the 
cooperation that may be expected, The 
report is made in much the same man 
ner as a town report would be made by 
a special agent for a fire insurance com- 
pany. Many company members have 
expressed themselves very favorably on 
this work. 

Success of Heat Process 


Those of you who were in attendance 
at the semi-annual meeting of the Na- 
tional Conference in May of this year 
will remember the reference of this com- 
mittee to what is now commonly knowf 
as the heat process for identification of 
Ford cars, and for the benefit of those 
who were not present at that. meeting, 
we would state that this process was 
the result of nothing more nor less than 
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Good Nature, Good Sense 
and Good Faith 


HESE three things, brought to bear upon the 

Mid- Western fire insurance tangle, will quickly 
straighten out all difficulties. Let us waste no time 
on “post-mortems.” Of course, every one concerned 
believes he is in the right; people always do. After 
all, it is less important to learn how we got into 
trouble, than to discover a way out. 


Before saying or doing anything more that later 
we may have occasion to regret, let us ask our- 
selves three searching questions. 


First-—Is it to the interest of the Public? Never 
forget that this is our first consideration. Fire 
Insurance is not a vested interest; it is a public 
service. It is, dependent upon public confidence. 
Quarreis, in which, by the way, the public is not 
at all interested, weaken this confidence and thus 
impair usefulness. 


Second—Is it to the interest of the Agents? The 
agents have rights which must be protected. These 
rights require the maintenance of public confidence, 
business stability, uniform rates and conditions, 
and the scrupulous fulfillment of all obligations, 
including business agreements. 

Third—lIs it to the interest of the Companies? This 
does not mean of @ company, but of the companies 
as a whole. It is suicidal to seek momentary ad- 
vantage through sacrificing principles. 


That road leads straight to disintegration or to out- 
side control. 


E. W. WEST, 
President 





INSURANCE COMPANY 
GLENS FALLS, N. Y. 

















the persistence of a special agent of 
of the local theft bureaus, coupled with 
good luck, for with this process we are 
able to bring to the surface on the 
the original numbers as 
on at the ] 
obliterated 
on by the 


one 





motor 
tamped 
ve been 
and new numbers stamped 


thief. Since this disco 


factory, after they 


there have been recovered and positively 
dentified through this method by the 
various local theft bureaus over 1,438 
automobiles, in addition to which the 
pecial agents and investigators in the 


local theft bureaus have also 
that they can use this method on the 
following makes of cars: Nash, Dodge, 
rear axle and Chandler 
ALABAMA 
Alabama are 


Buick 


Conditions in fairly suc- 


cessful. Wonderful support has been re- 
ceived from the local police department 
of Birmingham and it is believed that 
conditions in this town will be greatly 


improved over what they were 


The Alabama legislature 
certificate of title law on Sept. 14, 1923, 
and a material reduction in thefts 


throughout the state is looked for. 
Twenty stolen cars in Alabama were re- 
covered through checking the stolen car 
the state The 


records for 11 months 


| 


| tail, but the 


passed the 


THE NATIONAL 


record of 
detail is 


recoveries. 


doing very efficient work. 
With the opening of a new arterial 
highway through the state and through 
the peninsula, San Francisco will re- 
quire more attention. The present single 


highway is a great handicap to thieves 


nd has curbed theft to a conside ble 
exter The San Francis poli I rd 

ows unre vered car ou of 1877 
thefts, which i n excel t 1 rd 


Oakland 


This rapidly growing 
automobile 


city with a large 
population has an exce 
recovery record, as follows: 

Thefts...... 813 Recoveries 773 


San Jose 


San Jose has no special automobile de- 
Pacific Coast Conference is 
bending every effort to have such a 
detail organized in the near future 


TROLS. occas 143 Recoveries 


Los Angeles 


California shows a registration of au- | 


| tomobiles to the number of 1,024,962 cars 


|}and of 


show the following thefts and recoveries: | 


Thefts Recoveries 


Birmingham ........ 75 43 
Montgomery ........ 42 20 
Balance of State.... 59 28 


ARKANSAS 
Through the cooperation with the de- 
partment of justice a large gang, operat- 
ing in and around El Dorado, was 
rounded up and fourteen men indicted in 
violation of the national motor vehicle 
theft act. In this one case 60 cars were 
recovered, 
Little Rock 2 
Balance of state.... 42 33 
ARIZONA 
There is no particular change in 
zona, Few reports of stolen cars in- 
sured by members are received, 
CALIFORNIA 
San Francisco 


| cellent 
| great 
between the 


list with the license records as issued by | Stolen 


this 
300,000 are 
territory. 


number probably 
distinctly in Los 
During 1922, 3,365 cars were 
with an unrecovered total of 
591. For the same period, on Sept. 15, 
1923, 4,613 cars were stolen with 1,029 
unrecovered,. This shows an unrecovered 
percentage of 22.3 percent. While this 
record is not as good as last year, the 
Pacific Coast Conference advises that a 
real concerted effort is being made by all 
law enforcement bodies to curb the theft 
of automobiles. 


close to 


Angeles 


San Diego and Long Beach 


These two cities continue to have ex- 
records and is probably due in a 
measure to relations which exist 
efficient California 
officials and the investigators of the Los 


| Angeles Bureau. 


Thefts in San Francisco are showing a | 


Other Large Cities 


Fresno, Sacramento and Stockton. 
These cities are in very fair condition, 


although there is a slight increase, as 


| usual, during the fall months. 


COLORADO 
Conditions in 


| Field 


police | 


UNDERWRITER 


The automobile | A special agent has been employed under | 


the supervision of the Mountain 
Club, under the 
management of Frederick Williams, sec- 
retary of the Rocky Mountain Fir 
Underwriters Association, and 
cellent results have been 
A change in the police ds 
Denver has brought 
cooperation and the 
is well in hand 


Rocky 


Men's which is 


most ex- 
complished 
partment of 
about 100 percent 


Situation generally 


1922 
Stoler Recovered 
Colorado Spring ane 30 28 
a a eee bea 537 486 
1923 
Stolen Recovered 
Colorado Springs.... 32 28 
I ‘sia ew oiste hes eae 544 489 


CONNECTICUT 
Conditions in Connect 
improved 
number of cars coming 
state from adjoining states. 
Cooperation with the state police, the 
department of motor vehicles and the 
various departments is very satisfactory. 


Stolen 


icut are 
However, there 
stolen 


greatly 
is still a great 


into the 


Recovered 





Vaart Of 1968... 6 ccs 191 64 
| Year of 192 195 61 
| Bridgeport ......... 16 31 
PEBTCIOTS .ccccsscer 33 9 
New HAVEN ...cesse 43 14 
| Wet sc cwvecess 15 4 
DELAWARE 
Tear Of 2OS8..0c000 42 17 
BOGE OE BPBls sn sesan 30 16 
This shows an improvement over a 


there was some trouble | 
at Wilmington, but as the record shows, 
conditions in Delaware are excellent. 


Stolen 


|; year ago when 
| 
| 
| 


Recovered 
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show 2,969 automobiles stolen during 
1922 as compared with 1434 for the sam: 
period this year. Superintendent of 
Police Collins is giving particular atte) 
tion to the automobile theft situation an 
his personal produc 
tive of most excellent results. One hu 


interest has been 


dred percent cooperation is being r« 
ceived from Superintendent Collins ar 
! entire department and we hav 
every re on to believe that a furths« 
improvement will be shown during t} 


coming year, 

Peoria presents rather a serious situ: 
tion, but with a1 y administration, bot 
city and country, id the installation « 

special automobile detail, an improv: 








ment is looked for 
1922 
Stolen Recovers 
Decatur ‘ ane 38 26 
Fast St. Louis rr 54 37 
Joliet ieee ree 63 52 
Moline .. dvint'se wee 12 11 
Peoria bee eee ee, 84 
Rockford er ite 
| AUGOPR 2.6 c sc esceees 45 27 
1923 
Stolen Recovered 
| Decatur Ser 46 31 
East St. Louis...... 116 56 
SORIGE 2c cswvesrcees 57 52 
SPROUIMNG 2. ccccvccee ‘ 22 19% 
POOTIA 2. cccccvssucs 153 95 
| Rockford ....ccecces — wa 
Pe OP ERTREE ee 66 41 


DISTRICT OF COLUMBIA 


Stolen Recovered 


Year of 1922......- 98 43 
\Wear of 1921.....«:- 102 60 
The government officials and depart- 


ment of justice agents have the situation 
| well in hand and this, together with the 


Wilmington ........ 18 10 splendid cooperation being given by the 
IDAHO | Kastern Automobile Underwriters Detec- 
itive Bureau, shows fine results. 
Authentic figures for this state are not Stolen Recovered 
available. However, the Pacific Coast . , 123 64 
| ae a ashinegton ....-++.6-. ed 
Conference reports that visits of their | W#S)!"st 
| investigators do not disclose conditions FLORIDA 
| that are at all serious. Stolen Recovered 
| a we 
| ILLINOIS | Jacksonville ......-- ese 72 
.] ) ol 
$ |} Tampa ...-.-+-eeeeee 2 : 
| We are pleased, indeed, to report a ma- [PotoGR  aME ee 45 20 
| terial improvement in what has always | Balance of state.... 199 72 








Slight increase, but with a_ splendid | ception of the Pragghig olde Pic Reon | or eilcgg ggg Paeemey rr With the adoption of the registration 
No. 2 of a series | 
of talks on the 
means of testing 
an appraisal. 

The backbone of an appraisal 
| The important task of establishing, analyz- backed by an organization of unflinching 
ing, counting and recording the money rep- integrity. 
resented by property demands the same 
scrupulous honesty as is required of bank- . — : 
P y q , Every American Appraisal is made with 
ers, accountants and others who deal with a 
; the recognition of the fact that we are count- 
| money in any form. ; : ; : 
| ing someone’s money. American Appraisals 
‘ 
The very backbone of an appraisal or- come to you endorsed by the owners of over 
| . ° . . . 
| ganization must be a keen sense of the moral 20,000 properties which we have appraised 


Atlanta 
Baltimore 
Boston 
Buffalo 
Chicago 





responsibility which rests upon it. 
praisal deserves your confidence unless it is 


No ap- 


in the past 28 years. It is our steadfast pur- 
pose to continue to merit this confidence. 


~The American Appraisal Company 


Milwaukee, Wisconsin 


Cincinnati 
Cleveland 
Detroit 
Indianapolis 
Los Angeles 


Minneapolis 
New Orleans 
New York 
Philadelphia 
Pittsburgh 
San Francisco 


The Canadian Appraisal Company, Ltd., Montreal, Toronto 


APPRAISALS - REPORTS - INVESTIGATIONS - INDUSTRIALS:- PUBLIC UTILITIES - NATURAL RESOURCES 





St. Louis 
Seattle 
Syracuse 
Tulsa 
Washington 




















November 8, 1923 


NATIONAL UNDERWRITER 

















The Upward Trend Continues 


U.S. STEEL PAYS 


EXTRA DIVIDEND 


UNFILLED ORDERS ARE NOW 5,035,750 
TONS 


Total Earmings for Three Months Were 


$47,053,680—Quarterly Earnings Equal 
to $4.45 on Common Stock 


The directors of the United States Steel | 
Corporation yesterday declared an extra div- 
idend of one-fourth of 1 percent, the first 
extra dividen ad since 1919, ore ™ a d.sburse 
ment of 1 percent was ‘ ‘Yr announc- 






ing that the total earnings for the third 
quarter amour ited t 
earnings $29 


35, ‘Saioe Eloert H. G 





07, 
chairman of the ms ard, said that new book- 
ings are only one-half of the productive ca- | 
pacity of Ms ponte, but th at there is a good 
volume of business shown in the inquiries, 
which may be pass« d on to actual contracts 
n the near future. } 
The total earnings of $47,053,689 compare 
h $47,858,181 in the preceding quarter and 
339 in the quarter ended September | 
i net earnings for the quarter were | 
t $29,007,935, compared with $29,- 
12 for the previous quarter and $11,319,068 
for the three months e ide l yr ees r 30, 
1922. The balance available for dividends on | 
the common stock in the thi r 1 quarter was | 
equal t percent, or at the annual rat 
17.76 perce Phi on r with 4.6 
per t r at tl innual rat f 18.52 pe 
cent, in the pre ng thre ith ( 
percent, or at the annual rate f 8.80 percer it, 
in the quarter « nded March 31 last, and } 
sap agian t, or at the rate of (3.92 per it 
in the quarter ended Septe abe 30, 1922. | 
The unfilled on ‘hand as of Sep- | 
tember 30, 1923, were 5,035,750 tons } 
The extra dividend leclare: 1 yesterday 
means a disbursement of $1,270,756 to the 
common shareholders A te stal oof $10,000,000 
was appr riate oa for ade itional plants, mak- 
ing a rplus of $5,078,479, as compared wit th | 
a ed msi vf $7,205 Al ) for the previ us three | 
months —. a deficit of $1,339,602 for the | 
quartet d September 30 last year. 


53.680, and the net | 





N several recent advertisements we have pointed 
out that business conditions in several diversified 
basic industries are on the rise. The United 

States Steel Corporation is probably as good a bar- 
ometer of general business conditions as we have in 
our country today. Here is a basic industry not 
only declaring an extra dividend to its stockhold- 
ers, but in addition having many unfilled orders for 
material. 


The business prosperity of the local agent is 
directly dependent upon the general prosperity of 
the country. It is known that premium volume var- 
ies in direct proportion to business prosperity. 


There is business for the local agent. There are 


‘opportunities for increased premium income in every 


community for the upward trend is not confined to 
certain sections, it is countrywide. 


Strike out, now, there is new business to be 
written everywhere. 


SPRINGFIELD 
Fire & Marine Insurance Co. 








CHARTERED 1849 


of Springfield, Massachusetts 


HEAD OFFICE: 
SPRINGFIELD, MASS. 
A. W. DAMON, President 


WESTERN DEPARTMENT: CHICAGO 
HARDING & LININGER, Managers 


PACIFIC COAST DEPARTMENT: 


SAN FRANCISCO, CALIFORNIA 
GEORGE W. DORNIN, Manager 


CASH CAPITAL, $3,500,000.00 
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July 1, 1923, a material improvement in 
conditions is looked for during the next 
year, 
GEORGIA 

Georgia seems to maintain its position 
as the most unprofitable state from a 
theft standpoint in the Southern Confer- 
ence territory. This condition is due in 
a measure to the large amount of finance 
business written in the state, together 





with bootlegging operations and the 
courts have not as yet been aroused to 
the point where severe sentences are 
imposed. 

Stolen Recovered 
MRIMMUR ccccsccccese 466 239 
MUBUSA occcvececsss 3 9 
COPUMIOUSD wccccecess 48 24 
acct sbenaeeus 50 29 
BAVARNAR «cccrevess 21 12 
Balance of State.... 178 68 


INDIANA 


Thefts show an increase over the pre- 
vious year, but there is an improvement 
in the percentage of recoveries. This is 
due to the effectiveness of the certificate 
of title law. During the fiscal year end- 
ing Sept. 30, 1922, members reported 399 
automobiles stolen with 176 recovered, 
while for the fiscal year ending Sept. 30, 
1923, they reported 375 automobiles 
stolen with 256 recovered. Terre Haute 





has been bad, but marked improvement 
is shown for the first eight months of 
this year. 
1922 
Stolen Recovered 
Fort Wayne ........ 122 99 
SN peed 660s Cecsce 58 42 
Indianapolis ........ 659 574 
DEUIRGED ccccadcsccenase 66 58 
South E'end ........ eee feos 
Terre Haute ..cc.es> 157 145 
1923 
Stolen Recovered 
Fort Wayne ...cccee 169 124 
a saa s-ca eee es aaw 55 45 
Indianapolis ........ 806 722 
BEUMGNS cicccccsccses 74 65 
South Bend 156 126 
Terre Haute ........ 94 79 


IOWA 


Conditions in this state, with the ex- 
ception of Sioux City, show considerable 
improvement. The state theft bureau 
has been doing exceptionally good work, 
but they seem to be unable to cope with 
the sitaution in Sioux City. This has 
always been a bad spot and regardless 
of the efforts of all interested it seems 
to grow worse, rather than better. We 
look for continued improvement in the 
state with the exception of Sioux City. 


1922 


Stolen tecovered 


Council Bluffs ...... 56 47 
BEEVORDOTE .. cc cccises 84 45 
BOM BEGOIMOR 6c cisecs 357 365 
a Te 12 10 
ME ONOEIOO bcs esse eeae rarer see 
i, 275 255 





Stolen Recovered 





Council Bluffs ...... 17 

PPAVOMROTE .cccccces 76 62 

Be Oe 6 s6ws 6 00 343 339 

Dubuque 13 13 

Waterloo 16 15 

eee GG av aceeaes 355 328 
KANSAS 


There has been no improvement in the 
known bad sections of the state, namely, 
Kansas City, Topeka and Wichita, the 
southeastern section and the border 
counties along the Oklahoma line. A con- 
siderable moral hazard exists in the last 
named section and this refers to both fire 
and theft. Kansas City has a very effi- 
cient police detail, but its proximity to 
Kansas City, Mo., creates a difficult situa- 
tion to deal with. Wichita shows a slight 
decrease in the amount of recoveries. 
The entire southeastern section with the 
exception of Pittsburg shows no im- 
provement and it is a difficult section 
for any company to make a profit in. 

Arkansas City has been particularly 
bad, 


Lawrence presents a bad record. Poor 


police protection, and the .thieves are 
well aware of the fact. 

El Dorado for a small town is bad, 
with 38 stolen and seven recovered the 


first eight months of this year. 
In the northern half of the state con- 
ditions are good. 


1922 
Stolen Recovered 
Ml DOPREO cccccccere 19 2 
Mangan CH occcicce 72 58 
Lawrence ... see one 
WEES. ccancccosess 220 186 
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THE GRAVEYARD 








OF HAIL PROFITS 





= 





the “tombstones in the graveyard of 

hail profits,” a comprehensive re- 
view of the past hail season’s develop- 
ments is given by Charles A. Dawson 
of the Dawson Insurance Agency at 
Fargo, N. D, Mr. Dawson not only re- 
views the situation, but points several 
important features of the present under- 
writing scheme which he believes should 
be changed. He gives his views as a 
man in the field, representing one of the 
large hail offices in the northwest. The 
Dawson agency has operated a general 
hail agency and adjusting bureau for 
13 years, writing from $100,000 to $200,- 
000 in net premiums each year. His 
suggestions to those who direct the af- 
fairs of hail underwriting are thus of 
interest, as coming from a representa- 
tive man in the field. Mr. Dawson said: 


U NDER the form of an analysis of 


Problems Yet Unsolved 


After a quarter of a century of hail 
underwriting, during which time under- 
writers have been carefully letting down 
their sounding lines and patiently com- 
piling records and comparing conditions, 
it is as yet too soon to concede that a 
reasonable picture or a solution of the 
many problems underlying hail insurance 
has been evolved. The one picture stand- 
ing in clear relief, as a result of this 
year’s experiments, is a graveyard of 
profits with many tombstones. 

Conspicuous, not alone for its size and 
firmness, but for the painstaking work 
thereon, is the tombstone of “moral haz- 
ard,” 


From one of the 


leading hail com- 
panies, with some 25 or more years of 
hail experience, it is recorded that in 


1898 it had three reports of loss for every 
100 policies issued; in 1922 it had 35.5 
reports of loss for every 100 policies 
written. Furthermore, in 1898 the aver- 


age settlement per claim was $36; in 
1922, a normal year for losses, the aver- 
age settlement per claim was $233; for 


1923 the average was $258. These start- 
ling figures may in a few cases be due 
to more frequent and heavier hail storms, 


but this cause is negligible, except in 
1923. 
Affected by Prices 
The real cause of this moral hazard 


is the abnormal relation between busi- 
ness and agriculture, Thousand of farm- 
ers will go bankrupt with wheat selling 
again this year at considerably less than 
the cost of production. The sooner peo- 
ple engaged in commerce and industry 
frankly recognize the distorted relation- 
ship between prices of farm products 
and prices of other commodities, the bet- 
ter it will be for all of us. Wages in 
industry and on the railroads are almost 
twice as high as before the war; metals 
and building materials are from 50 to 
100 percent higher, while agricultural 
products have reached the lowest level 
since 1913. 

As a result of tests made on 126 farms 
in various parts of North Dakota, it was 
found that the average cost of raising 
a bushel of wheat was $1.43; a bushel of 
oats, $0.64; barley, $0.81; flax, $2.50; rye, 
$1.19. The average selling price of these 
same commodities based on the 1923 crop 
according to market conditions and grain 
grading in central North Dakota, on Qct. 
1, 1923, is as follows: Durham wheat, 
$0.70 or $0.73 less than cost of produc- 
tion; hard wheat, $0.90 or $0.53 less than 
cost of production; oats, $0.26 or $0.38 
less than cost of production; barley, $0. 
or $0.46 less than cost of production; 
flax, $2.25 or $0.25 less than cost of pro- 
duction; rye, $0.45 or $0.74 less than cost 
of production. 


35 








Moral Hazard Natural 


Is it any wonder in the face of such 
conditions now extending into a three- 
year period, that the farmer schemes des- 
perately to increase the amount of his 
insurance settlement's? If rates are raised 
those farmers who are hail grafters feel 


they are entitled to a more liberal set- 
tlement and fight a little harder and a 
little longer. Frequently they put in a 
crop, overinsure it, and plan on hail 
192: 

Stolen Recovered 
TW DWereRe cscccssec 38 7 
Kansas City 122 89 
Lawrence ..... - 30 4 
TGGIEE, asccrcaceses, San 129 











claims as their chief source of revenue. 
As prices fall below the cost of produc- 
tion, they permit their grain to stand 
longer after the ripe stage has been 
reached in hopes of a hail storm, which, 
no matter how light a storm, will create 
considerable damage to the brittle stems, 
providing an excuse not to harvest it and 
consequently they claim a total loss from 
hail. 

Owing to the financial condition of 
many bank agents, most of whom are 
carrying crop mortgages on the crops 
they insure, there has been a malicious 
tendency among some of them to urge 
strong adjustments and to instruct the 
farmer to stick for all he can get. I 
know of two agents who mailed in loss 
reports on fields where the farmers made 
no claim for damage. They solicited the 
business and solicited the losses. They 
profited in both transactions! Moral haz- 
ard is rampant! 


Physical Hazards in Evidence 


Changing our direction and wandering 
down a well-worn but verdant path, we 
stop before another monument, sur- 
rounded by fresh flowers and showing 
evidence of many recent visitors, the 
tombstone of “physical hazard.” After 
diagnosing the ills of physical hazard, 
the first remedy usually prescribed is a 
soothing syrup known as “distribution 
of risks”; if that fails to restore health, 
a more violent and usually unpalatable 
medicine is given in the form of “raise 
in rates,” and these remedies, with occa- 
sional osteopathic treatments known as 
“adjusting,” usually make or break the 
health of “physical hazard”’—depending 
upon the relation of each to the other. 

An essential requisite for success in 
profitable hail underwriting is an agency 


plant that has its agencies well scat- 
tered. This, of course, will not insure 
favorable results unless the producers 


are scattered and then again if the heavy 
volume comes from only a few scattered 
producers, there is a danger of heavy 
losses. 

It is not always possible to spread the 
volume over a wide area. Our general 
agency one year obtained but seventy 
producing agencies out of 320 and the 
following year, without additional effort, 
there were 155 out of 381 that’ produced. 
The condition of the crop is the strong- 
est factors affecting the volume of busi- 
ness. When crops are good the volume 
is good and vice versa. The increase in 
hail rates in 1922 reduced many produc- 
ing agents and the further increase in 
rates in 1923 eliminated innumerable 
others. Some of our best agents refused 
to further burden their banks with hail 
notes and have not written a policy in 
two years. 

In writing applications, few agents use 
discretion in keeping each company’s 
risks scattered, Often they give one 
company all of the business north of 
town and the other all of the business 
south of town. It seems that a little 
money spent in educational propaganda 
along this line would pay big returns 
on the investment. 





Overinsurance Often Found 

other lines of insurance 
who intentionally overinsures 
looked upon with deserved 
suspicion, but in writing hail insurance 
this is not true. The hail agent rarely, 
if ever, gives any thought to overinsur- 
ance, because the companies cry for more 
business and accept everything that is 
sent in, regardless of other insurance or 
of crop values and, naturally, the agent 
writes all the insurance the farmer will 
take. This past season it was not un- 
usual to find farmers insured with the 
state for $7 per acre and carrying $10 


As a rule, in 
an agent 


a client is 


per acre with each of two other com- 
panies, making a total of $27 per 
acre insurance on a crop averaging 
eight bushels to the acre and worth 70 
eents a bushel. The companies have 
been paying claims regardless of crop 


value and in a recent law suit the court 
refused to take cognizance of the fact 
that the assured had already paid for his 
actual loss, stating, because of the estab- 
lished precedent of all companies on the 
same claim paying for the percentage of 
loss found, that a company could not 
set up a claim to pay only its share of 


the loss based upon actual crop value. 
Why do companies continue this prac- 


tice? I sat on a farmer’s doorstep in 
August and he showed me his adjustment 
slips from the state adjuster, paying him 
a loss of from 80 to 100 percent on his 
wheat and speltz. It was a fair settle- 





ment, as both fields had been damaged 
to this extent. Then he showed me he 
had received similar allowances from an 
old lien company, giving him a total loss 
on both adjustments of $2,648. We fig- 
ured his probable yield had he not been 
hailed out and deducted his harvesting 
costs and found that his crop would have 
brought him less than $600. From this 
illustration, it is obvious that farming 
the hail companies is a profitable venture 
when overinsurance is permitted. This 
man lived in a territory that is hit nearly 
every year and all of his neighbors gam- 
ble on overinsurance. It pays and it 
also creates the most stubborn moral 
hazard we have to contend with. Loose 
and careless underwriting, permitting a 
tremendous amount of overinsurance, 
has emphasized the immediate need of 
intelligent home office supervision that 
must be set for quick action during the 
short hail writing season. It is a grave 
problem! 


Rate Increase a Boomerang 


Increasing rates in 
proving a boomerang. 
rates the shorter the circumference 
around the hot points. In 1921 eleven 
agents produced $4,400 in premiums. In 
1922 rates were raised, affecting all of 
these agents, and they wrote $29,313 in 
premiums. In 1921 the loss ratio in these 
eleven agencies was not alarming, but in 
1922 the raise in rates brought business 
only from the worst districts and the 
ratio of loss was 200 percent. The towns 
known as “hot points” have been very 
definitely established, although much 
“dope” was upset during 1923. In prac- 
tically all of the counties in which these 
towns are located, there is also profit- 
able territory, but, under the present 
system of rating by counties, the rate is 
raised for the entire county, thereby 
eliminating the profitable business. The 
farmers in the districts which are al- 
ways hit will insure regardless of rate 
increase, because they are sure to profit. 


many places is 
The higher the 


Township Rating Is Sound 


It is illogical to set a 
throughout an entire county or district 
in the hopes that those premiums from 
the profitable townships will pay for the 
few highly unprofitable townships. This 
practice is sound up to a certain point, 
but the line of diminishing returns has 
been reached, distribution has been ser- 
iously curtailed, the volume of business 
has been reduced and the loss ratio 
greatly increased. The problem of town- 
ship rating is sound and will immediately 
increase the volume and give distribu- 
tion, both of which are now necessary 
for profitable underwriting. And, fur- 
thermore, such a step would effectively 
break the backbone of state insurance, 
as has already been shown. 

This year has been far above normal 
in hail damage. The state insurance de- 
partment in North Dakota, for example, 
had 25,630 92 as compared 


high rate 





losses in 1923, 
with 18,284 in 1922. The insured acreage 
decreased from 19 about 15 percent, yet 
the number of claims increased 40 per- 
cent. Unless a special session of the 
legislature amends the hail law to the 
effect that about $900,000 of the $2,909,000 
in surplus hail fund may be either used 
outright or be borrowed from the fund, 
the state of North Dakota will have to 
pro rate its losses on the basis of eighty 
cents on the dollar. Hail storms were 
not only more severe and more frequent 
than usual, but they hit districts where 
insurance was not written, not only be- 
cause of the inability of the banks to 
carry the paper, but also because of past 
favorable experience. All of these cir- 
cumstances affect banking conditions and 
while the situation, both as to the farm- 
ers and the banks, has been, on the 
whole, quite exaggerated, there is little 
doubt that many agents will be unable 
to take up their certificates without ex- 
tensions of time. 











Adjustments Cause Trouble 


The tombstone of “adjustments” rises 
conspicuously but a short distance from 
that of “physical hazard,” and is an ob- 
ject of much comment this year. It has 
been interesting to observe many hail 
companies rush out in the spring, spend- 
ing thousands of dollars in elaborate ad- 
vertising and agency development pro- 
grams, crying for all of the hail business 
and accepting risks from the most noto- 
rious of hail grafters, with obvious neg- 
lect of underwriting misfortunes in pre- 
ceding years. Having left’ neglected the 
first two lines of defense, they finally 
take a stand in their last line, the ad- 
justers, and too often is the strength 
and holding power of this line jeopard- 
ized by the frequent weak spots. 


(CONTINUED ON PAGE 37) 
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The Compressed Air Tank 


—and Explosion Insurance 
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As explained in our leaflet, “Exploding Air Tanks” 
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The danger of serious explosion of compressed air tanks is 
always present, notwithstanding the greatest precautions, and ex- 
tensive damage is usually caused thereby. 








| This type of explosion has been so frequent recently that the 
i aggressive agent on the lookout for new business will do well not 
| 
1 
1 











only to warn users of compressed air tanks of the dangers but also 
to emphasize the protection that Explosion Insurance offers. 
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Among your prospects are garages, constantly using 4 
compressed air for tire service and other purposes; con- ; 
tractors, who operate their pneumatic drills and riveters by 
it; machine shops and laundries. 
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The Fidelity-Phenix will be glad to help you with the counsel 
and suggestions of its experienced field men and engineers. 
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| 4 ~ la s! re 1 S1t10ON | wice - canane 2. + . 7 
a a eee ee Che field man should be in a positior | Wise prominent in Episcopal affairs in | oF 
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that his company is all out of line and sai gale: ae a | back at his office again after a dis- | Was an authority on_ losses. At one 
t : eet Sag 42 [The field man should not “cave in ability of about ten days. Mr. Car-|time he was superintendent of the 
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not se te isider the question from ; ; ? "wel c ; ae a : } 
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side ‘r investigation ere - , ‘ ae , . . < i , 
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i : 


come times when a field man feels _ | rine business aie. 
Elwin W. Law of Chicago, manager 


| of the western department of the Royal, 


opposes them if he feels he is right. 


Wirt Leake, state agent of the North 


must take a stand with the local agent 


against his company. He should be per 


— . ‘ , . will be married Sunday at Thomasville, | British & Mercantile in Texas has 

; : Ga., to Miss Sara Rimington Winn at | made a record as presiding officer that 

conscience that such a stand is correct. than to grind along the dusty road for a] the home of her grandfather, Judge | extends beyond the deliberations of the 
There are many issues that arise where day. 4% | Mitchell. Mr. Law left some days ago (CONTINUED ON PAGE 36) 


fectly convinced in his own mind and is easier to run fast for a minute 
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OFFERS INSURANCE COURSES 


Ohio State University Features Various 
Branches of Business in College of 
Commerce 


An insurance group is provided for in 
the new four-year courses of the College 
of Commerce of the Ohio State Uni- 
versity at Columbus. The college course 
as arranged for insurance students in- 
cludes in addition to the regular college 
work in English, literature, history and 
the sci courses in 
counting, statistics, corporation finance, 
law, banking, investments, 
psychology, business 
speaking, 
courses in 


sciences, econoimmics, ac- 
sociology, 
writing, 
advertising and selling. The 
insurance are life insurance, 
fire and marine insurance, casualty and 
miscellaneous insurance, social insur 
ance, and insurance agency organization 
and methods. 

Students who wish to become actu- 
aries are given the opportunity to sub- 
stitute for other work eight courses in 
mathematics, statistics and actuarial 


company organizations. This would not 
be within the province of the field clubs, 
it was explained. He said that while 


| possibly there may be some changes in 


public , 


company organizations and office con 
nections as a result of the break between 
the Union and Bureau organizations, 
these changes will be made without 


creating any dissatisfaction or ill feel 
ing between the insurance men. 


Establish Honorary List 
COLUMBUS, O., Nov. 5 The Union field 
club, at its November 
the session being 


last week 


advanced from next 


meeting 
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The James & Manchester Co f Cleve 
land announce that John W. Covert, for 
the past four years associated with the 
KE. P. Lenihan company of that city, will 
manage their surety | special risk dé 
partment. While with the Lenihan 
Agency Mr. Covert occupied a nilar 
position Prior to that time he was for 
| five rs connected with Wilcox, Peck & 
| Hughes of New York. Mr. Covert is ‘ 
of the able and aggressive young insur 
ance men of Cleveland 

Ohio Notes 

Fire ¢ ised a loss of $20,00( 1 the 
| plant of the Consolidated Clay Product 
Company at Corning, O., a few da 

Tl factory of tl john Fenton Shoe 


Tuesday, which is election day, estab 
|} lished a roll of honor and determined 
what shall constitute eligibility for mem- 
bership on it. It was decided that any 
|member who has been promoted to a} 


higher position in his owt 
or given a 
another company, or 
after long and commendable 
be entitled to honorary mie 
Three new members wet 
club ernest B. 
Columbus; 
bus, 


organization 
higher rank in 





position ot 
who has 
service, shall 
mbership. 
admitted to th 
Yorkshire 
Home, Colum- 
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Kankakee Local Board Expresses the 


Hope That the Conference May 
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ing assembled, desire to give noti of 
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Neal Bassett, President Hen Neal Bassett, Pres t I s P t 
John Kay, Vice-Pres. a rreas al John Kay, Vice-1l i rea Ba \ i 
. Hassinger, Secretar Jo s. and Treas John A. Si cret ) Kay, \ P I 
Wells T. Bassett, Secretary Davis G. Vaughan, Secretary A. H. H Secre ou . < 
A. H. Hassinger. Secretary Wells T. I ett, Sec A. fH. 
Wells I Bassett, Se Wel l Ba t ser 
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INSURANCE CO. Girard ° M. Ben Franklin 
of Newark, N. J. INSURANCE Co. INSURANCE CO. 
penne of Philsdslphi FIRE INSURANCE CO. 
Organized 1855 P of Pittsburgh, Pa. 
Organized 1853 Organized 1854 Organized 1866 
Statement January 1, 1923 Statement January 1, 1923 Statement January 1, 1923 Statement January 1, 1923 
ASSETS AND LIABILITIES ASSETS AND LIABILITIES ASSETS AND LIABILITIES ASSETS AND LIABILITIES 
Capital ..... $2,250,000.00 Capital ... ..$1,000,000.00 Capital ..... $ 600,000.00 Capital .. . . .$1,000,000.00 
All other All other All other All other 
liabilities. . 9,004,301.01 liabilities. . 2.665,678.50 liabilities. . 1,.916,251.22 liabilities. . 1.329.033.00 
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: eee $15,690,687.21 Total .......$4,775,911.98 Total ........ $3,461,788.32 Tctal Assets .$3,781,622.00 
Policyholders Surplus, Policyholders Surplus, Policyholders Surplus, Surplusto Policyholders, 
$6,686,386 .20 $2,110,233.48 $1,545,537.10 $2,452,589.00 
Western Department— 137 South La Salle Street—Chicago, Illinois 
WAITE BLIVEN, Vice-President 
H. R. M. Smith, Assistant Secretary J. H. Gwinn, General Supt. of Agents 
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E. T. BOLTO 


Adjuster 


1807 Insurance Exchange 
CHICAGO, ILL. 


Phones: Wabash 0522 and 2410 Residence: Lake View 4638 














of Wotertonon 1-3. 


FIRE, MARINE, WINDSTORM, 
AUTOMOBILE, SRRINKLER 
LEAKAGE, RIOT AND 
EXPLOSION INSURANCE 


STUART MORGAN, State Agent, Michigan, East Lansing 
CASHMAN & EVANS, General Agents, Colorado, Denver 
H. T. JULIAN, State Agent, Western Ohio, W. A. SEAVER, State Agent for Eastern 
Ohio, Columbus, Ohio 
ALFRED PAULL & SON, General Agents for West Virginia, Wheeling, W. Vo. 
F. G. HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind. 
O. T. PRICE, State Agent, Missouri, Kansas City, Mo. 
CLAUDE SHERWIN, State Agent, Kansas and Oklahoma, Wichita, Kans. 
E. S. FREEMAN, State Agent for Iowa and Nebraska, Omaha, Neb. 
E. W. PEPPER, State Agent for Minnesota, Minneapolis 
J. D LA TEER, 2127 Insurance Exchange, State Agent, Illinois and Wisconsin, Chicago 
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WE INSURE ANYTHING 


THE E. P. LENIHAN COMPANY 
Cleveland, Ohio 


Kirby Building 


SS _ SS _ EI 


ance organizations may be continued, 
which condition we consider, has been of 
great help, not only to ourselves as 
agents, but to the insuring public as well. 


NEW LICENSE BLANK IS USED 
Commissioner McMurray of Indiana 
Sends Out a Form Containing Per- 


sonal Application of the Agent 


Commissioner McMurray of Indiana 
has sent the fire companies a sample 


copy of the form of requisition for 
agent’s license to be used in the state 
for 1924. The new form differs from 


the old one as it contains an agent’s 
personal application for license which 
was not previously required. The 
agent’s application must be filled out 
and signed by the agent and then sent 
to the company, whose request for the 
license, along with the company’s re- 
quest blank and the license card itself, 
are sent to the Indiana state department 
where the license is issued and returned 
to company. 

The commissioner is endeavoring to 
“clean house” in so far as local agencies 
are concerned, as he has called upon 
the companies to advise his department 
when any agent is dimissed for any mis- 
conduct, violation of law or other cause. 


Jessop Made Manager 


E. M. Jessop has been appointed as 
manager of the Evansville, Ind. office 
of the Western Adjustment, succeeding 
A. B. Williams, who resigne’ as of 
Nov. 1. Mr. Jessop has been co..nected 
with the adjustment company for about 
five years and previous to going to 
Evansville where he has occupied the 
position of chief staff adjuster, served 
in the Indianapolis branch under Man- 
ager W. W. Fulton. Mr. Jessop has had 
good training and is well qualified to 
carry on the work at Evansville. 


Will Complete Ruling Soon 


INDIANAPOLIS, IND., Nov. 6.—Com- 
missioner Thomas 8S. McMurray, Jr., of 
Indiana says that he expects to complete 
his ruling this week on the classification 
of Indianapolis, hearings on which have 
extended over six months. There is a 
mass of testimony and cross examination 
to be considered and Mr, McMurray has 
had to give this attention during such 
spare time as he could get from the 
routine duties of his office, it being his 
desire to base his ruling on conclusions 
drawn from personal study of the ques- 
tion. 


New Building Code for Evansville 


EVANSVILLE, IND., 
ances that Evansville 
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Capital Stock, $250,000.00 


THE 
Assets, $762,000.00 | 


CASUALTY 
INSURANCE 
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AUTOMOBILE 
PLATE GLASS 
CASUALTY LINES 


B. D. LECKLIDER, Pres. 
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Policy Holders’ Surplus 
$420,000.00 


AUTOMOBILE 
PLATE GLASS 
CASUALTY LINES 


HOWARDSLONEKER, Secy. 














lower insurance rate upon the passage 
of the new building code by the city 
council were given by E. M. Sellers, man- 
ager of the Indiana Inspection Bureau, 
before a meeting of city officials here a 
few days ago. 

Evansville is rated in Class 3 by the 
National Board of Fire Underwriters and 
rerating to Class 2 hinges on the enact- 
ment of the new building code drawn 
several months ago by Edward C. Kerth, 
city building inspector. Although the 
recommendations of the National Board 
have not been fully complied with, sev- 
eral overbalancing changes have been 
made that will stand to the credit of 
Evansville, according to Clarence Gold- 
smith of the Chicago office of the National 
Board, who made an inspection of the 
city water and fire department while in 
the city and expressed himself as being 
well pleased with conditions, 

Five important points are embodied in 
the new building code, according to Mr. 
Kerth, They are: Extension of the city 
fire limits to practically three times the 
present area; abolishment of the shin- 
gle roof; general use of the sprinkler 
system in business houses and factories 
and control of large areas and a certifi- 
cate of occupancy ordinance. 


Speaks on Laboratories’ Work 


STREATOR, ILL., Nov. 5—George B. 
Muldaur, general agent of the Under- 
writers Laboratories in New York, ad- 


dressed a joint’ meeting of the Rotary, 
Kiwanis and other local organizations in 
Streator, Ill, last Saturday night. The 
meeting was arranged by O. B. Ryon, 
general counsel of the National Board 
in Chicago. Mr. Muldaur outlined the 
work of the Laboratories showing the 
latest developments with stereoptican 
slides. Similar meetings of local organi- 
zations and chambers of commerce are 
being arranged in various parts of the 
country. 


MaDan Resigns Mutual Office 


D. MaDan has resigned as as- 
sistant treasurer of the Michigan Millers 
Mutual and the Michigan Shoe Dealers 
Mutual Fire of Lansing, to engage in 
business as consulting accountant and 
auditor. Mr. MaDan was formerly audi- 
tor for the Michigan Commercial and the 
western departments of the Boston and 
Old Colony, but has been with the mu- 
tuals for the past 18 years. 


George 


Detroit Retail Loss 


DETROIT, MICH., Nov. 6—The Liggett 
building at' Gratiot and Farmer streets 
was seriously gutted by fire last Thurs- 
day, entailing a loss estimated at $50,000 
for the contents and $20,000 for damages 
to the structure. This is the largest re- 
tail fire loss that Detroit has suffered 
in the past two years. 

Two recent fire losses of a serious na- 
ture have occurred at Battle Creek, where 
the plants of the Rich. Steel Products 
Company and the Michigan Carton Com- 
pany were totally destroyed, entailing 
amounts estimated at $100,000 and $50,000 
respectively. The latter was only partly 
covered by insurance. 


Illinois Notes 


Richard E. Vernor, manager of the fire 
prevention department of the Western 
Actuarial Bureau, will speak before the 
Rotary Club at Savannah, Ill, Dec. 5. 

BH. L. Eastman has purchased the in- 
Surance business at Moline, Ill., which 
for many years was conducted by the 
late F. C. Entrikin. It is one of the 
oldest and largest agencies in the city. 

The Richard Barrett Wholesale Gro- 
cery Company warehouse at Galena, IIL, 
was gutted last week, with estimated 
loss of $25,000, only a small portion of 
which is covered by insurance. The two- 
story brick building had just been heav- 
ily stocked, including a great sugar 
shipment. Matches struck inside the 
building were blamed for the fire. 

Criticism has been made of the form 
of policy covering for the Mackemer- 
McBroon Lumber Company at Watseka, 
Ill. Policies cover coal shed, 530 Second 


street; lumber yard, 508-511 Second 
street; coal shed in rear of East Oak 
street, and lumber yards, 332-33 Walnut 
street, and all covered under a blanket 


form, without pro rata clause and at 
an inadequate rate. 


Michigan Notes 


At Detroit it is claimed some compa- 
nies have paid more than the proper 
commission on the building of the Madi- 
son Theatre Company, 1557-1567 Broad- 
way, and 16-28 Witherell street. 

William T. Benallack, agency super- 
intendent for the Michigan Fire & Ma- 
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rine, has returned from a business trip 
in the east, during which he visited gen- 
eral agents in Philadelphia and 
York. 


New | 


There is a loss of $175,000 on the Rich | 


Steel Products Company of Battle Creek, 
Mich. The insurance amounts to $643,- 


000. The loss at first was reported about 
$100,000, but it is worse than at first 
thought. 


At Washington, Ind., the Henry Clay 
Fire has transferred from P. F. Schuck 
to W. C. Camp, 
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MANKATO LOCAL AGENTS ACT 


Deplore the Break That Has Come Be- 
tween Western Union and Western 
Insurance Bureau 


MANKATO, MINN., Nov. 6—The 
Mankato Local Agents Association of 
which Theo. Williams is president and 
N. P. Paulson secretary, has passed a 
resolution regarding the rupture be- 
tween the Western Union and Western 


Insurance Bureau. The resolution was 
passed unanimously. It is as follows: 

We, the Mankato Local Agents Asso- 
ciation, hereby respectfully request our 
state association to use its best efforts 
to persuade the Union and Bureau com- 


panies to settle their grievances at once 
and to not put into effect the separation 
rule in so far as it pertains to Minnesota. 


Want Differences Settled 


We believe their troubles ought 
to extend to the local agents in 
manner whatsoever and that 
ing of this fight will demoralize the in- 
surance business and cause opposition 
on the part of the public to such ques- 
tionable and unbusinesslike methods and 
lead to adverse legislation in the near 
future. 


not 
any 
the extend- 


“Fake” Solicitors in Wisconsin 


Operation of insurance frauds in Wis- 
consin was disclosed by W. Stanley 
Smith, commissioner of insurance, in a 
statement just issued by his department. 
reports have reached the commissioner of 
agents selling insurance in a 
which is believed not to exist. The in- 
surance is sold on an initial payment of 
$21 after receiving which the agent 
appears. The insurance company 
by the agent is not licensed in 





company 


dis- 
named 
Wisconsin 


and can not be located in Illinois, al- 
though it is claimed that it is a Chicago 
company. Reports on the sale of two 
such policies in Watertown and two in 
Auburn, Wis., have been reported to the 
insurance commissioner. “People should 
ask to see the credentials of the agents 


before they buy insurance,” said the com- 
missioner in a warning issued through 
the press. “Such credentials will deter- 
mine existence of the company and 
whether the agent is really authorized to 
represent it.” 





Inspection Bureau Conference 


MILWAUKEE, WIS., Nov. 6—All branch 
managers and state inspectors of the 
Wisconsin Inspection Bureau attended a 
conference for Milwaukee last week. Sev- 
eral days were devoted to discussion of 
rating and fire prevention problems. 
were held by Manager George 
Nichols, Assistant Manager Gustin and 
Chief Engineer Frank Daniel in order to 
train the managers and engineers in rat- 
ing schedule application and fire protec- 
tion schedule application. The confer- 
ences of the Wisconsin Inspection Bureau 
are periodical and take place whenever 
the manager deems conditions sufficiently 


Classes 


changed to warrant discussion. Accord- 
ing to Mr. Nichols, in charge of the bu- 
reau, practically every manager and in- 


spector were in attendance at the discus- 
sions. 


Deputy Commissioner Resigns 


ST. PAUL, MINN., Nov. 6.—J. O. Melin, 
deputy state insurance commissioner, re- 
Signed today to become agency manager 
of the Modern Life of St. Paul, of which 
former Governor J. A. A. Burnquist is 
president. 

Commissioner George W. Wells an- 
nounces the advancement of R. T. Lin- 
dahl to the position of deput'y commis- 
sioner, and the appointment of C. R. 
Gove of Minneapolis as an examiner to 
fill the position formerly held by Mr. 
Lindahl. 

Mr. Melin has been with the state de- 
Partment since 1897, with the exception 
of a few months when he was connected 
with an insurance company at Winnipeg. 
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TAKE ACTION AT JANESVILLE 


Local Agents Association Deplores 
Break Between the Two Organiza- 
tions and Wants Harmony 


The Janesville, Wis., local agents 
association held a meeting Monday and 
passed resolutions deploring the ruc- 
tion between the Western Union and 
Western Insurance Bureau. F, - 
Clemons is and W. L. B. 
Sullivan is The resolutions 
are: 

Whereas, we deeply deplore the pres- 
ent disagreement between the so-called 
Union and Bureau and keenly appreciate 


president 
secretary. 


the efforts of the National Association 
of Insurance Agents to bring about a 
satisfactory solution of this difficulty; 
and 

Whereas, we feel that the local agent 
is the party most seriously affected and 
that both his attitude and that of the 
insurance companies are very likely to 


be misundérstood and misinterpreted by 
the public and its confidence in both be 
shaken; therefore, be it 

Resolved, by the Janesville, Wis., Local 
Agents’ Association that we _ strongly 
urge the representatives of both factions 
to use their best offices to bring about 
a mutually satisfactory solution, firmly 
believing that the disruption in the 
agencies represented in this board is sure 
to prove disastrous not only to the agents 
affected but also to the companies mak- 
ing such a change; and be it further 

Resolved, that a copy of these resolu- 
tions be sent to the National Association 
of Insurance Agents ard also to the rep- 
resentatives of both the Union and the 
Bureau. 


Forest Fires Threaten Cloquet 


tesidence of Cloquet, Minn., on Oct. 31 


feared that their city was to be again 
burned out as a result of forest fires, 
similar to the great fire of October, 1918. 
Brush fires, fanned by a heavy wind, 
crept to within half a mile of the city 
limits. One of the large lumber com- 
panies shut down its plant to permit 
some 200 employes to aid in the fire 
fighting. Four hundred men battled 
with the fire and succeeded in getting it 
under control the following day. 

On Nov. 1, 100 men were engaged in 
fighting a forest fire near Hinckley and 
the residents of that town were much 
worried for 24 hours. The setting of 
clearing fires by settlers caused the 
trouble when high winds arose. State 
Forester W. T. Cox says danger will con- 


tinue until snow flies. 





Baker in Harness 21 Years 
FARGO, N. D., Nov. 6.—Roy T. 
president of the Baker insurance 

who celebrated birthday 

been in the insurance 
He started as special agent and 
adjuster in North and South Dakota for 
the Queen and today, in addition to being 


saker, 
agency, 
recently, 
work for 21 


his 
has 


years. 


president of the largest insurance busi- 
ness in this state, is president of the 
North Dakota Association of Insurance 


Agents and of the 


Association of Fargo. 


Insurance Agents 





Fire Prevention Association Meets 

The North Dakota Fire Prevention As- 
sociation met Monday morning, Nov. 5. 
Discussion of the deferred inspection at 


| Devils Lake was held. This inspection 
|has been delayed largely on account of 
the added work due to the numerous 
bank closings throughout the state. 





Wisconsin Notes 


E. C. Maxfield, 
Wisconsin 


branch 
Inspection 


manager of tme 
Bureau at Supe- 
ior, Wis., is confined to St. Francis Hos- 
pital in that city by a serious illness. 
Mr. Maxfield has been in ill health for 
some time. His many friends in the field 
will be glad to know that slight im- 
provement in his condition has been reg 
istered during the past week. 
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Fire Wrecks Fargo Viaduct 


FARGO, N. D., Nov. 6. 
extent of about $26,500 


to the 
fire 


Damage 
was done by 


Oct, 29, which charred the wooden bride: 
which carries the Great Northern tracks 
over the Tenth street north subway in 


Fargo, and threatened the Standard Oil 
warehouse. Damage to’ the warehouse 
amounted to about $1,500, the Great 
Northern sustaining a loss of $25,000 


The fire is believed to have started 
when tar used in the paving under the 
bridge boiled over and caught fire. Praise 
for the fire department has been ex- 
pressed for their work in stopping the 
fire. According to Mr. Hyndman, in 
charge of the Great Northern construc- 
tion here, the entire top will have to be 
rebuilt 


The subway has been in 
construction 
have 


the course of 
and was to 
this week. 


since spring 
been opened to traffi 


Farm Losses Set Record 
FARGO, N. D., Nov. 6.—In a talk before 


the local insurance agents of Fargo, 
Friday, C. S. Whittelsey of the Western 
Adjustment made the statement that his 
company had handled more farm fire 
losses during the month of October this 
year than it had handled during any one 
year heretofore 

Ray Lawrence of the Hull Insurance 
Agency, Fargo, N. D., has received a 
commission as second lieutenant infantry, 
Oo. R. C., following a successful passing 
of an examination which he took re- 


| cently. 
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REDUCE KANSAS CITY FIRES 
Inspections Made by School Children 
Regarded as Important Factor in 
Effecting Improvement 
KANSAS CITY, MO., Nov. 6.—Fig 
ures taken from the records of the Kan- 
sas City fire department show that the 
first ten months of the year 1921 there 
were reported through that department 


2,871 fires, In the corresponding month 
in 1922, there were reported 3,982, This 
is an increase of 1,111 fires in the ten 


months, or 111 a month. 

Had the same proportion of increase 
persisted during 1923, there would have 
been approximately 150 fires a month 
in excess of the number reported for the 
corresponding months in 1922. Instead 
of this increase, there was a decrease of 
over 20 fires a month as compared with 
1922. The improved condition is meas 
ured by a decrease of 170 fires a month. 

It is held by many of those who are 
active in fire prevention in this city, that 
there is a very close relation between 
the reduction in the number of fires and 
the activity of the fire prevention forces 
in the city, especially that which is di 
rected through the schools, and which 
resulted in the inspection of over 30,000 
homes during the recent National 
Prevention Week, 

These inspections were made by the 
parents of the pupils in company with 
the pupil of the schools, and a certificate 
was signed and sent back to the school, 
stating that the inspection had 
made and the fire hazards revealed re 
moved, in addition to this, a pledge was 
made that the parents would do all in 
their power during the coming year to 
prevent fires in their homes. The growth 
in the interest in these campaigns is in- 
dicated by the increase in the number 
of the inspections made. 

In 1921 there were 
24,400; in 1923, 30,351. 

This school work has been done dur- 
ing the past two years under the direc 
tion of the Kansas City Safety Council; 
Julien H. Harvey, director of the Coun 
cil, reports that the 50,351 inspections in 


Fire 


been 


17,891; in 1922 





Superintendent Ben C. Hyde has made 
application in the circuit court there 
asking for a permanent injunction pre- 
venting the company from doing busi- 
ness in the state because it is in an 
unsound condition [The company’s 


financial statement, filed Aug. 21, shows 
that it had at that time assets of $8,- 
(74.25 and liabilties of $5,911.43. There 
were at the time outstanding insurance 
risks on a very “considerable sum,” it is 
alleged \ receiver for the company 
was also asked. 


Blue Goose Thanksgiving Party 


DES MOINES, IA., Nov. 6—James Mc- 
Hugh, head of the lowa Blue Goose, an- 
nounces a function of much interest, for 
the Thanksgiving season, the full de- 
tails of which will be published within 
a week or so Mr. McHugh is an en- 


worker in 
resourceful in 


thusiastic the order 


formulating a 


and he is 
program 


that will delight the membership. 
Inspection of York, Neb. 

Forty members of the Nebraska Fire 
Prevention Association spent a day re- 
cently in York, one of the live smaller 
cities of the state, York had a fire loss 


in 1922 of $112,894, and the visit was paid 


for the purpose of impressing local prop 
|}erty owners how this could be reduced 
President Babcock presided at the even- 
ing meeting, making a speech on fire 
prevention. L. B. Frye, state fire mar- 
shal, and Burr Taylor of Omaha also 
made brief talks A film illustrating fire 
dangers and risks was shown 

During the day speakers were assigned 
to all of the schools, and organized a 
competition among the school children 
who were delegated to inspect their own 
homes and report The Boy Scouts as- 
sisted the inspectors in the work of visit- 
ing properties, and were entertained at 
dinner in the evening In all 164 busi- 
ness houses were inspected, and 311 
criticisms filed Thirty-five public build- 
ings were found to have 121 defects. 


the homes were made at a cost to the 
Council of $125, and that the average 
cost is about 4 cents each. 

The Fire Underwriters Association of 


Kansas City has a special committee on 


fire prevention, headed by Frank Fur- 
gason. This committee does a large 
percent of its work through the Safety 


Council. Besides the work done through 
the schools, the council has a number of 
activities through which it pushes fire 
prevention. Among them is the main- 
tenance of a Foreman’s Safety School. 
At today’s meeting of this class, T. Al- 
fred Fleming, supervisor of the conser- 
vation work of the National Board, dis- 
cussed “The relation of fire prevention 
and safety.” 
Hotel Baltimore, he appeared before the 
industrial executives of the city and dis- 
cussed kindred topics.., 


Another Mutual Comes to Grief 

Another of the town mutuals of Mis- 
souri has come to grief, this time it be- 
ing the Federal Fire of Kansas City. 


At a noon luncheon at the 


Des Moines Agencies Consolidated 


The Ellis & Holland agency at Des 
Moines has consolidated with the P. E. 
Taylor agency and will operate under 
the firm name of Ellis, Holland & Tay 
lor Mr, Taylor was formerly with the 
Ellis & Holland agency, but has operated 
an independent local agency for the past 
two years, 


Missouri Agents Advertising 


KANSAS CITY, MO., Nov, 7 Missouri 
insurance agents are running an adver- 
| tisement in Missouri papers in answer 
to Governor's Hyde's attack on the fire 
insurance business The agents are 
carrying quarter page space in the lead- 
ing papers in the tate and are reprint- 
ing the resolution adopted by the Mis- 
souri Association of Insurance Agents at 


its convention at Excelsior Springs in 
October. The advertisement is headed, 
“In Answer to the Governor,” and car- 
ries to the public an answer to the bom- 
bastic attack of Governor Hyde. 


Insurance Club’s Dinner Dance 


ST. LOUIS, MO., Nov. 6.—The dinner 
dance given under the auspices of the 
Insurance Club of St. Louis, Halloween, 
proved very successful. It made up in 
sociability what it lacked in numbers— 
there being 137 present. Miss Adele 
Healy of the Commonwealth Agency and 
Miss Julie Goss, late of the Park Opera 
Company, sang, while the Cat's Meow 
band gave an impromptu concert. The 
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Of, By 
and 
For Illinois 


The Metropolitan-Hibernia is an Illinois Company. 
It is staunch and dependable. It is an Illinois company 
for Illinois agents. It is proud of its home state 
and the local agents there. 





CHICAGO IN 1835 


Illinois agents can find an advantageous agency con- 
nection with the Metropolitan-Hibernia. They will 
have a company close at hand, one that is thoroughly 
familiar with Illinois conditions and one that will give 
comprehensive agency service on all occasions. 


Metropolitan - Hibernia 


Fire Insurance Company 


Established 1863 
John Naghten & Co. 


General Managers 


Insurance Exchange 
CHICAGO, ILLINOIS 





W. E. Houk 
TERRE HAUTE, IND. 


State Agent for 
Illinois and Indiana 


E. P. Greiner 
CLEVELAND, OHIO 


State Agent for 


Michigan and Ohio 





Operating in Illinois, Indiana, Ohio 
Pennsylvania, Michigan and Wisconsin 














FOR RENT! 
Austin Building, 111 W. Jackson Boulevard 


Available May Ist, 1924. Bank floor, approximately 3,800 

sq. ft., east end of building. Very desirable, light and airy. 

Also available immediately, few desirable small offices. 

This building is especially well located for insurance com- 
panies, brokers, bond houses, etc. 


Apply to Manager of Building, Room 501 


Or F. C. AUSTIN, Owner—Wabash 6835 
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attendance prizes were won by the fol- 
lowing: $5 gold piece from Roy B. Hurd, 
state agent for Phoenix Assurance, Miss 


O. M. Ellis; umbrella from Charles P. 
Whitbread & Co., Miss Julie Goss; beaded 
bag from Cat’s Meows, Mrs. Wilbur C. 
Schwartz; vanity case from Aetna Cas- 
ualty & Surety, Miss Loverta 3arth; 
baked ham from Prof. Bill Lewis of 
Planters Cafe, Miss Ada Scott; corsage 
bouquet for being hostess to largest 


party, Mrs. George M. Hamilton. 


Send Out Reciprocal Booklet 


The Missouri Association of Insurance 


| Agents is sending to its members copies 


|}of a 


booklet “Inter-Insurance,” so that 
they will be in a position to meet the 
arguments of reciprocal solicitors. 


Win St. Louis Litigation 


The five companies which resisted pay- 


ment on the loss of the Wittels Loan & 
Mercantile Company of St. Louis, March 
3, 1922, have won a substantial victory, 
verdicts having been returned in their 
| favor in both of the suits instituted by 
the insured. The adjusters for the in- 





sured claimed a loss of $38,000 on sound 
value of $45,000, and would make no re- 


duction from those figures. The Ameri- 
ean Central, Pacific Fire, National-Ben 
Franklin, Royal Exchange and Liberty 
Fire, represented in the adjustment of 
this loss by the Underwriters Adjusting 
Company, denied that the figures were 
correct on either the loss or the sound 


value and also pleaded the misrepresen- 
tation clause, claiming voidance of the 
policy on this account. The result of the 
court action fully sustains their position. 

The other companies on the loss settled 
on a basis of $27,000, with an agreement 
with the insured that if they comprom- 
ised with the companies that did not join 
in that adjustment, at a figure less than 


$27,000, the insured would refund the 
pro rata share of the difference to the 
companies that did settle on this basis. 


This, of course, precluded any possibility 


of a compromise settlement on the part 
of the companies which were fighting 
the claim. 


Kansas Blue Goose 


TOPEKA, KAN., Nov. 5—The Kansas 
Blue Goose had its customary luncheon 
today, with 34 members in attendance. 


W.S. Whitford of the Springfield F. & M. 
presided. Theo, Gardner, who traveled 
Kansas for 32 years in the interest of 
the National Fire, was the guest of the 
pond, Mr: Gardner has retired from the 
insurance business and now lives at Law- 
rence, Kan. He is 79 years of age, but 
is still active physically, and the talk he 
gave to the pond shows that he is equally 
alert mentally. 

W. L. Gardner of the National Fire, 
chairman of the entertainment commit- 
tee, announced that he had secured Gan- 
der C. B. Burr of the Westchester to take 


charge of the musical end of the future 
meetings of the pond. 
G. H. Burnett of the North British & 


Mercantile, one of the charter members 





Auto Insurance 


COMPLETE ANY 
COV ERAGE CAR 


$05 to $110 





Other Policies At Equally Low Rates 


CADILLAC AUTOMOBILE INSURANCE COMPANY 


Home Office: Stroh Bldg., Detroit, Mich. 


LIVE AGENTS WANTED 











E WISCONSIN LIVE STOCK INSURANCE COMPANY 


MADISON 


Complete Live Stock Lines 


COMMERCIAL 
HOG INSURANCE 


Good Territory Open 
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of the pond, announced that he had been 
transferred to Nebraska, and that he 
would leave in a few days for Omaha, 
which will be his future home. 

Coffeyville is to be inspected Nov. 15 
and some 25 members of the pond will 
participate. 

O. D. Butcher of the Hartford was 
named as chairman for the next meeting. 





Storage Patrons Heavy Losers 


ST. LOUIS, MO., Nov. 6—More than 100 
families which had household goods and 
personal property stored in the ware- 
house of the Fidelity Storage, Packing 
& Moving Company, which was destroyed 
by fire Oct. 21, stand to lose everything 
unless they were fortunate enough to 
carry a personal insurance policy on 
their holdings. E. W. Murphy, treasurer 
of Mangston & Mangston, adjusters in 
charge of the adjustment of claims aris- 
ing from the fire, states that only those 
with personal insurance policies will 
have their losses paid. * 

Damage to the 5-story building and 
contents was estimated at $80,000, about 
one-third on the building and the reé¢ 
mainder on contents. The storage com- 
pany carried $13,500 insurance on the 
building, but none on the contents, and 
was not protected by a blanket insur- 
ance policy such as some storage ware- 
houses carry. It is said that under the 


Missouri statutes a storage company is 


not responsible for loss by fire unless 
it can be proved that the conflagration 
resulted from negligence on the part of 
the company. 
Nebraska Notes 

A, C. Christensen, vice-president of the 
Union National Bank of Fremont, Neb., 
has entered the firm of Baldwin-Heckes, 
local agents at Fremont. Mr. Christen- 
sen will discontinue active work with 


the bank, but will continue as vice-pres- 


ident and director. 

geatrice, Neb., had a Hallowe’en fire 
that destroyed $20,000 worth of prop- 
erty, sparks from a flue being assigned 
as the cause. The Howard house, a 
hotel, was destroyed and the workroom 
and offices of the Dole Floral Company 
gutted. Thousands of plants and flow- 
ers ready to cut were destroyed. ~The 
company carried no insurance on them, 
The hotel was partly insured. 

4) 
Kansas Notes 

J. i. Galbreath, veteran Kansas spe- 
cial agent of the National of Hartford, 
is confined to his home at Topeka by 


illness. 

Webster Wenie, Kansas field man with 
headquarters at TopeKa, is recovering * 
from an operation at the home of a rela- 
tive in Kansas City, Mo. 


Missouri Notes 


An entire block at Neelyville, Mo., was 
wiped out by fire of unknown origin early 
on Nov. 4. The damage was estimated 
at $10,000. The village depends on a 
volunteer department for fire protection. 

Half of the business section of An- 
napolis, Mo., was destroyed by fire Nov. 
2, the loss being estimated at $75,000. 
The Harris Hotel, Bank of Annapolis tind 
Radke & Talbert’s general store suffered 
the biggest losses. 

Henry Ludwig, 29 years old, was killed 
and Fire Chief Harry Pringle was in- 
jured seriously when fire destroyed the 
Henrietta Hotel’in Chillicothe, Mo., Nov. 
2. Kvery room in the hotel was occu- 
pied at the time the fire was discovered 
and several guests had narrow escapes. 
The building was also occupied by a 
drug store, shoe shop and women’s 
ready-to-wear store. The loss was 
placed at $150,000, partly covered by in 
surance, 


Iowa Notes 
Houghton & Waldman, Boone, Ia., an- 


nounce that the firm name is changed 
to Houghton & ‘Thorson, Miss. Ester 
Waldman having sold her interest to 
Ernest W. Thorson. 


The Crawford hotel and grocery store 


at Estherville, Ia., was destroyed by fire 
which started in the basement of the 
building. The loss is $25,000, partially 
covered by insurance. 


A. M. Evans and Frank Younkin have 
formed a partnership in the insurance 
and loan business at New Sharon, Ia. 
Mr. Evans will handle the insurance de- 
partment of the office. 

Elliott Paddock, pioneer local agent at 
Pierson, Ia., is recovering from a stroke 


of paralysis which he suffered recently. 
It is hoped that he will soon be able 
to resume active work. 

F. H. Houghton, prominent in fire in- 
surance in Marshalltown, Ia., was re- 
cently killed in an automobile accident, 
and the administrator of the estate has 


offered the business for sale. 

The American Steel Products Company 
building at Marshalltown, Ia., 120x160 
feet, three-story brick, was destroyed by 
fire, causing $32,000 loss. Insurance to 
the amount of $22,000 was carried. 
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STAMPING BUREAU Coren | 


Cravens, Dargan & .Co. in Letter to 
Commissioner Scott Tell Why 
They Are Against It 


HOUSTON, TEX., Nov. 6—The 
general agency of Cravens, Dargan & 
Co. of this city, in a letter addressed to 
Insurance Commissioner Scott, has 
come out strongly against the proposal 
for the creation of a stamping bureau 
in Texas. In connection with recent 
irticles on the subject, which stated 
that the move had the approval of both 
companies and agents, the letter 

So far none of the agents in this part 
of the state have mentioned such a move- 
ment to us, and we would like to know 
the names of the agents who are advo- 
eating this departure. 

Our own impression is that violations 
of the state rating law and of the rates 
and rules adopted by the State Fire In- 
surance Commission are trivial. We base 
this statement on our experience as un- 
derwriting managers in this state for 
probably the largest single group of fire 
insurance companies doing 
Texas. 


Says: 


business in 


Fear Anti-Trust Action 


The necessity for a 
1 state where the 


stamping office in 


rates and 


rules are 
backed up by statutory enactment does 
not exist. In those states where the 


rates and rules are adopted by the com- 
panies themselves (and not having state 
rating laws), naturally they have to have 
stamping offices to enforce these rates 
and rules; furthermore, these states do 
not have anti-trust laws such as exist in 
Texas. 

In our opinion any combination of fire 
insurance companies in Texas would be 
a direct violation of the anti-trust laws 
of this state, and we certainly do not 
intend to lay our companies liable to 
litigation such as has occurred in Mis- 
sissippi; nor do we desire to see our own 
business, which it has taken us so many 
years to build up, nor the business of 
our local agents, destroyed by anti-trust 
litigation in Texas, 


Defends Local Agents 


We think it is unfair to the local 
agents of Texas tio say that a lot of them 
are unscrupulous in cutting rates and 
violating the law. We think there is 
less rate disturbance in Texas than in 
any state in the Union today. Although 
we did not favor the state rating law, 
we believe the law has been faithfully 
observed in the main. Furthermore, the 
law creating the State Fire Insurance 
Commission specifically provides that no 
company can charge more than the rates 
made by the commission, but that any 
company may charge less, provided it 
files rates under certain conditions with 
the commission. It is our impression that 


so far the only rates less than those 
adopted by the commission which have 
been used in this state, are those filed 


by the companies themselves, and not the 
result of the schedules being disregarded 
by the agents. 

If the stamping bureau is to be con- 
sidered at all, we think it should be only 
as the result of statutory enactment by 
the legislature, which would avoid the 
violation of the anti-trust laws and give 
the proposed movement the distinct ap- 
proval of the proper legislative body. 


Dallas Board’s Plans 


DALLAS, TEX., Nov. 6—The Dallas 
Fire Underwriters Association has three 
things in view for the coming year, ac- 
cording to President Blanton. They are: 
To affiliate with the local chamber of 
commerce; to establish a credit system; 
to eliminate unethical practices among 
fire insurance men and agents. 

By affiliating with the chamber of com- 
merce the local exchange hopes to be- 
come a unit of that organization, and as 
such believes it will be in a position to 
accomplish better results for its mem- 
bers, for the insuring public and for the 
city generally. The association has 
named a committee to confer with the 
committee from the chamber of com- 
merce regarding the merger and it is be- 
lieved the plans will be perfected. It is 
pointed out that the Fort Worth Asso- 
elation is doing a wonderful work by 
being associated with the chamber of 





|} to show 


| 


commerce there which it could hardly 
expect to do if otherwise situated. 

The association will conduct an edu- 
cational campaign to acquaint the people 
with the necessity of carrying sufficient 
fire insurance to protect them against 
loss in case their property is burned, and 
them that it is to their advan- 
tage as well as to the advantage of the 
city to eliminate all fire hazards. 


Mike Murphy Takes Partner 


DALLAS, TEX., Nov. 6—Murphy & 
Israel is the name of the newest old in- 
surance company in Dallas. It is com- 
posed of Mike Murphy, pioneer in the 
insurance business in this section, and 
Ike Israel, former manager of one of the 
largest department stores in Texas. The 
announcement that the partnership had 
been formed was made this week. The 
old Murphy agency has been established 
in Dallas for more than a quarter of a 
century. 


Houston Blue Goose Meet 


HOUSTON, TEX., Nov. 5—The Houston 
Insurance 


Exchange was host to the 
members of the South Texas Blue Goose 
at a get-together luncheon and golf 
tournament at the Glenbrook Country 
| Club here. 30b Kiltson of B. A. Kill- 
son & Co. presided at the luncheon 





and short talks were made by Gander 
Charles Cotnam for the Blue Goose, and 
John R. Young, representing the local 
agents. A very interesting talk was also 
made by James Cravens of Cravens, Dar- 
gan & Co., general agents. Each of the 
speakers told of the many advantages to 
be derived from such meetings as this. 
Immediately following the luncheon, the 
first foursome teed off in the blind pig 
tournament. The play was limited to 
nine holes, and of the 35 contestants, the 
scores ranged all the way from 42 to 97. 
The low score was turned in by Gander 
D. L. Chapman, while the first prize was 
won by W. M. Denton of Denton & Thax- 
ton. 


Insurance Women Plan Club 


DALLAS, TEX., Nov. 6—Plans are be- 
ginning to materialize for the formation 
of an insurance luncheon club composed 
of the ladies employed in the various 
state and general agencies of fire insur- 


ance companies having headquarters in 
Dallas. A preliminary meeting was held 
on Oct. 31 and a governing committee 


of three selected to make plans for put- 
ting the club into immediate operation, 

The purpose of the club is to bring the 
workings of the local offices in closer 
touch and to provide a social side for 
insurance, coworkers. 


Banquet for Buddy 


DALLAS, TEX., Nov. 6—The local pond 
of the Blue Goose last week tendered a 
banquet to Robert Buddy, who leaves 
Dallas shortly for new duties with the 
home office of the Glens Falls. The ban- 
quet was attended by about 60 members 
of the pond, At the termination of the 
program, Wirt Leake presented Mr. 
Buddy with a silver desk set, a token of 
remembrance from his gander friends. 


Amend Texas Basic Schedule 


AUSTIN, TEX., Nov. 6.—The Texas 
State Fire Insurance Commission, in pur- 
suance to its hearing held Oct. 15, has 
adopted 33 amendments to the general 
basic schedules but the new rates will 
not be announced until the latter part of 
this month. It is known that a decrease 
will be ordered in a number of the pres- 
ent rates. There were 48 subjects before 
the commission at its October hearing, 
but all were not heard. These went over 
to another meeting to be held Jan. 15, 
1924, 


Defer Oklahoma City Rerating 
OKLAHOMA CITY, OKLA., Nov. 6.— 
Rerating of Oklahoma City has been de- 
ferred, pending the decision of the city 
officials on making repairs to the city 
reservoir, made necessary by the recent 
flood, 


New Companies in Texas 
AUSTIN, TEX., Nov. 6—Two new fire 
companies have just been granted li- 
censes by the department of insurance to 
do business in Texas. They are the 
Export of New York, Derrill G. Elmoore 





ARGUS CHARTS 


‘“‘Twice as Many Companies’”’ 
1362 Insurance Exchange, Chicago 


Mr. Local Agent, 
Every Town, U. S. 


Dear Sir:- 


The Argus Chart is the most useful small 
reference book you have ever had in your hand. 


Note the complete showing of companies—that 
is what a chart is for. The Argus gives the 
figures of ALL. 


Why else does anyone want a chart? If it 
does not give the companies one wants to look up, 
it is only half useful. The Argus Chart is 
complete. 


All the leading stock companies— 
the small stock companies— 
the mutuals— 
the reciprocals— 
the Lloyds. 


The last four cannot be found ANYWHERE ELSE 
except in an expensive reporting service. 


An agent needs a chart in soliciting. He 
meets the competition of every sort of insurance 
concern. ‘‘I don’t know’’ .is a poor answer 
when he is asked about them. HE IS EXPECTED TO 
KNOW—or to be able to tell. He can with an 
Argus. 


The right Chart means premiums. 
premiums and GAIN premiums. 
the Argus. 


It will SAVE 
The right chart is 


Sincerely yours, 
The National Underwriter 


























1898 1923 


TWENTY-FIFTH ANNIVERSARY 


Pittsburg Underwriters 


UNDERWRITTEN BY 
ALLEMANNIA FIRE INSURANCE CO. REPUBLIC FIRE INSURANCE CO. 
NATIONAL-BEN FRANKLIN FIRE INSURANCE CO. 
SUPERIOR FIRE INSURANCE CO. 


Combined Statement 


Capital, $2,500,000 Assets, $12,511,007 
Net Surplus, $3,418,470 





HOME OFFICE 


Conestoga Building Wood and Water Streets 


Pittsburgh, Pa. 
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A POLICY that Assures You 


COMPLETE 
COVERAGE 














The POLICY of assigning losses in THE 
SOUTHWEST to the 


Southwestern Adjustment Company 


gives you the benefit of 
Offices located so as to completely cover the territory. 
Resulting in 
Minimum traveling expense 
Prompt as well as efficient attention 


When the loss occurs locate the nearest Southwestern office, 
and assign your losses to 


Southwestern Adjustment Company 


Dallas, Texas 
Houston, Texas 

San Antonio, Texas 
Oklahoma City, Okla. 
Tulsa, Okla. 


Waco, Texas 
Wichita Falls, Texas 
Brownwood, Texas 
Little Rock, Ark. 
New Orleans, La. 














-INsuRANCE DoMPanyor New HAVEN: 
CONNECTICUT 


CASH CAPITAL, $500,000.00 


a 


T= East and West is"a“nation wide company 

that is now entering all the states in which the 
Security Insurance Company of New Haven is oper- 
ating. The East and West will conduct its activities 
under the management of the Security which is known 
for its aggressiveness and liberality. 


The East and West starts with a capital of $500,000 
and surplus of $500,000. It writes all the lines that 
the Security does. In addition to the regular lines 
of fire and marine business the East and West writes 
farm, hail, automobile, sprinkler leakage, riot and 
civil commotion and use and occupancy. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 











of Dallas special agent, and the Eagle 
Fire of New York, with Beers, Kenison 


& Co. of Galveston as general agents. 


ch, a 
| Clearing Oklahoma Mixed Agencies 


OKLAHOMA CITY, OKLA., Nov. 6— 


Mixed agencies of Oklahoma City are 
preparing to clear their offices by the 
first of January without comment, in 


recent break be- 
Union and Western 


compliance with the 
tween the Western 
Insurance Bureau. 


Big Saving on Good Fire Record 

AUSTIN, TEX., Nov. 6—Texas cities 
and towns during the fiscal year ending 
Sept. 1, 1923, saved an aggregate of 
$1,116,170 in insurance premiums as re- 
sult of good fire record credits granted 
them by the Texas State Fire Insurance 
Commission, according to the annual re- 
,; port of the commission, which is now in 
j} course of preparation. The total pre- 
| miums involved were $10,323,378. 


Houston, with a credit of 9 percent, en- 
joyed the greatest saving, $157,730. San 
credit of 15 
amounting to 


second with 
maximum, 


Antonio was 
percent, the 


| $128,817. Other cities given credits in- 
cluded: Waco, 15 percent, $65,000; Aus- 
tin, 15 percent, $39,000; Fort Worth, 3 


percent, $39,724; El Paso, 15 percent, $68,- 
449; Galveston, 3 percent’, $16,331. Dallas 
is not included in the list for the reason 
that no report was received from that 
city by the commission. 


Rerate Many Texas Towns 


AUSTIN, TEX., Nov. 6—During the 
fiscal year ending Sept. 1, 1923, the Texas 
State Fire Insurance Commission rerated 
361 Texas cities and towns, according to 
the annual report of the commission. 
This is a record of which the members 
of the commission feel proud as reports 
for the two preceding years show only a 
total of 177, of which 77 were the fiscal 
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year ending Sept. 1, 1921, and 101 for the 
year ending Sept. 1, 1922. ’ 

Dallas is the only large city in the list, 
which includes a large number of county 
seats and many rapidly growing towns 
The commission has announced that prep- 
arations are being made for the rerating 
of Galveston, Waco and El Paso. 





Texas Notes 


Dallas is to have another new fire 
station, at Poplar and Wilson streets. 

The Texas special agents of the Hart 
ford Fire held their bi-monthly meeting 
at Dallas, Nov. 5. 

James E,. Kelly, Texas special agent 
for the Automobile of Hartford, is at the 
home office of his company. 


R. C. MeConnell, state agent for the 
toyal, with Dallas headquarters, left 
Nov. 6 for a visit in the Atlanta office 


of the company. 

P. Cunningham, president of the 
Association of Insurance Agents 
York and other cities in the 
with busi- 


Texas 
was in New 
east last week in connection 
ness matters. 

The Houston Transfer Company ware- 


house containing a stock of merchan- 
dise belonging to the Woolworth com- 


pany was visited by a fire which de- 
stroyed property to an estimated amount 
of $50,000. 

Harry W. Crutcher, independent ad- 
juster of Dallas, has been in New York 
and Washington, where he took the 33rd 
degree of Scottish Rite Masonry, return- 
ing via New Orleans, where he made a 
brief stop. 

W. L. Davis, local agent at Beaumont, 
Tex., who left Beaumont some months 
ago because of his wife’s illness, has 
returned to Beaumont and entered the 
business again under the firm name of 
Irby & Davis. Mrs. Davis’ health is fully 
restored. 

Gross R. Scruggs of Dallas, one of the 
leading fire insurance men of the south- 
west, has been notified of his election to 
membership in the Society of the Cin- 
cinnati, a patriotic organization whose 
membership is confined to descendants of 
officers who fought in the Revolutionary 
war. 














QUALIFICATION BILL FAILED 


One in Alabama Was Caught in Last 
Minute Jam—Other Insurance 
Legislation Adopted 


MONTGOMERY, ALA., Nov. 6.— 
Last minute action in defeating an 
agency qualification bill, which had the 
endorsement of all insurance men, and 
the passage of a bill creating a state 
fund for fire and tornado protection on 
state owned property were the outstand- 
ing insurance legislation of the session 
of the Alabama legislature just closed. 

The agency qualification bill had the 
backing of all members of the Alabama 
Association of Insurance Agents and of 
fire and life insurance companies op- 
erating in the state. The senate passed 
it by a vote of 29 to 2 and the house 
committee on banking and insurance 
made a favorable report, but it got 
jammed on a clogged calendar on the 
closing days of the session and was 
smothered to death. 

State Fire Fund Created 


The only measure enacted which was 
regarded as unfavorable by insurance 
men was the one creating a state insur- 
ance fund, and providing for the state, 
through this fund, to carry its own fire 
and tornado insurance upon all state 
owned property. 

A considerable amount of favorable 
legislation was passed. One act placed 
title guarantee business under the super- 
vision of the bureau of insurance. The 
25 percent penalty statute on compan- 
ies belonging to a rating bureau was 
also repealed. An act was also passed 
requiring registration of all automobiles 
which will no doubt reduce car thefts 
in the state and consequently reduce the 
insurance rate. 

One of the most important bills passed 
was the one completely reorganizing the 
insurance department, which abolished 
the old department and created in lieu 
thereof the bureau of insurance with 
the executive head to be known as the 
“superintendent of insurance.” 








KENTUCKY AND THE SOUTH | 


| 





OBION COUNTY BOARD STARTS 


Local Agents Get Together at Union 
City, Tenn., and Organize With 
J. W. Woosley President 


The Obion County Board of Under- 
writers has been organized at Union 
City, Tenn. J. W. Woosley is president, 
Walter Martin vice-president and B. B. 
Lathan, secretary. The executive com- 
mittee consists of H. A. Bransford, R. 
E. White and B. F. Howard. Mr. How- 
ard was present at the annual meeting 
of the Tennessee Association of Insur- 
ance Agents at Nashville in October. 
He listened to the discussions and con- 
cluded that it was time for his county 
to organize. In a short time the Ten- 


nessce Association received a_ request 
for a model constitution and by-laws 
for a local board. 


The Tennessee Association of Insur- 
ance Agents is very anxious to have 
other local boards in the state organized. 
Miss Julia Hindman, the secretary at 
Nashville in the Chamber of Commerce 
building, will be glad to furnish a model 
constitution and by-laws to any body of 
agents that desires to organize a local 
or county board. 


INCENSED AT CHIEF’S TALK 





Portsmouth, Va., Local Agents Resent 
Alleged Utterances of Fire Depart- 
ment Head at Recent Convention 


Local agents have been much in- 
censed at the utterances of Chief Foster 
of the Portsmouth, Va., navy yard fire 
department at the time of the Rich- 
mond, Va., convention of the Associa- 
tion of Fire Chiefs. Secretary John C. 
Emmerson, Jr., of the Association of 
Fire Underwriters of Portsmouth says 
that he can hardly believe that Chief 
Foster made the assertion that the local 
agents of that city had threatened to 
sever their memberships in the Ports- 
mouth Chamber of Commerce because 
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The Weather Sounds A Warning 


Colder weather is here. In fact, many 
districts have already experienced snow- 
storms and freezing weather. It’s a 
warning to everyone to prepare for 
colder weather that will soon follow. 
The dwelling owner is reconditioning 
his heating plant. The building owner 
and the plant manager are already mak- 
ing careful plans for the winter siege. 
Many of these plants are sprinklered. 
And in these, the danger from freezing 
and bursting of sprinkler pipes is ap- 
parent. 


You still have time and opportunity; 
it is not too late to solicit sprinkler leak- 
age insurance. Show also the necessity 
for this coverage in summer as well as 
winter. Prove to your clients that you 
are watchful for their best interests. 
They appreciate and value insurance 
counsel. 


Consult with the Alliance. Bring up 
your insurance problems. We will give 
you expert advice and assistance. 





THE 


ALLIANCE INSURANCE COMPANY 


of Philadelphia, Pa. 


Policyholders 
Surplus 
$3,099,141.00 


Cash Capital 
$1,000,000.00 





A Company of Character 
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of its fire prevention activities on the 
ground that such activities would hurt 
their business. He thinks that either 
Chief Foster has been badly misquoted 
or he has a very mistaken idea as to the 
real conditions. Mr. Emmerson said 
that so far from obstructing the pro- 
gram of the Chamber of Commerce, the 
local agents without solicitation offered 
the services of a committee of its mem- 
bers to assist in the work, which was 
accepted by the Chamber. The commit- 
tee has been appointed and now awaits 
the call of the secretary of the Chamber 
of Commerce. Mr, Emmerson said that 
the agents of Portsmouth in common 
with those throughout the country stand 
ready at all times to do all in their 
power to promote fire prevention meas- 
ures and reduce insurance rates. 


COMPANY LOSES LITIGATION 


North Carolina Supreme Court Renders 
Decision Involving Application of 
Law to Partial Loss 


The North Carolina supreme court in 
its recent decision in the case of Par- 
nell vs. Orient the construc- 
tion of the statute in its application to 
a partial The Orient issued a 
policy on a residence. The value of 
the stated in the policy was 
$6,000. The was fixed at $3,000. 
The insured claimed that his policy 
covered his entire loss up to $4,000, the 
face of the policy. Inasmuch as the 
loss was $3,000, the insured declared he 
was entitled to recover the full amount 
of his viz., $3,000. The Orient 
defended on the ground that under sec 
tion 2718 of the South Carolina code, 
there was a loss of only one-half of the 
value of the property insured. The 
revelant portion of Section 2718 is as 
follows: 

“No fire insurance company or indi- 
vidual writing fire insurance policies, 
doing business in this state shall issue 
policies for more than the value to be 
stated in the policy. The amount of 
the value of the property to be insured, 
and the amount of insurance to be 
fixed by the insurer and insured at or 
before the time of issuing such policy. 
In case of total loss by fire the insured 
shall be entitled to recover the full 
amount of insurance and a proportionate 
amount in case of partial loss.” 


passes On 
loss. 


house as 


loss 


loss, 


The supreme court held that the in- 
sured was entitled to recover $3,000. 
The court said: “It cannot be and 
should not be so construed that the 


legislature intended to provide that the 
insured who has paid for protection 
up to $4,000 shall be paid only $2.000 
when his loss is fixed at $3,000. The 
contract is that the insuror pay the loss 
up to $4,000 and he must pay the loss 
up to $4,000. That is the contract and 
a lawful contract unless forbidden by 
this statute. The language is not al- 
together clear, but it manifestly is in- 
tended to provide a means of ascertain- 
ing the amount of loss and not a limi- 
tation of the insuror and should not be 
so construed unless the language used 
admits of no other construction. The 
“proportionate” amount is an amount 
in proportion to the loss and not pro- 


‘proportionate’ amount is an amount 
policy. The insurer must pay the full 
amount of the loss limited by the 
amount named in the policy.” 
Loss Set at Million 
JACKSON, MISS. Nov. 6.—The 


plant of the Enochs Lumber Manufac- 
turing Company, one of the largest in 
Mississippi, the Morris Ice Plant and 
a score of small frame buildings were 
destroved by a fire of undetermined 
origin early Thursday morning. The 
loss is estimated at $1,000,000. The 
Enochs plant consisted of a two-story 
frame building, subsidiary buildings 
and large yards stocked with lumber. 
In addition to the two plants, a half 
dozen small buildings were burned be- 
fore the blaze was brought under con- 
trol. 

The fire threatened to spread to the 





November 8, 1923 


Gulf Oil Refining Company’s plant, in 
which a large gasoline tank stands, but 
it was halted before reaching there 
The fire was not discovered until afte 
it had gained too much headway f{ 
the fire department to hold it to th 
Enochs mill. 

Burning of the lumber plant temp 
rarily delayed the finishing of the i 
terior of a $1,000,000 hotel. The fir 
ishing of the interior woodwork was t 
have been completed by the mill this 
wec k 


Renewals on Tobacco Houses 

LOUISVILLE, KY., Nov. 7—The Reut 
linger & Co. agency of Louisville hi 
just placed the numerous renewals o1 
the tobacco warehouse buildings of the 
Burley Growers Cooperative Associatio 
and the Dark Tobacco Growers Cooper: 
tive Association, the properties being lo 
cated in Ohio, Indiana, Kentucky ans 
Tennessee These lines placed wit} 
the various local agents in the tow) 
where buildings are located. The gener: 
cover contracts for the two as 
above also controlled 
will expire on Jan. 1 
will be appor 
possibly t 


sociations 
named, by the 
Reutlinger agency, 
1924, when the renewals 
tioned vo certain 
those only 
lines. 


companies, 


who are now carrying the 


Mississippi Officials Recover 


JACKSON, MISS., Nov. 6—W. D. Mou 
ger, secretary of the Mississippi Fire of 
Jackson, is back at his desk after a1 
illness lasting several weeks, 

Ec. O. Spencer, formerly special agent 
in Mississippi for the Mississippi Fir: 
and recently appointed assistant secre 
tary of the company, is about ready 
leave the hospital after an operation 


L. T. Law’s Change 
L. T. Law, who has been traveling Vi: 


ginia and North Carolina as a 


specia 


agent, with Richmond headquarters, for 
the department of Charles M. Jerome of 
Atlanta since early this year, has gone 
with the Central of Baltimore in a simi- 
lar capacity, traveling Maryland, Vir 
ginia and the District of Columbia. He 
will continue to maintain headquarters 
in Richmond in the American Nationa 
Bank building. Mr. Law is well known 


in the southern field, having traveled the 
territory for some years. sefore 
necting with the Charles M. Jerome de 
partment, he was special in Georgia for 
the New Hampshire. 


cor 


Pricleau Succeeds Middleton 


James S. Middleton has retired as stats 
agent for the Aetna in South Carolina 
and Special Agent William F. Prioleau 
who has been assisting Mr. Middleton 
in that field, has been appointed 
agent in his place. Mr. Middleton 
been with the company in the southwest 
and South Carolina for many years 





state 


has 


Louisiana Lloyds Organized 


A new Lloyds has been organized at 
Lake Charles, La., called the Louisiana 
Lloyds. This organization will write fire 
and automobile and will operate only in 
Louisiana at present. Wade E. Planche, 
local agent at Lake Charles, is vice- 
chairman and manager of the new 
Lloyds. The board of underwriters of 
the Lloyds is as follows: W. G. Strange, 
chairman; Wade F. Planche, vice-chair 


man and manager; George Ballio, secre- 
tary: W. P. Weber, W. A. Hood, Leon 
Locke, J. H. McMahon and T, L. Huber. 


Chittenden Addresses Bureau 

H. H. Chittenden, state 
City of New York in 
speaker before the 


agent for the 
Kentucky, was a 
Kentucky Actuarial 
Bureau school at a recent session, re- 
garding bureau relations. Mr. Chitten- 
den reviewed the history of the inspec- 
tion bureau work, a recent phase of fire 


insurance detail, and told the bureau 
school of some essentials in developing 
its point’ of contact with others in the 
field. 


Kentucky Tobacco Situation 


LOUISVILLE, KY., Nov. 6—Tobacco in 
Kentucky has gone through the curing 
period in good shape and the markets 
in some instances will start opening for 
movement of leaf late this month or 
early in December. The pool houses will 
beat the barrier somewhat in opening 
Indications are for a fairly active buying 
movement, although it is admitted by 
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if tobacco men that there is a lot 





n quality leaf this season and a con- 
derabl mount of low grade l 
An interesting development has been 
rted at Louisville, which ways 
been a hogshead tobacco bi 
hich as a result of the t poo 
s become largely a storage nter 
vhich may bring Louisville back as a 
eally big sales center for leaf tobac ) 
Some of the local brokers nd handlers 
ive incorporated the Louisville Looss 
Leaf Tobacco Warehouse Co., which has 
ed a warehouse and plans to enter 


the loose leaf handling business 


New Rates in Virginia 








RICHMOND, VA., Nov. 6 New sched- 
ules providing lower rates than thos 
previously promulgated for the easter: 
shore counties of Virginia were expected 
to be in the hands of the nts some 
time this week. It was nticip i that 
they would clear up the rate situ on in 
hat territory and would prove accepta- 
ble to the Eastern Shore Fire which ha 
been filing its ow rate \ ! | s te 
bureau of insurance in h dvant 
i rates on shine 1 f ‘ i s 
ehurche sel barr and like it 
1917. The Ea rn She is 1 p 1 
to resume membership in the Virgin 
inspection and rating bure ! se be 
ome a subscriber to t bur u n 
s practicable : er the w 8 edu 
are in hand This company as mean 
while been writing the bulk of t} busi- 
ness at its own rates in that territory 
most of the other companies, board as 
well as non-board, having a ted fro1 


writing 


Question Replacement Forms 


NEW ORLEANS, LA., Nov. 5—The re 
cently promulgated fort overir dem«e 
lition and replacements drawn up 1 the 


New Orleans Fire 


Preventio 


are the ubject of controversy among fi 
underwriters the present time con- 
siderable difference of opinion being ex 
pressed as to the value of the ne forms 
They were drawn up to meet tl itua 
tion which was believed dangerous i 
New Orleans and some underwriter be 

ve that their application to other loca 
tions might help elimina son the 
moral hazard in old style building 
Those who favor the adoption of the new 
forms believe that they successfu over 
come the possibility of fraud and at the 
same time give ample opportunity for the 
honest’ insurdr to fully protect himself 
against any loss It is clnimed that un 
der the old forms a policvholder could 
collect under his regular policy for 
total loss and in addition under a sepa- 
rate demolition policy collect for value 
of any unburned portion, the cost of de 
molishing same and the cost of clearing 
site. In addition replacement insurance 
would furnish the difference in value be- 
tween the old style building and what 
a new fireproof structure would cost to 
f — —— 


ON THE PACIFIC COAST 


WILL NOT ALLOW BLANKET 


National Automobile Underwriters Con- 
ference Refuses to Accede to the 
San Francisco Brokers 


NEW YORK, Nov. 6.—The appeal of 
the San Francisco brokers for the issu- 
ance of a revised automobile policy that 
would permit the writing of a blanket 
cover upon a basis different from that 
already in use, was not favorably con- 
sidered by the National Automobile Un- 
derwriters Conference when the matter 
was considered a short time ago. The 
fire men talked over the matter with 
the casualty underwriters and neither in- 


terest favored the suggested change. 
Some months ago the casualty men 
consented to a modification of the in- 


demnity form in so far as California was 
concerned, but apparently this was 
wholly acceptable to the brokers, who 
assert that if they are to hold present 
accounts or to get others they must be 
supplied with a still broader contract. 


not 


tay Decker, Pacific Coast general 
agent for the Home of New York; Djx- 
well Davenport, manager for the Bank- 


ers & Shippers, and 
dent of the Seeley 
are all visiting in 


L.. 
& 
the Ez 


B. Daniels, presi- 


organization, 


| 
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} matter 
it is unanimously decided that the 
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WILL ENFORCE 60-DAY LIMIT 
Credit Extension One of Serious Ques- 
tions for Fire and Casualty Com- 
panies in California 

SAN FRAN( 
most 
fronts fire 
in ¢ 


ISCO, CAL., 
serious question 
and casualty 
alifornia 


1 
the 


Nov. +) - 
that 
companies 
the carrying of 
60-day limit. It 
months since this 


Di discussion, and 


con- 
op 
iS 
vevyond 
two 
up i 


is approximately 
first came 
will insist payment of the 
net premium upon expiration of the 60 
days tollowing the end of the month in 


agers upon 


which the insurance is issued Failure 
to receive the premium will automatic- 


; ally cancel the business 


One provision of the anti-rebate law, 
which was amended by the legislature 
| this vear and which became effective 
Aug. 17, is to the effect that premiums 


| after that 


d of the 60 days after 
issued must bear interest 
time at “current” rates. The 
California department has ruled that 6 
percent annually must be the standard 
rate of interest charged on premiums 
over 60 days due. Companies, however, 
are not prohibited from carrying the 


not paid at the e1 


the policy 
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| BARS NORTHWESTERN MUTUAL 


| Attorney General of Utah Holds “Non 








Assessable” Policy Cannot Be Issued 
There by Mutual 


\ : General Cluff 1 vated « 
the ] Nortl n Mutual 
i ke | i d Utah 
’ ot clauses limiting n he 
liabilit he opinion w rendered for 
t] of t tate insurance de 
| ( ( ht advic on the 
su | n co pl t irom 
‘ ( other c¢ ipant 
i t r general said t t the 
that t Utah statutes specifically) 
ured mutual fire insurance corpora 
» retrain trom limiting the liabil 
ty « ( Oo ol made the pol 
cw ( Nort vestern illegal Whil 
aot ot ippl oO iorels 
or] t s «ce eg business in Utah 
Spe ri Vv. tl asi aw ( the tate 
( ( he provision that no foreign « 
( ll e peri itted to transact 
D ( ih on ce nditio more 
| tics nized undet tah, 
| \ ( id Ince Utah mutual 
fit ‘ ition may not sue a policy 
| that onassessable tl or esta 
| opi ( the constitution of the tate 
} lor 1K if uance of such a policy b 
rrporatio ( ranized elsewhere 
| attorney general said that son 
authoritice ! ‘ held that nona ess 
| abi policy issued b mutual company 
will 1 protect the holder from a shar 
1 the con pany’s liability in the event 
of disaste but he thought the meré 
int ( such a document was unlaw 
ul. Mr. Cluff ended his opinion b i 
1 w oO the above, I am of the 
opinion that the Northwestern Mutual 
Fire Association cannot lawfully issuc 


in this state a policy with a limited lia- 





bility on the part of its members, or a 
policy with any reference therein ot 
thereon that it is absolutely ‘nonassess- 
able’ on account of an unlimited mem 
bership liability.” 


Com ioner Walker iid = the de 
partment had had the subject before it 
since before he assumed office two or 
three years ago He said he had made 
no decision regarding the course he 


would take. He wanted, he said, to bs 


fair to the company and all concerned 
He declared he had been too busy to go 
into the matter since the opinion ren 
dered by Mr. Cluff, but hoped to do so 
at an early date 

Mallalieu on Coast 


SAN FRANCISCO, Nov. 6-—W. E. Mal 
lalieu, general manager for the National 
Board at New York, arrived in San Fran 
cisco last week Mr. Mallalieu is one of 


the most’ prominent figures in the fire 





insurance business and is well known in 
this section He has accomplished a 
great deal on the Pacific Coast in con- 
nection with fire prevention and survey 

ing wor} establishing the Pacific Coast 
office of the National Board in this city 
three years ago This office is under the 
management of Charles H. Lunn, assist- 
int general manager Mr. Tunn was 
formerly associated with the New York 
office 


Pacific Northwest Field Changes 
H. F. 
agent 
offices 


Mordoff has been appointed state 
for the National Liberty with 
in the Sherwood block, Spokane 
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Phil. Keating’s Change 
I Keating former pecial agent 
for the Aetna Fir t S ramento, ¢ 
has been appoin l field n for the Er 
ployers Fire and the La l & P1 ! 
cial for northern Calife ia, with head- 
quarters at San Francis He icceeds 
Herbert Ril he né ith the Li 
erpool & London & Globe in San Frat 


Not Worried About Earthquake 

SAN FRANCISCO, CAL Nov. 6—San 
Francisco managers are not at all con 
cerned to the attitude the ompanies 
} may take in the event of an arthaquake 

imilar to that of 1906 It is the general 
opinion that this is itter entirely in 
he hands of the di tors of the com 
panies, and any actic M ch might be 
itaken would be determined after a gen 
leral conferences Fir insurance policies 
limit the liability of the companies. Re 
j}cently the fallen building clause has been 
| waived in consideration of a 25 percent 
|} increase in the rate While ample pro- 
| vi ions have been made to protect the 
|; companies, managers as a whole feel that 
the companies would meet their obliga 
tions, although if the losses proved to be 
very great a settlement would be mad¢ 
which would no doubt be considered gen 
erally satisfactory. Since the recent 
earthquake in Japan there has been a 
noticeable increase in earthquake poli- 








issued on the Pacific Coast 


cies 


Bobb to Travel Oregon 





PORTLAND, ORE., Nov. 6—H. H. Bobb 
of the San Francisco office of the North 
Ameri has been named assistant to 
Walter E. Bliss, state agent for Oregon 


He replaced Charles F 
recently assigned 


Carlisle, who was 
special agent for 


as 


|} southern Tdaho and Utah, with headquar 


ters at Salt Lake City Mr. Bliss and Mr 
Bobb have just completed a trip through 
the various cities of Oregon in order that 
the latter might become acquainted with 
his territory and clientel 


Would Improve Los Angeles Protection 


LOS ANGELES, CAL., Nov. 6—A con- 
ference between the board of fire com- 
missioners and the board of public works 
of Angeles was held recently for the 
purpose of speeding up construction of 
the new fire alarm and signal sys- 
tem for which bonds were voted more 
than a yearago. Part of that bond issue 
was for new fire houses and are 
being rapidly built, equipped and put inte 
service, but action in the matter of the 
fire alarm system has been delayed 
conference between the two boards 


Los 


police 


these 


new 
The 
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Tite Groat Amenioanjiiutual Far in the Lead 
Company The fact that approximately 


amar Cea one car out of every ten in 
Ohio is insured by The Great 
American is convincing evi- 
dence that this progressive in- 
stitution is ‘‘the people's fa- 
vorite automobile 
company.” 
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MANSFIELD, OHIO 


Ohio’s Largest and Strongest 
Automobile Insurance Company 











The North River Insurance Company 


Capital $ 2,000,000.00 
Assets 11,059,325.49 
Net Surplus  2,325,619.16 


Home Office 
110 William St. 
NEW YORK 


Pacific Coast Dept. 
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Western Department 
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DETROIT NATIONAL FIRE 


Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 
GEO. K. MARCH, President and Gen. Manager WYNN C. GEROW, Secretary 
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A Clearing House for 


UNDERWRITING INFORMATION 


J. G. HUBBELL, Mgr. H. B. CHRISSINGER, Ass’t Mgr 
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THE OHIO MUTUAL FIRE INSURANCE CO. 


Total Cash Assets $417,483.05 SALEM, OHIO Net Cash Surplus $296,727.19 
Losses Paid Since Organization, $1,480,796.59 


J. R. VERNON, President J. AMBLER, Secretary 














was harmonious and it is expected that 
prompt and definite action will result. 
The fire commission also voted to ask 
the city council to immediately employ 
an expert naval architect to work with 
Fire Chief Scott and the board of harbor 
commissioners in the preparation of 
plans for a fire boat for the protection 
of the harbor water front, to cost 
$300,000. 
The fire 
Chief Scott’s request 
for the enactment 
hibiting curiosity 


commission approved Fire 
to the city council 
of legislation pro- 
seekers at fires, 


Probe Cause of Berkeley Fire 


Further interest at'ttends the Berkeley, 
Cal., conflagration due to an investiga- 
tion which is being made by George K. 
Ford, acting for himself and ten other 
attorneys to determine the origin of the 
fire. Mr. Ford is a San Francisco attor- 
ney, who, with the others, represents 40 
property owners who were heavy losers 
in the conflagration of Sept. 17. The 
amount of property damage which re- 
sulted is estimated at $10,000,000, of 
which $4,500,000 is covered by insurance. 
Mr. Ford stated: “If it is established 
that the fire which destroyed 680 homes 
and laid waste more than 50 city blocks 
was caused by negligence, responsible 








individuals or corporations will undoubt- |! 


edly be sued for damages.” The 
gation is based on reports that 


working east of the cit'y were eresponsi- 


ble for a small grass fire, which, due to 
strong winds, spread over the city, en- 
veloping the exclusive residential dis- 
trict. 


City Manager John N. Edy of Berkeley 
has been authorized by 
to enter into a contract with the East 


the city council | 


investi- | 
linemen | 


} 
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of 22 miles of water mains. The project 
will cost approximately $436,700. 


Premiums Show Increase 


SAN FRANCISCO, CAL., Nov. 6—Ac- 
cording to the statements of a majority 
of San Francisco managers, fire insurance 
premiums on the Pacific Coast show an 
increase of about 15 percent. 
while not excessive, continued high, be- 
ing a little heavier in the aggregate for 
the past month than they were for Octo- 
ber, 1922. 


Losses, 


Dunsmuir Rates Reduced 


Due to improved water system and new 
fire apparatus fire insurance rates at 
Dunsmuir, Cal., have been materially re- 
duced by the Pacific Board. This town 
was rerated under the National Board 
formula Aug. 26. Following are the 
average reductions inrates: Erick build- 
ings, 13 percent; contents of brick build- 
ings, 9 percent; frame buildings and con- 


tents, 13 percent. The basis of dwelling 
rates were reduced from 60 cents to 55 
cents; in the better protected dwelling 


sections the exposure charges were re- 
duced to one exposure instead of two. 


Coast Notes 


Alfred A. Moser of San Francisco, 
vice-president of the Merchants, is vis- 
iting in New York. 

|} C. CG. Kinney, vice-president of Marsh 
& McLennan, and Arthur M. Brown of 
| Edward Brown & Sons, both of San 
Francisco, are visiting the northwest. 
Frank S. Torrey has assumed charg¢ 
| of the fire insurance department of the 
J. C, Cunningham agency at Portland. 
| Mr. Torrey was formerly special agent 
for the W. W. and E. G. Potter office at 


Bay Water Company for the installation | portland. 














CONNECTICUT AGENTS MEET 


Annual Convention of State Association 
Was Held in New Haven 
Wednesday 


The annual meeting of the Connecti- 
cut Association of Insurance Agents 
was held in New Haven Wednesday. 

The morning session was given over 
to the reading of committee reports and 
reports of otficers, an address on ad- 
vertising by H. C. Wilson, and an open 
discussion on the advertising question. 
\ joint luncheon was given by the Se- 
curity of New Haven to the Connecticut 


Association of Insurance Agents, the 
Kiwanis, Rotary and Lions Clubs of 
New Haven. 

Later a motion picture was shown, 


entitled “The Keystone,” illustrating a 
talk on the National Fire Protection As- 
sociation. Among the speakers sched- 


uled for the afternoon were Spencer 
Welton, vice-president of the Fidelity 
& Deposit; Thomas C. Moffatt, chair- 


man of the executive committee of the 
National Association of Insurance 
Agents, and James L. Case of Nor- 
wich, former president of the national 
association. 

The meeting closed with a dinner, the 
guests at which were Governor Charles 
A. Templeton and Insurance Commis- 
sioner Howard P, Dunham. 

Associates Honor H. U. Tuttle 

HARTFORD, CONN., Nov. 6—A testi- 

monial dinner was given to Harry U. Tut- 


tle of the National Fire at the home 
office, who has resigned to take charge 
of the fire insurance department of the 


Robert Knox 
associates last 


Agency, by 20 of his office 
week. 


KF. B. Seymour, treasurer of the com- 
pany, was toastmaster and in a speech 
reviewed the history of the company 


since the time Mr. Tuttle started with it, 
in August, 1893, and also reviewed the 
list of employes who were with the com- 
pany at the time, many of whom were 
present. 


Join Eastern Union 
The Eastern Union membership com- 
mittee has announced the approval for 
memberships of C. R. Whitehead, secre- 
tary of the Commerce of New York and 
M. B. Blackwell, manager of the Phila- 
delphia Fire & Marine, 





PLAN UNIQUE AD MEETING 


Hartford Club Has Arranged for a 
Triangular Discussion of the Ques- 
tion of Paid Publicity 





HARTFORD, CONN., Nov. 5—The 
Hartford Advertising Club has planned 
a unique meeting for Tuesday evening, 
Nov. 20, to be held at the Hotel Bond. 
a triangular discussion of the advertis 
ing problem under the leadership of 
representatives of each of the three in 
terests, the companies, the advertising 


agencies and the publishers. Philip 
Burnet, president of the Continental 
Life of Delaware, will represent the 


companies; Dr. John G. Watson of the 
J. Walter Thompson advertising agency 
will represent the agencies, and S. R. 
Lapshaw, advertising manager of the 
Butterick Publishing Company of New 
York, will represent the publishers. In- 
terest in the development of the adver- 
tising technique and the conference idea 
in advertising has grown rapidly since 
the organization of the Insurance Ad- 
vertising Conference and the _ recent 
meeting at the Hartford Club will get 
gave much impetus to the work. The 
meeting of the Hartford Club will get 
bevond generalities and the three speak- 
ers will introduce the phases of the work 
that will develop a discussion of value 


and interest to the three interests in 
advertising work. The club has ex- 
tended invitations to company execu- 


tives throughout the New England ter- 


ritory and also members of the New 
England and New York Advertising 
Clubs. 


Pennsylvania Advisory Board Meetings 

An insurance advisory board for North- 
umberland and Union counties was or- 
ganized under the auspices of the Insur- 


ance Federation of Pennsylvania at a 
meeting at Shamokin. The boards or- 
ganized by choosing the following offi- 


cers: George W. Marshall, Shamokin, 
general secretary. Life board, Robert 
W. Kocher, Shamokin, chairman; Scott J. 
Corbett, Northumberland, vice-chairman. 
Fire and casualty board, John K. Savage, 
Sunbury, chairman; P. F. McMenamin, 
Shamokin, vice-chairman. 

An advisory board for Warren county 
was organized at a meeting at Warren, 
Nov. 5, of which Val F. Genge, of the 
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firm of Craft, 
chairman. 
The annual 


Keeker & Genge, was the 


meeting of the advisory 


boards of Erie, Crawford and Mercer 
counties took place at Erie Monday, to 
review the work of the local branches 


during the year. R. L. Rodgers of Erie 
presided at the meeting. 

There are now 40 advisory boards func- 
tioning in Pennsylvania, practically cov- 
ering every section of the state. 


Philadelphia Fire Underwriters Club 


PHILADELPHIA, PA., Nov. 6.— The 
Philadelphia Fire Underwriters’ Club, 
composed of special agents of this city 
and vicinity, will hold its annual meeting 
and election of officers Nov. 26 at the 
Adelphia Hotel. Walter H. Evert, state 
agent for the London Assurance, presi- 
dent of the club, says there will be no 
speeches on the program but some 
mighty fine entertainment features given 
by members of the organization. 





Philadelphia Insurance Lectures 


PHILADELPHIA, PA., Nov. 6.— The 
Insurance Society of Philadelphia an- 
nounces that the season for its lectures 
on fire and casualty will begin late in 
November at its club house, 232 South 
Fourth street. George A, Haas is chair- 





man of the educational committee. Fire 
lectures, Tuesday evenings each week; 
casualty, Thursday evenings. Member- 
ship fee for each course, $10 a year, the 
full period covering three years. Suc- 
cessful underwriters will deliver the 
lectures, which will be practical and 
fundamental. 
Bethlehem Board Elects 
BETHLEHEM, PA., Nov. 6.—The fol- 


elected at a meeting 
Advisory Board of 


lowing officers were 
here of the Insurance 
Northampton County: general secretary, 
William M. Goodwin, of Bethlehem, 
author of the famous “Goodwin plan” of 
fire-prevention campaign; Fire and eas- 
ualty section; chairman, George N., Beisel 
of Eaton: vice-chairman, Warren R. 
Roberts of Bethlehem; life section: chair- 
man, Frank W. Schoot, of Bethlehem; 
vice-chairman, D. J. Thomas, of Eaton. 


To Report on Newark Plan 


NEWARK, N. J., Nov. 5.—The special 


Newark conference committee, which 
was to have reported last week on the 
eanvass of the companies on the Newark 


impossible to com 
time and will not 
Nov. 15. The com- 
with the companies 
sign the proposed 
and endeavor to find 
the common ground on which all can 
unite and thus clean up the bad situa- 
tion in that city. This special committee 


agreement, found it 
plete their work in 
make a report until 
mittee will confer 
which declined to 
Newark agreement 


was appointed at the recent meeting of 
the Fire Insurance Society of Newark, 
when the agreement fell through for 


the signatures of 
in Newark. The 
Frederick C, 
the Hartford, 


lack of 90 percent of 
the companies operating 
committee consists of 
White, vice-president of 











chairman; Edward Milligan, president of 
the Phoenix of Hartford; Frederick B. 
Kellam, manager of the Royal; H. S. 
Poole, secretary of the Home, and Frank 
KE. Jenkins, second vice-president of the 
Queen. 


Boston Board Slate 


BOSTON, MASS., Nov. 6.—The nom- 


inating committee of the Boston Board 
has brought in the following ticket of 
new officers to be voted upon at the 
annual meeting Nov. 13: For presi- 
dent, Harry H. Whitney; vice-president, 
William Gilmour; secretary and treas- 
urer, F. Elliot Cabot; manager, William 
H. Winkley; advisory committee for 
three years, James H. Carney, Home of 
New York and Fidelity-Phenix; execu- 
tive committee, Wallace F. Flanders, 
Stephen J. Hallahan, Arthur W. Hollis, 
t. S. Hoffman, A. T. Hatch; brokers com- 
mittee, W. C, Ryan, C. H. Wilson and 


G. B. Holt; handbook committee, Harold 


Cc. Read, 





Fight Fires According to Chart 


BOSTON, MASS., Nov. 6.—Fire fighting 
according to charts will be hereafter the 
rule in Boston, according to an an- 
nouncement made by Fire Commissioner 
Glynn. The construction and contents 

| of all the larger buildings will be shown 
on architects’ drafting sheets and each 
district chief will be responsible for the 


custody of the charts relating to build- 
ings in his particular district. 

It is not expected that the charts can 
be taken to each fire, but they will be 
available for desk study in the stations 
and it is expected they will give the 
firemen a large amount of information 
of value in fighting fires. 

It is an interesting fact 
charts were suggested for 


that such 
the Boston 


department more than two decades ago 
by Secretary F. Elliot Cabot of the Bos- 
ton Board and the suggestion turned 
down. 


Go to New Boston Building 


BOSTON, MASS., Nov. 6.—The Boston 
committee representing the companies 
and the executive committee of the 
ton Board came to an agreement at a 
meeting last week to take up new quar- 
ters in the Insurance building now under 


Bos- 


construction on Milk and Broad streets. 
The Board will occupy the entire fifth 
floor of the new building, which will be 
finished to suit its needs. The lease 
taken is for five years. It is not ex- 
pected the building will be ready for 
occupancy until well into next year. 
Pennsylvania Notes 

The Joseph A. Brady agency at Phila- 
og h as been appointed agent for the 
North British & Mercantile, which has 
retired | from the Curtin & Brockie 
agency. 

New agency appointments for the 
Philadelphia territory are Alfred M 
Greenfield by the American Union of 
New York and James C. McCurdy by the 


Great Lakes of Chicago. 
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SPECTACULAR WINNIPEG LOSS 


Automatic Fire Doors Prevent Total 
Destruction of Hammond Building 


—Loss About $170,000 
WINNIPEG, MAN., Nov. 6—A 
spectacular fire occurred in Winnipeg 


last week when the Hammond building 
burst into flames while most of the ten- 
ants were in the offices. The fire oc- 
curred so suddenly, and made such fast 
headway that some nine or ten people 
suffered burns and minor injuries in ef- 
fecting their escape, while some had to 
be helped out by the firemen. It took 
the whole morning for the firemen to 
gain control, and one of the firemen, 
who was assisting with the hose work, 
fell from the ladder, when the hose 
took a twist as it filled with water, hurl- 
ing him to the pavement below where 
he sustained severe injuries. 

The building was one of Winnipeg’s 
old ones, with a wooden interior, which 
readily fed the flames. It was believed 
by Mr. Baird, inspector of the fire com- 
mission, that the fire originated in the 





basement, swiftly sweeping up the ele- 
vator shaft, and rapidly spreading 
throughout ‘the building Mr. Baird 


points out that if it had not been for 
the automatic fire doors situated on 
every floor which held back the fire, 
saving a section of the building on the 
north side, very likely a loss of life 
would have happened, and certainly the 
rest of the building would have gone. 
As it was this portion was only dam- 
aged by smoke. At first it was thought 
the damage would amount to $250,000, 
but on further appraisal, it is estimated 
at about $170,000. The damage to the 
building is figured at $50,000, the re- 
mainder being spread over the stocks of 
various manufacturers’ agents, who 
were the chief tenants. The owner of 
the building, W. J. Hammond, is in Cal- 
ifornia. The exact cause of the fire has 
not been determined. 


Saskatchewan Prairie Fire 


A fierce prairie fire, 25 miles in width, 
severely taxed the united efforts of hun- 
dreds of farmers in the vicinity of Plato. 
Sask. At one time the village of Greenan 
was threatened, while a farmer lost a 
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| 90-acre 


crop in stock. Otherwise the 
| fire was confined to the stubble and 
bush, 


New Winnipeg Agency 


| WINNIPEG, MAN., Nov. 6.—Victor S. 
PD. Patton, who has been in the employ 
of the well-known firm of Black & Arm- 

| strong, insurance agents of this city, has 


now opened oflices in the Kennedy build- 


| 


| 


ing, where he will write all classes of 
insurance. He has been appointed an 
agent for the Fidelity-Phenix Fire. 
Canadian Loss Figures 

Fire losses, according to the “Mone- | 
tary Times,’ for the week ending Oct. 
31, 1923, are estimated at $376,900, as 
compared with $231,000 for the same | 
week last year. 





Clese Winnipeg Branch Office 
The 


closed its 


& Accident has 
branch office, and 
control of Manitoba 
Ltd., of Winnipeg. 
the resident man- 
but now the firm 
will be general 


London Guarantee 
Winnipeg 
| has handed over the 
to Thompson, Irish, 
| H. B. Thompson was 
ager for fire insurance, 
Thompson, Irish 


agents. 


of 


Winnipeg Bowling League 
WINNIPEG, MAN., Nov. 6.—In_ the 
Bowling League of the fire insurance 
| trundlers, T. H. Purvis of the Occidentals 
the averages with 15 games of an 





tops 
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average of 174.10. P. A. Ford of the 
|} Commercial Union runs a close second 
with 12 games, 174.6. The Occidentals, 
for whom Mr. Purvis bowls, have taken 
the lead, only having lost one game so 
far. Oldfield, Kirby & Gardner and the 
Commercial Union have tied for second 
place. The Western Canada Fire Under- 
writers Association hold the record for 
the highest single game. 
Canadian Notes 

Colin A. Manlove, insurance agent of 
| Estevan, Sask., was in Winnipeg last 
|} week, 

Kenneth Thom, Canadian manager of 
the Prudential Assurance, was in Winni- 

| peg last week on his way back to Mont- 
real. 

The Canadian Agencies of Winnipeg 
have been appointed general agents for 
the province of Manitoba, for the Fire 
Association of Philadelphia. 

Charles R. D’Olive, superintendent of 
the label ervice of the Underwriters 

| Laboratories, Chicago, spent two days 
|} of last week in Winnipeg, going from 
there to Minneapolis, 

Col. Royal Burritt of Winnipeg an- 
nounces that William Horsley, his part- 
ner, has withdrawn, and henceforth the 
firm will be Known as Royal Burritt & 
Co. This firm represents the Canada 
National Fire in Winnipeg. 

At Bridgeburg, Ont., a 150,000-ton pile 
of coal caught fire on the Canadian Na- 
tional Railway siding. Half of the coal 
has been already removed in the work 
of salvaging and precautions have been 
taken to confine the limits of the fire. 





, | 
\ 








MORE NO-AMOUNT SENTIMENT 


Plan Grows in Favor and Conference 
Is Expected to Give It Approval in 
} the Near Future 


NEW YORK, Nov. 7.—Though the 
National Automobile Underwriters Con- 
ference thus far has steadfastly refused 
tc sanction the issuance of a no-amount 
policy by its members, the idea is un- 

| deniably gaining in favor, and the pre- 
diction is made that such a contract 
will be approved: by the governing or- 
ganization in the not distant future. If 
permitted to write such a policy, under- 
' writers assert they would be promptly 


18 


1 
} 
| 


relieved of a lot of trouble now had 
with local agents in determining the 
insurable value of risks secured by the 
| latter. 


The lecal men contend that under 
present practice losses are really ad- 


| justed on the basis of car values at the 





time of loss, and that when this is less 
than the sum named in the policy, the 
assured feels he has been untairly dealt 
with. This situation could not arise if 
a no-amount contract were used. Op- 
position to the adoption of a no-amount 
policy comes very largely from the ad- 
justing staffs of the companies, who 
maintain that the use of such a form 
would greatly complicate claim settle- 
ments. While this conclusion not 
skared by many underwriters, the ad- 
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: ‘ | 
justers seem to have been able to carry | 
their point thus far. 


New Theft Wave in Nebraska | 
LINCOLN, NEB., Nov. 6—State Sheriff | 
Carroll expresses alarm over the revival | 
of the auto thievery business in Ne- | 
braska. During the spring and summer | 
his officers had rounded up a number of | 
men and believed that with the arrests 
made the backbone of the industry had 
been broken and thievery of this sort 
successfully checked. The flivvers still 
appear to be the favorite of the thieves, 
and very few high-priced cars are re- 


ported missing. Not in weeks has the 
vigilance committee of the Lincoln Auto- 
mobile Club been called to run down 
stolen cars of members, the club emblem | st 


SOME RECENT AUTOMOBILE CASES 


| 


OME important cases involving au- 
S tomobile insurance have been dé- 

cided recently by some of the 
higher courts. The appellate court of 
Indiana in a case, National Fire vs. 
Pfeil et al., involving automobile theft 
insurance, held that an agent may tes- 
tify to the facts of an agency. The 
Court Decisions Reporting Corporation 
gives the following summary: 

This was an action on a policy of 
theft insurance to recover for the loss 
of an automobile. On the trial it be- 
came necessary for appellees to prove 
that one Mannan was the local agent 
of the insurance company at the time 
of and following the loss of the au- 
tomobile. Mannan was permitted to 
testify that he was such agent. 

Held, that it was not error to permit 
him to so testify. Although an agency 
cannot be proved by declarations of the 
agent, nevertheless the agent, otherwise 
a competent witness, may testify to the 
fact of agency. 

Appellant urged that the trial court 
erred in overruling its motion in arrest 
of judgment, on the ground that the 
complaint was insufficient. No demurrer 
to the complaint had been filed. 

In overruling this contention of the 
appellant, the court said that when the 
sufficiency of a pleading is first called 
in question after a verdict by a motion 
in arrest of judgment, all reasonable 
intendments are to be taken in favor 
of the pleading. All the facts essential 
to a cause of action on the policy sued 
on were either directly pleaded in the 
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an interpretation of a clause 





r furnishing proofs of loss 








provision had thereby 





complaint or might have been inferred 
from other facts alleged therein. The de- 
fects in the complaint were, therefore, 
cured by the verdict. By failure to de- 
mur, a defendant waives a consideration 
of the sufficiency of the complaint on 
motion in arrest of judgment. 
. a * 


In another case, Vigliotti vs. Home 
Ins: Co., the New York Supreme Court, 
appellate division, second department, 
involving automobile insurance, held 
that an assured is entitled to recover 
the full amount of insurance regardless 
of the extent of his interest in the car. 
The Reporting Corporation gives the 
following summary: 

This was an action to recover the 
value of an automobile stolen from 
plaintiff, which defendant had insured 
for plaintiff against loss from theft. 
Plaintiff was in possession of the car 
under a conditional bill of sale. Part 
of the purchase price had been paid by 
installments when due. Notes had been 
given for these installments. 

Held, that’ the plaintiff could recover 
the full value of the car not exceeding 
the amount of the insurance. The fact 
that the car was constructively owned 
by the seller until paid for did not de- 
prive the plaintiff of an insurable in- 
terest in the car. Whether the car was 
stolen or not the plaintiff, under his 


contract, was required to pay the seller, 


the full purchase price. The notes given 
by the plaintiff provided that on de- 
fault of payment of any installment the 
whole consideration price became due 
at the election of the seller, who was 
entitled to enter a judgment against the 
Plaintiff by confession for the _ full 
amount. The policy was a personal con- 
tract between the insurer and the in- 
sured, and not a contract running with 
the property. The plaintiff was entitled 
to the insurance money without regard 
to the nature or extent of his interest. 
e *- = 


The Arkansas Supreme Court de- 


such deliveries. 


, decided a case involving a con- 
Corporation gives the following resume: 


> defendant financed automobile 
y purchasing from them 


» defendant's protection that the : 
An arrangement 
plaintiff furnished 





» premiums were 


cellations were » defendant paid 


» defendant cancelled 


implied in fact 


is placed upon estimates. 


Lloyd Thomas Company. 


























Your Business Welfare 
Must Be Preserved 


When the inevitable loss comes and a client 
is confronted with the fact that he was not 



















































































adequately insured, the responsibility for 

















under insurance must be placed somewhere. 





























In cases of this kind the basis for insurance 


























No authoritative 











data on insurable values has been obtained. 




























Your clients’ needs should come first. 





























your clients with true insurable values based 














upon an authoritative appraisal by The 























If your agency 























does not recommend the importance of 

















knowing true insurable values, some other 











agency may encroach upon your business. 











Safeguard your business and the welfare of 














your clients by recommending an appraisal 
by The Lloyd Thomas Company. 






























































The |loyd-lhomas Co. 





1128 Wilson Ave., Chicago 





RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


120 Broadway, New York 
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determined and the sound insurable value is given. 


YH “the companies value facts of the property. 
ance protection, for in nearly every instance it 





unearned premiums 





~)C APPRAISERS O= GINEERS = 














*“WHAT 18 AN APPRAISAL?—It is a complete, classified inventory of insurable 
property (except stock, merehandise and raw materials). 
valued at today’s cost to replace new. The amount of 




















Each item of propery is 






































pa | ee ee discovers insurable values that have long been written 
books through unscientific depreciation. 2nd—It gives the agent, 

Srd—It makes for adequate insur- 
calls for additional 
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Fire—Tornado—Hail 


General Agencies 


ELMER F. BAGLEY INVESTMENT CO. 
Topeka, Kansas 


WILLIAMS BROS. 
ail Only 
Enid, Oklahoma 


REYNOLDS BROS. 
Fremont, Nebr. 


E. J. HEAVNER 
Tulsa, Oklahoma 


ELLIS & HOLLAND CO. 


Des Moines, lowa 


W. J. CARROLL, Hail Only 
Great Falls, Montana 


R. H. JENKINS 
Los Angeles, Calif. 


Write General Agents or Company direct for representation 

















THECENTRAL STATES 
FIRE INSURANCE CO. 


WICHITA, KANSAS 





Nebraska 
Texas 


Kansas 


Oklahoma 


ROY E. EBLEN, Pres. 
S. M. LA ROSE, V.-Pres. 


DAN F. CALLAHAN, Sec. 
A. H. WATSON, Asst. Sec. 














THE INTER-STATE FIRE INSURANCE CO. 


SURPLUS TO POLICYHOLDERS, $364,993.52 
408 FORT STREET, WEST - - - = DETROIT, MICH. 


MINSTER MUTUAL FIRE 


INSURANCE CO. Inc. 1849 MINSTER, OHIO 
J. B. RATERMAN, President JOS. E. SCHMIEDER, Secretary 
VERNON B. ARNOLD, Special Agent, Lima, Ohio 














Great American 
Insurance Company 


New Dork 


INCORPORATED 1872 


STATEMENT JANUARY 1, 1923 


$12,500,000.00 


RESERVE FOR ALL OTHER LIABILITIES 


19,816,417.87 
13,017,077.35 
45,333,495.22 


LOSSES PAID POLICYHOLDERS 


143,654,333.86 


WESTERN DEPARTMENT 
CHICAGO 











OF THE BUSINESS 

















(CONTINUED FROM PAGE 22 

Blue Goose. Mr. Leake served three 
times as most loyal gander of the Texas 
Blue Goose and was recently elected 
grand guardian of the next meeting of 
the national order. Mr. Leake ap- 
peared to great advantage in Dallas last 
week, one day being set apart as “Klu 
Klux Klan Day” at the Texas state fair. 
The day’s program started with the ded- 
ication of the new Hope Cottage, baby 
home and hospital building, which had 
been donated by the Klan. All the offi- 
cial klansmen including the imperial 
wizard were present, as were the mayor, 
city officials and Mr. Leake on the 
speaker’s platform. This cottage has 
been receiving a monthly donation from 
the Texas Blue Goose. Under the lead- 
ership of Wirt Leake a fund was sub- 
scribed by the members of the Blue 
Goose to furnish the entire first floor 
of Hope Cottage, which includes all the 
baby wards. All the doors leading to 
the baby wards carry the emblem of 
the Blue Goose. 

Mr. Leake was called upon to speak 
at the State Fair. He is not a member 
of the Kiu Klux Klan. He was in the 
midst of his speech and was reaching 
the lofty heights when an official whis- 
pered to him that the imperial wizard 
had come all the way from Atlanta to 
speak. He was also told that the mayor 
was waiting to vocalize. Therefore, 
after soaring to the heights, he made a 
happy landing and covered himself with 
glory. All Texas is for Wirt Leake. 


_ Harold W. Letton of Chicago, United 
States manager of.the Netherlands and 


vice-president of the Great Lakes of 
Chicago, is now on an [European trip 
visiting the home office of the Nether- 


lands and other points, 
J. V. Parker, manager of the Western 
Actuarial Bureau, has equipped the ceil- 
ing of his office with a special sound 
absorbing device which has inst heen 
marketed by the Johns-Manville Com- 


pany. When Mr. Parker moved into 
his present office in the McKinlock 
building a few months ago he found it 
to be especially noisy. The street 
noises were particularly irritating. The 
device which Mr. Parker has installed 
has the effect of drawing upward and 


absorbing or deadening the noises fr 
the street. Since the new c¢ iling has 
been installed Mr. Parker’s office is 
50 percent quieter than it was before. 
Mr. Parker the first insurance man 
in Chicago to make use of this new de- 
vice. 


om 





is 


Clayton Platt. veteran marine under 
writer of New York, died at his home 
in New York last week at the age of 
Mr. Platt was one of the oldest 
marine underwriters in New York and 


spent practically his entire business 
life in marine insurance work. He was 
the son of Charles Platt, a former 


president of the North America. In 
1873. when 21 years old, Mr. Platt went 
to New York from Philadelphia and 
entered the marine office of Caplin & 
Satterthwaite, becoming a member of 
the firm in 1880. The firm changed 
its name from time to time and is now 
Platt, Fuller & Company. It is marine 
general agent for the North America 
and several other companies. Mr. Platt 
has not been actively reengaged in 
business since the first of this year, re- 
tiring in January after 49 vears of serv- 
ice with the agenev 


Charles H. Hahn, vice-president of 
the Albany, is rounding out 50 years 
of service with that institution. Mr. 
Hahn has been loval and faithful to the 
company and is highly regarded. 


William A. McSwain. former insur- 
ance commissioner of South Carolina 
and prominent local agent in Columbia, 
died at his home in Columbia last week 
after a prolonged illness. Mr. Me- 
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Swain has been prominent in insurance 
affairs in South Carolina for many 
years. A graduate of Kentucky Uni- 
versity and with several years’ experi- 
ence in business, he was elected ifasur- 
ance commissioner for South Carolina 
in 1918. He had been with the Se- 
curity Loan & Investment Company ot 
Newberry, serving as secretary, vice- 
president and president. He was also 
interested in other financial institutions. 
He served as South Carolina insurance 
commissioner two terms, entering his 
present agency connection in the mid- 
dle of his second term. Mr. McSwain 
resigned the commissionership to enter 
into the partnership of McDavid, Gantt 
& McSwain, which connection he 
maintained until his death. He _ has 
been active in state affairs, at his death 
being a member of the executive com- 
mittee of the South Carolina Associa- 
tion of Insurance Agents. Mr. Mc- 
Swain was active politically and a fac- 
tor in local church and civic affairs. 


Charles R. McCabe, Jr., secretary ot 
the Chicago Fire & Marine, who, in 
poetical circles, is known as “The Poet 
Narcissus,” has just released for gen- 
eral publication a poem that deals with 
the Western Conference football situa- 
tion. Mr.:McCabe, in company with 
a number of insurance officials from 
Chicago, attended the big football con- 
test between Illinois and Chicago at 
Champaign, Ill, last week. The huge 
crowd, the dedication of the new 
stadium and all of the thrill and ex- 
citement that goes with a big football 
game inspired Mr. McCabe to turn 
out a poem outlining the situation so 
far as the principal contenders tor the 
Western Conference title are concerned. 
Mr. McCabe’s effort, which has been 
rather widely circulated and is causing 
much comment, is as follows: 

Northwestern for its pretty girls, 
Wisconsin where they roam, 
Michigan for its Chappies, 

Purdue for its good fellows, 
Chicago where the toad stools grow, 
And for True Sports, Illinois. 

Members of the exclusive ‘“Nominat- 
ine Committee” of Chicago gathered at 
the Brevoort Hotel last Monday night 
to do honor to Fred FN Sauter, the Chi- 
cago local agent. Member Sauter was 
picked bv the Committee for the 
sition which he will assume on Jan 1. 
i. e. the Cook county managership ot 

\etna. 

At Monday’s function the 14 members 
of the committee present “kidded” Mr. 
Sauter to within an inch of his life. 
Rockwood and Phillip Hosmer contrib- 
uted special musical and poetical num- 
bers rendered with feeling. 


po- 


the 


Passes on War Claims 


The mixed claims commission at 
Washington has ordered dismissed the 
3.190 claims aggregating over $345,000,- 
000 lodged by American manufacturers 
and shippers against Germany because 
of excess marine premiums paid during 
the World War. At the same time the 
commission approved claims for actual 
sustained through the sink- 

Lusitania. 


damages 
ing of the 


President Sargeant in West 

President Frank W. Sargeant of the 
New Hampshire Fire is staying a num- 
ber of days in Chicago getting in touch 
with western field men and agents. On 
Tuesday he was in Minneapolis, then 
going to Winnipeg. He will return to 
Chicago before going to the home office. 


Wilson Leaves Company Work 


W. O. Wilson has resigned as assist- 
ant secretary of the Rhode Island and 
agency superintendent of the Stark- 
weather & Shepley companies to become 
manager of the insurance department ot! 
the Universal Leaf Tobacco Company 
it Richmond, Va. Mr. Wilson has been 
with the Starkweather & Shepley office 
for many years. 
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BREVOORT 


HOTEL 
CHICAGO 


Insurance Headquarters 





Madison Street 
East of La Salle 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 

’ 


RATE REDUCING 
APPLIANCES 


Bearing the label of the 














Underwriters Laboratories, Inc. 


SAFETY CANS 
JUSTRITE MANUFACTURING CO. 
2067 Southport Ave., Chicago, Lil., Non-ex- 
plosive safety cans, automatic oily waste cans, 
fire extinguishers. Underwriters label on ail 

devices. 








THE 


London & Lancashire 
Insurance Company 


Limited 


of London 


CHARLES E. DOX, Manager 
Western Department 


39 S. La Salle St., Chicago, Illinois 


A. G. McILWAINE, Manager 
Hartford, Conn. 


GEORGE O. SMITH, Manager 
San Francisco 














‘The Concordia Fire 


Insurance Company 
of Milwaukee, Wis. 


Total Assets, Jan. 1, 1923 . $4,928,796.23 

Capital Stock . . 2... 750,000.00 

Re-Insurance Reserve . .  2,921,843.02 

Reserves of other Liabilities 423,697.46 

Surplus to Policyholders . . — 1,583,255.75 
— Writing — 

Fire Tornado 


Sprinkler Leakage 


Rents Use and Occupancy 








The Mansfield Mutual 


Fire Insurance Co. 
MANSFIELD, OHIO 


An Agency Company Founded 1874 
Assets . - - = $236,633.84 
Liabilities - - 


~ '$ 65,508.02 

+ 171,125.82 236,633.84 
° . - 373,957.06 
Total Resources of Company $610,590.87 
Total Amount at Rik - - - - ~ $11,748,385.08 


enema. ow st wt 789,495.83 
Total Savings to Policyholders - - -  661,468,46 
E. J. FORDNEY, Pres. J. M. COOK, Sec’y 


Present Rate of Dividend te Policyhelders 
25 per cont 














GRAVEYARD OF HAIL PROFITS 
IS DESCRIBED BY AN AGENT 


(CONTINUED FROM PAGE 20) 
The “hit and miss,” “everybody for 


himself” plan of adjusting this year has 
created great expense, poor settlements, 
and has been a boon to the hail grafter. 


We have had losses handled by the old 
bureau and have always operated a bu- 
reau of our own, employing from 10 to 
18 adjusters, and have observed the ad- 


vantages of a centralized adjusting body. 


Such a bureau can give men steadier 
work and thus get, better men. It can 
train these men; it can keep in closer 


touch with field problems; it can conduct 


personal supervision; it can keep close 
check on the adjusters’ setlements—all of 
which was found wanting this year. One 
man can adjust losses for eight or more 
different companies in one county, where 
this year there was the expense of an 
adjuster for each company, meaning 
eight railroad fares, eight hotel bills, 


eight livery bills, and among those eight 


adjusters there was invariably an inex- 
perienced or soft adjuster who slipped 
up on his one or two claims and the other 
adjusters with several claims were in hot 
water as a consequence Furthermore 
farmers who were unscrupulous caught 
on quickly and refused settlements until 
all the adjusters had been around and 
then held out for the highest amount 


offered, causing further waste of time and 
and, 


money worst of all, excessive set- 
tlements. 
Hail Grafting Developed 
1 spite of the severe losses this year 
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vitally interested in any action that is 
taken affecting agents in the field. 

The National Agency Association 
committee is sanguine that something 
will come out of the conference, but it 
is uncertain along what lines the minds 
of the participants will -travel. 

Many Dubious of Outcome 


Others are very dubious as to whether 
the two warring elements can get to- 
gether. President Harding of the West 
ern Union in his telegram stated very 
clearly that the Union members would 
not recede from the position they had 
taken on the fundamentals. They feel 
that they are right and can go before 
the public with a constructive program 
which will appeal to the premium pay 








ers. The Western Union is opposed 
to increasing the acquisition cost in 
any way. 
One of the interesting features of the 
commission readjustment plan is the 
possibility of this being applied in the | 
excepted cities as well as the outside 
field It is known that many Union 
companies are in favor of having clear 
agencies in the cities as well as in the | 
outside field. They hold that if the 
| principle is a good one to follow out 
side it should be made applicable to 
the excepted cities. Some non-afhlated 
companic felt that in the conference 
t! week the should be represented. 
Th itiment also found expression 
am = e of the organization con 
S. The National Association ot 
Insurar Agents took the position that 
it migl become important to include 
lall companies in negotiations later on. 
It did not s however, how the non 
affiliated companies could be includes 
in the first conference because the pr 
mary object that the agency associa 
tion is seeking, is to do with the estal 
shmen of conciliatory and ami ibl 
relations between the two organization 
Would Exact a Pledge 
The president of one of the companies 


lin commenting on the separation plan 
t declared that in his opimon | 


in the 


la compromise might be reached where 


th uppeared evidence where companies | 
were settling liberally to insure an in- 
creased volume for 1924 Such prepos- 
terous and uncooperative tion is in 
Vili moral hazard and manuf urin 

a system of hail grafti that will take 
years to break down. Bureau adjusting 
eliminated such practi to i great 
extent. 

I have always believed it good practices 
to take the agent on the field for two 
reasons: First, if he is the right kind } 
of an agent, he will curb the haib grafter 
and assist in breaking down the unrea 
sonable claimant; second, if he does not 
do this, he is not the right kind of an 
agent and you have found him out, I 
also believe the minintum claim should 
be ten percent and not five. The trivial 
amount of five percent’ is too. easily 
reached and counts big at the end of the 
year. 

Certainly, one company alone will do | 
little to correct these evils If coopera- 
tion is needed any place, it is most im- 
portant in the settlement of claims. 
Looking back over the graveyard, it 


seems as though the big fight to disinter 
the bones of hail profits should be con- 
centrated, first, so as to improve agency 
underwriting; then to distribu- 
tion by a revised system of rating, and, 
lastly, effect a system of uniformity and 
cooperation in adjusting. 


IMPORTANT CONFERENCE 


secure 


case a mixed agency did not de 

Unionize or Bureauize, to secure 
a siened pledge from the agent that he 
would not accept more than the Union 
scale commissions from any com- 
pany In this way the president said 
the mixed agencies could be handled for 
the time being at least, until they had 
opportunity to 
ually dispose ‘of one group of companies 
This, he thinks, would tend to allay the 


by in 


sire to 


ot 


| present solicitude over the enforcement 


| of 
| followed by the 


NOW ON IN CHICAGO 


(CONTINUED FROM PAGE 4) 


companies in an agency. Commission 


readjustment is part of the Western 
Union program of anti-discrimination 
in rates and commissions. They declare 


that they cannot achieve this through 
the medium of mixed agencies. 

Some Western Union members say 
that the only solution to the difficulty is 
the organization of one association of 
companies whose members will pledge 
themselves absolutely to uniform rates 
and uniform commissions and to have 
only member companies represented in 
the same agency that have espoused 
this doctrine. These men say that they 


will be willing to join the Western In- 
surance Bureau tiiis week if the Bu- 
reau members can bring such a con 
dition about. 
Will Not Restore Agreement 

No one believes that the old joint 
conierence agreement will ever be re 
stored. The Western Union is fully 
convinced that it will not be satisfac- 


tory for its companies writing some 70 
percent of the business in Western 
Union territory to have a minority writ 
ing organization able to veto anything 
the Western Union does. 


The National Association of Insur- 
ance Agents is not interested in the 
purely company relationships. It is 





| They 


separation rule. This plan is 
Eastern Union. Sepa 
ration is not enforced. Pledges are se 
cured from agents but if an agent re 
fuses to sign the pledge he is put on a 
15 per cent flat basis. 


the 


AGENCY COMMITTEE NAMED 
NEW YORK, Nov. 7 
ceived a favorable response both from 
the Western Union and the Western 
Insurance Bureau to its suggestion that 
representatives from each organization 
jointly with a committee from the Na 


Having re 


tional Association of Insurance Agents 
meet at the Hotel La Salle, Chicago, 
Thursday, and review the separation 
movement in the west, in an endeavor 


to bring about an amicable understand 
ing, the association has selected its rep 
resentatives, who constitute a notably 


strong committee. It is made up of: | 
Thomas C. Moffatt, chairman, Newark; | 
Frank R. Bell, Charleston; Will J. | 
Beggs, Cleveland; Cliff C. Jones, Kan 


| sas City, and Edward M., Allen, Helena. 
will be accompanied by Walter | 


H. Bennett, secretary of the National 
Association Mr. Moffatt is 


chairman | 
of the executive committee of the organ- 


turn around and grad- | 














Fire Association 
of Philadelphia 


Victory Ins. Co. 
of Philadelphia 


and 


Reliance Ins. Co. 
of Philadelphia 


Mighty Good Agency Com- 
panies For You to Represent 


WESTERN DEPARTMENT 
INSURANCE EXCHANGE 
CHICAGO 


A. F. Powrie 
“vamager 
Melvin Le Pitre 
2nd Asst. Manager 


F. H. Burke 
Asst. Manager 











Chartered 18€5 


The Reliable 


Fire Insurance Company 
of Dayton, Ohio 


Capital - - - ~- $250,000.00 
Surplus to Policyholcers over $910,000.00 


WM. F. OELMAN, Pres. WM. F. KRAMER, Secy 
E. J. WEISS and H. J. FAVORITE, Special Agents 








Automobile 
Insurance 


Efficient and 
Expert Service 


AUTOMOBILE DEPT. 


HANOVER FIRE 
INSURANCE CO, 


NEW YORK CHICAGO SAN FRANCISCO 
¢ 











Dayton Mutual Fire 
Insurance Co., "onio™ 


B. C. COLEMAN, Secy. 


Conservative and careful 
Management 


AGENTS WANTED 
Address Home Office 








HENRY WENTZ, President 





The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1883 


L. A. DENNIS, Sec. and Gen’! Agent 
The Only Ohio Company Specializing on Plate Glass Insurance. 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 


Not an Experiment 
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belong also to the Southeastern U1 - 
derwriters Association, the Western 


ization and a member 
R. M. BISSELL, President WILLIAM WALSH, Secretary Comimamies; Sts. Fen 


associ tion and 





Ss upo!l Union and the Pacific Board. It is 

tive and conference comn contended that a company should not 

. \llen and Beggs are have one affiliation in one part of the 

~Y ; SUR NCE COMPANY conterence committe ce t ind 1 entirel different kind 
TWIN CITY FIRE [NSURA Pegg x ger Benoa Shs agai: 


MINNEAPOLIS, MINNESOTA Reaagcay-vere pe RR ean mae ee 


Will Discuss Separation Rule | 
P . | | 1 1 P . a ee i oe Seek Nation-Wide Organization 
The Company That Aims To Excel In Service luakae Eason ie aaa saeco unk eet see sali 
| managerial policy « o}|is being most trequently advoc: ited 
FIRE TORNADO FARM governing bodies, therefore, involves the creation of an 





enforced separation organization that would be country 


HAIL AUTOMOBILE TRACTOR = haces seca at Ecce Gx dak cee Laie tes hs Stein, Wale tax West 


lal 





but will tend to upset their clients and | ern Insurance Exchange might do as 

in all probability lead to new and] applying to the west, the ultimate idea 

‘ stringent legislation by the various | is to have an organization to have gen- 

SU ke ye] LU S Exceptional facilities for handling Surplus and difficult lines states. Should the companic s fail to | eral supervision of the entire country, 
and unusual forms of insurance in best American and Foreign 1 . ° 7 Sate : 

° companies and at Lloyd's, London. patcn up their differences, some agents with s¢ ctional divisions such as there 

Re-Insurance Contracts Drawn and Placed. favor the pursuit by the local men of aj are at the I resent time. Thus if the 

Li val | AND YOUR BUSINESS SOLICITED; militant course, advocating particularly new organization were to be called the 

PROMPT ATTENTION a sharp attack upon the unlimited | Insurance Exchange of America there 

FLOATERS F. R. THOMPSON 7 appointment of local representatives, | would be territorial divisions or units 

Insurance Exchange Chicago, Il. air ied "hee : : oe ee egy 

underwriters agencies and other mat-| which would supervise affairs in the 

ters. In the great majority of cases | southeast, middle west, in the moun 

— , wi Ee: ce ‘ at ates : . . acific coast. 

H. M, BARFIELD H. S, BASSETT CHARLES H. HARRADEN || Githe points at iseue ‘between the two | But the big: point of the whole plan 

Secretary Managing Underwriter controlling organizations. They are | would be that companies would either 

confident that such result will follow | be in or out of the organization and 

the meeting at Chicago on Thursday. | they would be either in or out through- 


on . 
Buckeye National Fire lt this be not brought about the agents | out the country, and not belong to cer- 


will be grievously disappointed. tain sectional divisions and not to 


Insurance Co. BP tesco spss RR 


Union men in this city hold firmly i E 
Surplus to Policyholders - - $149,508.34 to the position that the present cost of So far as the middle west is con- 


business should not be increased, and | cerned, it is being more _ generally 


ECONOMIC MANAGEMENT MAKING SPLENDID PROGRESS are unwilling to acceed to a scale of argued than ever that there is no need 
commissions in excess of that now paid for two organizations. The work oi 


OHIO AND MICHIGAN AGENTS WANTED by them. While agreeable to conferring | one is largely duplicated by the other. 

with their Bureau competitors and hon- | No one believes that there is no need 
estly endeavoring to find a satisfactory | for any organization, but it is the 
solution to all existing difficulties they | opinion of a growing number that one 



































Organized 1867 are steadfast in their insistence not to | organization is enough. If there were 

favor any measure that will add to the | but one organization there would be 

WHEELING FIRE INSURANCE CO. present cost of conducting operations. | fewer complications, less machinery to 
Wheeling, West Virginia Fe a keep in motion, the supervising of the 


would be simplified and there 


. business ‘ 
Capital $200, 000. 00 Surplus to Policyholders $344,258.94 “ONE BIG UNION’”’ IDEA would not be anything like the amount 
. E. STRAUCH, Secretary WM. V. FISCHER, Asst. Secy. C. W. VOELLGER, State Agent of strife between companies that there 


IS GAINING IN FAVOR has been since the Union and Bureau 


anions ave be in operati in the middle 
(CONTINUED FROM PAGE 2) have been in operation in the l 
west. 

closely that there should be but one Since the idea of one organization 
organization and that a company should | for the middle west was first put for- 


© | be either “in or out.” It is pointed | ward it has been observed that the 

MILWAUKEE MECHANICS out that in the east there is only one | plan has been gaining advocates steadi 
organization—the Eastern Union. In| ly in the middle west. At first, all of 

INSURANCE COMPANY = southeast there is the Southeastern | the sentiment in favor of it was found 








INCORPORATED 1852 


nderwriters Association. On the Pa-| jin the east. In the beginning most 
M Ww W N IN : cific Coast the supervisory organization | western managers were opposed to it 
IL AUKEE, ISCO S is the Pacific Board of Fire Under- | feeling that the plan could not pos- 


writers. In all territory in the United sibly be worked out. Now that its 
FIRE TORNADO AUTOMOBILE States then, except the middle west, | benefits and possibilities are being 
there is but one organization. A com-| more maturely considered, it is recog 
pany cither belongs or it doesn’t. nized by a group of western managers 
TIME-TEMPERED STRENGTH, SECURITY AND SERVICE What makes the position of many of | that if the idea could be “put across” 
the prominent companies in the West- | jt would solve a very large number of 
ern Union incongruous and even | the present difficulties confronting the 
ludicrous is that while they may be] companies operating in the middle 
staunch Union members, operating a west. 
Identified by a such in the 17 Western Union states, ; . ‘ 
they are perhaps outside of the East- -_ . 

ern Union or not members of the ‘ield Men Meet at Macon 
Trademark Southeastern Underwriters Association. Field men of the south will meet at 

On the other hand. some of the strong- Macon to consider matters affecting the 
est companies belonging to the | territory. It is assumed ee 7 
| Eastern Union are in the middle west | S¢P@t@tion will occupy a large share o 
! 











People today look for a trade-mark 

on everything they buy. They talk of | | =~! n 
i Ml - © snout lien Sta ee sureau. n other words, home olthce 

the 5! ods o1 Ser VICES they use, and | officials of some companies viewing the Texas Notes 
associate certain ideas with the trade- | operations in the field see that a com- Blagden Manning of T. A. Manning & 
marks whe hev see the | pany is actually divided into various | Son, is recuperating froma recent opera 
marks when t 1ey see them. | complexions, and that it is not affiliated tion Gad goose expects to be back in the 
omece in lailas, 


. , attention. 
|members of the Western Insurance 





a we Your clients realize the vears of with the supervisory organization inl eg oe ee 
This likeness of the *. : 53 some parts of the country, but in other PE pine 4 - Betty some A ge ge Bl rm 
Great oper yd ts fair dealing and ia great finance ial as- sections is a staunch advocate of join- | Dallas, Mr. Hereford provided ducks and 
ur seat an our . : ‘ sAnrece mg . -cognize : “t x , a duck dinner was served to the visitors 
pont of suatedtletn ned sets ot the company you rept esent ing the rec euset and ortnem x body. en phe held el ( ) 

an insurance policy when vou offer them policies in Inconsistency Admitted Messrs. Prescott, of the Commercial 


an : : ° ° Union, Jarreau, of the Great American, 
That companies operating in this | and EL W. Marshall, of E. W. Marshall & 
manner are rather inconsistent is con- | Co of Waco, have gone to south Texas 


ceded even by such companies them- yg cron sae ; ' pur 
selves senerally P P ne. Tilliams-Dwyer Company have pur- 
elves. Generally speaking, a com chased the agency of Pack Price in 
pany has a certain attitude toward the | wichita Falls, and expect to operate 


business which does not undergo a|same in connection with their present 
marked change as applying to a par- | #48ency, under the firm name of Williams- 
« OG < = « « 2 g < pe 


> ° ° ° - Dwyer Company. 
re nN + U r a nN ce O ticular section of the country. That sco io: 
° is, a company is either in favor of uni- R. E. Dixon, manager of the automo- 
form rates and rules and the operation | pije department of the Fire Association 


LA of a supervisory body or it is not. It] in Chicago, has been appointed a mem- 
LEXINGTON, KY CLAUDE F. SNYDER is argued then that a company which | ber of, the advisory rate committee of 
° Vice-President and Manager re : : 1. “ the Western Automobile Underwriters 

for example belongs to the Eastern | @onference, succeeding Royal A. Buck- 

















Union should in order to be consistent | man of the Royal, who has resigned 
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CAUSE OF DISTURBANCE Y represented by agents that ar 













































































































differs Che oup of I ( t Ve n { ice | eau: 
IN THE WESTERN FIELD r commission from other com-| panies that is responsible for the ne The Union members contend that 
(CONTINUED FROM PAGE 3) Phe refore it espouses the do« ilignment will b ust as eager to 1 t! e » successful conference 
. . 1 trine of commission adjustment Lhe tire irom agenci it represent any nt where there is a differential 
\ militant spirit was engendered. ‘ “eae s EER» ae ‘ ‘ suamtie 9 . thes p aaa -~ sé , ; : 1 to the different 
) 1 +: 1 : ry West 1 nion companies cdeciar tha I _ i | 11d iiteren 
Me vere rebaptized in the taith. ihey | .1. , " a perfect oe 4 : ‘ je . ‘ For ‘ bly the 
1, . * . tne avents Nave « ] L Fig t tO Say Ww ) pa ( ( i . ( en y Lri¢ 
ly had Ss Fg T Bs It Thie what they will do. They must exercise ons or violating ne ( { , for it must be manifest 
Pee ge ge ee | eee Cheice,. Lhey tinst come oat fori Th ent lI called on t t t value of the service of 
- coe pe fer sig eet ae cease pea OutIOOK. | Wniform rates and uniform commissions ( n that event Fy O1 than the value of the service 
t Ss given exccutives a determination | |, rainst the doctr S f is tl , j ad iwe is desired 
to see ; le program through DECaGse' | Western Linion companies are coucerh auare. with due regard to t ; ka ant ae at. the expense of the other, 
they The ples apn “ete they old ed they declare that they desire to be all lf it ts und i inl} er I la 51s come i 
Sta nMNocssecc ? 1 hy + | ¢ “ 7 ‘ a ‘ ‘ 
} ed cgi | senate EEE OF SRS. OM | represented only by agents who have! the Western nion is not adhering t ree on the public. 
| Crusaders enthusiasm. ; companies believing and practicing this | the principles reaffirmed at Montreal, the competition for business any 
% Three Fundamental Planks | principle. ther ill be rouble. Phe + Been g ae e from an ag © will be likely fe 
= in The Union Platform | Recognize Fact that Many fixed a is ‘ = be - se ; a od | i oe a r ‘ F oho I ‘ni Pager 
t 5 ; ‘ - . 2 ith the gnatures to a |] torm need ompany, WwW tI nio ) 
s \t this time the report of the govern-| Have Violated the Rules that has been restored. They are going | Bureau. This is perfectly natural, 
a ing committee was recalled in which it} The Western Union companies de-| back to fundamental. principles cham- | Mixed agencies with various forms of 
1 stated that harmony could not prevail | clare that they do not assume to be the | pioned some years ago by great lead ( missions paid cannot be a satisfac 
unless the three following important | only ones that have followed the prim-| ers in the Union ranks, They believe | tory one in the minds of Western Union 
| i ttarn rare fie ’ " . e ° on ; . : 
re planks in the platform were firmly es-| rose path of virtue. There has been | that after all these men of past days had | companies. 
1e tablished: more or less violation of rules in the | the clearer visions. Furthermore, the Western Insurance 
1€ 1. Uniform rates. past. In the future the record will be Then why the rupture of relationship |! Bureau, while agreeing in the confer- 
. .- . . ’ I I 
re 2. Uniforn: commissions, 
ts 3. Agents representing only companies 
1€ paying uniform commissions. 
n et . ; é i 
‘ Che platform of the Western Union ° N ° Fi | 
- can be said to rest on these three toun- American ational 1re nsurance 
dation stones. The organization believes 
- that the time has come when the insur- Com an COLUMBUS, 
ance business must square itself abso- OHIO 
h- ee | ; 
: lutely with justice to the public, observ- 
T- 2 : ; 3 a - ° . 
to ing the rights of agents and companies Capital $500,000 
alike. 
Union Members Opposed CHAUNCEY B. BAKER, President JOHN A. DODD, Secretasy 
to a Commission Increase . 
n- ° ° 
ly The Union is definitely aligned Its Name Indicates Its Character. Progressive, Yet Conservative. 
ed against any igcrease in compensation . Al So . 
of cost. It feels that the payment of com- Operating ong und Lines. 
oT, missions more than its scale cannot 
ed be defended successfully at the bar of 
he public opinion. Agency commissions otto it —————— <<) occa cs ss yy 1 
, Agency Sid SSS See eee (| (oan mm aoe ee 
ne are clearly acquisition cost and Union a KS — ‘ 
re members declare that there is a maxi- ; ee 
Ne mum beyond which acquisition cost M. J. AVERBECK, Chairman of the Boara Organized 1859 C. H, COATES, President » 
to should not be paid. They feel that it ¢ 
he is an injustice to the public and those 
re who pay the premiums. If any saving 
nt ° can be made the Western Union mem- . . 
re bers say that it should go to the pre- 
au mium payers in a reduction of rates. 
~ og gene elgg seedy ligne INSURANCE COMPANY OF AMERICA 
discriminati ‘very particular =n0 a : 
rennacton in every particular. It Head Office: 709 Sixth Avenue, New York Western Department: 207 North Michigan Boulevard, Chicago 
on believes in premium payers ot the same 
‘lass ‘ing charge ike rate oes — . " 
or class being charged like rate. It doc Losses paid since organization over 54 millions. 
he not believe that the public can be served ; 
: ; "lg ; ~ ~TTUs — = ‘Cc T° 7.90" . 
ij to advantage where discrimination is DISTINCTIVE AGENCY SERVICE IS MAKING THE NATIONAL 
asf practiced in rates and as commissions 7 AREN . r -R TICE ICE 
be are an essential part of rates, there LIBERTY AGENT THE MOST WIDELY ADVERTISED INSURANCE 
t should be no differential in commission N S ‘ 
ds : jeaes pipes AAN IN HIS HO 4 ) ! 
it, cost for equal service to the public IS HOME TOWN. _THINK IT OVER! 
Ge therefore. ’ 
its The Union, therefore, concludes that FIRE RIOT AND il 
ng the agents and the public will be bes: a RIVE ANI ii 
1g served by uniform commissions. The , 
ers Western Union is standing squarely be- | MARINE EXPLOSION TL 
ss” hind a standard uniform scale of com- (Lib - - it 
: missions for all agents. It does not be- ; 
ol . . ae stems : | y : on ~ SAC ; 
the lieve that an agent receiving a higher | AUTOMOBILE | (FIRE) TOURIST BAGGAGE il 
dle commission from one or more companies | Jnsurance Go " rT 
' TG Riana os ma ia eA SRT : ete — nsurance Company | 
Sos agency can hone tly do justice to | SPRINKLER LEAKAGE N a hues” y USE AND OCCUPANCY 7 
other companies paying a lower commis- \\y\ ™ _ —_—_—_—_—_—_—_— il 
sion. The temptation is too great and » aaa ; i 
human nature is too frail. Furthermore, WINDSTORM-TORNADO “3 INSURANCE ISSUED & RENT and RENTAL VALUES ° 
the Western Union takes the position | i 
that standing as it does for uniform com- | a a 
of missions it cannot justify itself in being | SS EE 
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ence agreement to adopt the Union rule 
of segregation of companies in mixed 


agencies, declined /to carry out this 
provision of the agreement say the 


Western Union folks, and has definitely 
stated its platform of opposition to the } 
so-called separation move. 


Western Bureau Is 
Opposed to Separation 


The Western Union firmly 
to the principle of uniform 
uniform commissions could not consci- 
entiously continue relationship with an 
organization that paid a higher commis- 
sion in its Own agencies than it did in 
mixed agencies. 

Furthermore, the Western Insurance 
Bureau is determined and definitely op- 
posed to separation, That 


adhering 
rates and 


is one of 





the rules in its platform, 
edly the cardinal one. The Western 
Union did not feél that its program 
could be carried out with the Western 
Insurance Bureau clinging tenaciously 
to this principle. . 

While the members of the Western 
Union who were parties to the gentle- 
men’s agreement feel absolutely sure of 
their own people and believe that they | 
can discipline them if they do depart | 
from the path, they knew that they had 


and undoubt- 


no such jurisdiction over the Western 
Insurance sureau. Therefore, what 
might be termed the new Western 
Union seemed firmly convinced that it | 


could not pursue the policy it has under- 
taken, handicapped by the joint con- 
ference agreement which all agreed | 
would be incongruous and impractical 
under the agreement just entered into. 

The Western Union companies are 
determined to carry out their program 
even at a great sacrifice to themselves. ' 


THE NATIONAL 











They are putting the issue squarely up 
to the agents. They do not feel that 
the public or the state authorities will 
attempt to thwart any course of action 
which will ultimately mean lower acqui- 
sition cost and lower rates to the pre- 
mium payers. 

While the Western Union has not 
reached the excepted city question, it is 
safe to say that it will deal with that 
issue in the same way that it is dealing 
with the outside field. The same three 
fundamental planks in the platform of 
the new Western Union will undoubt- 
edly be applied to the excepted cities. 
The Western Union declares that there 
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the six cities as at present. 


come a stench in the nostrils of the 
people. Acquisition cost has _ been 
forced up to an abnormal degree. Com- 


petitive influences have been at work. 
Company has been pitted against com- 
pany. There has been strenuous bid- 
ding for brokers and feeders. The 
Western Union, therefore, is committed 
strongly to the decrease in the acquisi- 
tion cost in the cities and when this is 
done the public will be the benefactor. 
The Western Union companies declare 
that they are not seeking any additional 
profit for their stockholders. What is 
saved in acquisition cost and other 


is no justification for the conditions in | economies that will naturally be brought 








Fidelity wall Surety Bonds 
of every Character and 
Description 


Prompt Service Intelligently Rendered 
Desirable Agency Territory Available 


CORRESPONDENCE 


Detroit Fidelity and Surety Company 


DETROIT, MICHIGAN 





SOLICITED 














F. B. LUCE 
Manager 


Capital $1,000,000 


Capital $500,000 


PROVIDENCE WASHINGTON INSURANCE COMPANY 


Providence, Rhode Island 
ORGANIZED 1799 





VIRGINIA FIRE AND MARINE INSURANCE COMPANY 


Richmond, Virginia 
ORGANIZED 1832 





WESTERN DEPARTMENT, CHICAGO, ILL. 


Insurance Exchange 


FRED. W. RANSOM 
Asst. Mgr. 


Live Agents Wanted Everywhere 


Surplus to Policyholders $4,659,796 


Surplus to Policyholders $1,579,671 


HARRY CLARK 
Supt. of Agents 
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| that his best interests lie 
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about by closer cooperation will be 
given to the public in the way of re- 
duced rates . 


Will Join Any Organization 
Espousing the Doctrine 


The members of the group who 
brought about this reform in the West- 
ern Union ranks are not slaves to the 
organization. They openly state that 
they will join any association that 
espouses the principles which they have 
enunciated. They have only the 
kindliest feelings for the members of 
the Western Insurance Bureau with 
whom they have sustained very cordial 


relationships. They are not attempt- 
ing to use any force or coercion. How- 
ever, they have seen a light. They 
believe in what they are doing. They 
contend that it means better business, 
cleaner hands with the public and a 
progressive step that cannot be checked. 

The Western Union companies say 
that there should be a new alignment 
in the agency field. The number of 
mixed agencies should be gradually re- 
duced and _ finally eliminated. The 
agents should represent companies of 
one = or the other. There will 
always be trouble so long as mixed 
agencies prevail. The Western Union 
has no disposition, so the leaders say, 
to cause undue sacrifice or embarrass- 
ment. Every assistance will be given 
in the readjustment. If an agent finds 


with the West- 
Bureau and non-affiliated 
well oni good. The Union 
companies declare they are willing to 
make the sacrifice in defense of the new 
program that they have adopted. 


ern Insurance 
companies, 


Reimbursed on Glass Losses 
Companies which paid 
losses resulting from the 
flood in Richmond, Va., 
reimbursed by the city, 
have submitted claims, as follows: Trav- 
elers, $743; Maryland Casualty, $1,937; 
Globe Indemnity, $530; Lloyds Plate 


Glass, $155. 


plate 
Shockoe 
last July will be 

to which they 


glass 
Creek 
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110 William Street, New York 
HORATIO N. KELSEY, Manager 
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Covering Fire, Theft, Holdup, 
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Except Moth, Vermin, Wear 
and Tear and Gradual Deteri- 
oration. 


LOSS OF FURS BY THEFT WHILE 
BEING WORN OUT OF DOORS 


The Insurance Applies in the 
Home, on the Streets and Else- 


where Throughout the World. 


A. F. SHAW & 
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FROWN ON STODDARD’S 





Suggested Change in Commission 
Plan Not Generally Favored 
by Companies 


OBJECTIONS ARE RAISED 


Statement That It Will 
Before Commissioners Convention 


Attracts Especial Interest 





NEW YORK, Nov. 
hearty accord with the desire o 


6.—Though in 
f Super- 
intendent Stoddard to reduce the annual 
waste of the at the 
time to lessen of con- 
the 
managing underwriters are far from be- 


fire country, and 
the 


insurance 


same cost 


ducting fire business, 
ing in sympathy with his view that an 


effective means for bringing about both 


results would be to compensate local 
agents upon a contingent as well as 
upon a flat commission basis. They 
declare that while beautiful in theory 


the contingent commission plan is im- 
practicable, and that its broad enforce- 
ment would add to instead of reducing 
the expense of the companies. 

What Stoddard Said 


Superintendent Stoddard in the course 
ot an address before the International 
Fire Prevention Congress in this city 
recently, said in part: “At the present 
time nearly all agents and brokers are 
paid a commission based on volume of 
business, It usually makes no difference 
what the moral hazard may be. Prem- 
ium volume alone is the standard and 
every kind of ‘rotten risk’ may be un- 
loaded on the company. The worse the 
risk the higher the rate and the larger 
the commission, The greater the over- 
insurance, the larger the commission. 
A risk may have its rate loaded with 
every kind of deficiency charge and be 
a poor moral risk, and yet we all know 
that insurance and over-insurance may 
be readily obtained. Some agents and 
brokers are said to force undesirable 
business on their companies by threat- 
ening to withhold good business unless 
the company accepts some of what may 
be regarded as bad business. If there 
is a bad loss the agent or broker suf- 
fers no financial loss.” 

As a cure-all for the conditions com- 
plained of Superintendent Stoddard 
would make agents financially inter- 
ested in the loss records of their com- 
panies. He holds that if the contingent 
plan of compensation were generally 
adopted, “the firebug would not be able 
tc obtain insurance; overinsurance, one 
of the greatest causes of dishonest fires, 
would largely be at an end; fire-traps, 
unable to get insurance, would be elim- 
inated.” 

Not a New Proposition 

The payment of contingent commis- 
sions to local agents is by no means a 
new proposition in the fire insurance 
field. The Continental has for years 
been an exponent of the plan, and its 
wonderful business has been developed 
in good part upon that basis, the com- 
pany paying flat 15 percent, plus 10 per 
cent contingent, in all territory where 
the regulations permit its doing so. 
Some other companies follow the same 
practice, while practically all have con- 
tingent arrangements at special points. 
Two years ago the Union named a 
special committee to study the contin- 
gent commission scheme, thought noth- 
ing came of the effort. The commit- 
tee after a preliminary study of condi- 
tions doubtless concluded that the 
graded scale was so firmly intrenched 
that any change would be difficult to 
efrect. The Eastern Union also con- 


Be Brought | 


| ting 


| that 


THE NATIONAL 


sidered contingent commissions a num- 


| Ler of years ago, its conclusion being 


~ CONTINGENT PROPOSAL 


adverse to the plan, 


»€ 


Objections to Plan 


The fundamental objection to the pay- 
ment of contingents is the oft stated 


one that it results in a shifting of busi 
ness during the year. The average lo- 
cal agent represents a number of com- 
penies, ‘hrough a severe loss incurred 
by some one of them in the course of 
the 12 months, he finds his hope of con- 


tingent gone so far as that particular 


office is concerned. He then throws 
the large percentage of his business for 
the remainder of the year to the other 


companies in the agency, where he still 
has a chance of making a profit. By vir- 


| tue of “this practice the company get- | 
oppor- | 


loss 


the initial without 
tunity to make it up, even part way 


18 


season. 
Another angle of the situation is that 
in large centers companies taking heavy 


lines for the accommodation of their 
representatives are forced to reinsure 
heavily with their treaty connections. 


These latter all allow contingents, but | 


only upon the business of the reinsured 
office as a whole and not as regards any 
particular class territory. Thus 
it is wholly conceivable that while a 
direct writing company might be 


or 


agents, for example, in New York, Chi- 


re- | 
quired to pay a heavy contingent to its | 


| 


| 
| 
} 
| 
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and St. Louis, losses suffered 
San Francisco and other important cen- 
ters would be such as to eliminate all 
chance of a contingent from the treaty 
connection, In the same way a com- 
pany writing, say in Des Moines and 
Davenport, might pay a handsome profit 
to its representatives in both cities, and 
yet lose money in the state of lowa as 
a whole, 


cago 


Sharing Plan Not Feasible 
To meet the objection that a local 
agent switches his business from one 


ccmpany to another in the course of a 
year, when he figures that his chance for 
contingent from any or several i 
gone because of unusual losses, the sug- 
gestion has been made that the exper- 
ience of the agency as a whole should 
be the basis of compensation, all offices 
represented therein sharing in the profit 
or loss according to agreed percentages. 


one 1S 


al 
in 


ol 


This, however, is not regarded as feas- | 


ible, the measure of service rendered lo- 


cal agents by certain companies being | 


very superior to that afforded by others. 
If a local agent were to report to all 
companies in his agency the volume of 
premium contributed to each, a lively 
tussle for preferential treatment on the 


part of the companies would at once | 


ensue, and the life of the local 
would be one of continual harrassment. 

Theoretically there is no 
business” in fire insurance, the difference 
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START OF MODERN FIRE ENGINE 





HE 
and 
fire 
Ver Heide 
Holland, about 


accompanying cut is a quaint 
curious one. It represents a 
engine in action invented by 
Brothers, Amsterdam, 
1372. These were the 


Van 


_ Bes * 





eeabetae et: 
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rar) 
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first water pipes used in fighting fires. 
It was the beginning of the modern fire 
fighting apparatus. This mechanism de- 
serves special notice as being the first 
crude attempt at fire extinguishment. 


man | 


“preferred | 
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in hazard in the various types of risks 
presumably is taken care of in the rat: 


thereby placing all upon a basis oi 
equality from an underwriting stand- 
point. And yet in actual practice dwell- 


igs are still more eagerly sought than 


are special hazards, and are compen- 
ated for accordingly. The graded scale 
cf commission, now in operation 
throughout the country, save in a few 


helds, is regarded as a very fair means 
of compensating agents, the 15, 20 and 


»* 


percent granted thereunder being 
held to equitably remunerate the agent 
for his efforts. The 25 per, cent scale 


recognizes the low average of premium 
kad upon dwelling risks as against the 
high average figure received on ia 
hazards, and affords an equal incentive 
for the agent to solicit the former with 
as much energy as he shows in pursuit 
the latter. 

And yet the graded scale apparently 
dces not meet with universal favor from 
agents, for in a recent communication 
to the “Journal of Commerce,” T. | 
Southgate, a prominent local agent 
Durham, N. C., declares that “the pres 
ent graded commission agreement is 
completely out cf date.” He does not 
suggest, however, any plan in substitu- 
tion, contenting himself with condemn- 
ing that now in force. 


spec 


ot 


New York Suburban Plan 


Possibly Mr. Southgate would favor 
the commission arrangement that has 


Leen followed in the New York subur- 
ban territory for years, and which has 
given very general satisfaction. This 
agreement provides for a flat 20 per cent 
plus a 5 percent contingent. Company 
inanagers have no hesitancy in saying 
that in no other section of the country 
is the fire insurance business conducted 
with as little friction or with more gen- 
erally satisfactory result than in the 
New York suburban field. If this con- 
dition be the result of the commission, 
it might be wise to apply the plan to 
other fields. 

The further statement by~ Superin- 
tendent Stoddard that the National Con- 
vention of Insurance Commissioners at 
its mid-winter session to be held in 
this city next December “will consider 
a resolution recommending contingent 
commissions for all companies” and 
that if the resolution be approved “the 
1cxt step will be to try to get all com 
penies to adopt the arrangement” is de- 
cidedly interesting, and presages an 
iiluminating discussion on the general 
proposition. 


Get Together 


Give me union or disunion; 
Everything is in communion 
To determine what I best shall be. 





’Tis a problem hard of solving: 
Oh, what need of this dissolving, 
Gladly would I vote “Let be!” 
Every time I moot the question 
There arises this suggestion: 
How much better to sit tight, 
Escape all changes of a fight, 
Rather struggle for the right! 
—Local Agent. 


Dakota Notes 


Fire at Lidgerwood, N. D., destroyed 
the building occupied by James Franta 
as a poolroom and the adjoining build- 
ing used as a harness shop, Nov. 1. The 
loss on both buildings is covered by 
insurance, it is stated. 

Commercial use of the airplane is 
being made in western North Dakota. 
Recently J. B. Dennis of Fargo field rep- 
resentative of the Queen City Fire at 
Bismarck, made an 80-mile trip in 50 
minutes of actual flying. 

Fire of undetermined origin completely 
destroyed the public schoolhouse at 
Braddock, N. D., Oct. 31. The building 
was valued at about $10,000 and the con- 
tents at $2,000, with insurance to the 
amount of $8,000 carried on the building 
and $1,600 on the fixtures and furniture. 


The wedding of Miss Alice Earley, 
daughter of Mr. and Mrs. J. J. Earley of 
Valley City, and Robert Wilson, son of 


Mr. and Mrs. Stewart Wilson, Fargo, will 
take place on Saturday, Nov. 10. Mr. 
Wilson is manager of the insurance de- 
partment of Hodgson Realty Company, 
Fargo, N. D. 
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COMPENSATION RATES 
ARE TO BE INCREASED 


National Council Announces Dates 
for Promulgation of New 
Changes Next Year 


BASIC PREMIUM TOO LOW 


Companies Have Been Writing This 
Class of Business at a Loss for 
Last Few Years 


NEW YORK, Nov. 7.—The National 
Council on Workmen’s Compensation 
Insurance will promulgate increased 
rates in a number of states the first six 
months of next year. It has been recog- 
nized by compensation carriers and the 
National Council that the present basic 


rates are too low and that the business 
is being conducted at a loss. The new 
rates will be promulgated by the Na- 


tional Council as follows: 
Jan. 1—Massachusetts, 
Maryland and Idahce. 
Feb. 1—Oklahoma. 
March 1—Alabama, Tennessee, 
gia, Kentucky and Louisiana. 
April 1—Alaska, Arizona, California, 
Illinois, Connecticut, Indiana, Michigan, 


Virginia, 


Geor- 


Rhode Island. 

May .1—lowa, Kansas, Minnesota, 
Montana, Nebraska, New Mexico, North 
Dakota. 


July 1—Maine, New Hampshire, New 
Jersey, New York, Vermont, Wiscon- 
sin. 

The rates will be revised for Texas 
and conference will be had with the 
State Insurance Commission as to when 
they will go into effect. In Colorado 
and Utah, the National Council will also 
take the subject of revised rates up with 
the Industrial Commission. 


How Rates Are Loaded 


The compensation rates are loaded for 
a 62 percent loss ratio and a 38 percent 
expense ratio. In the time of the war 
when payrolls were very large and man- 
ufacturing was unusually active, the pre- 
miums ran up very high and the loss 
ratio was considerably reduced. How- 
ever, compensation underwriters real- 
ized the fact before the war that the 
basic rates were too low. They were 
making a move then to have the experi- 
ence pooled when the war industries 
brought in such avalanches of premiums 
that it was considered of course unnec- 
essary to make any readjustment. 

Loss Ratios Are Heavy 


However, beginning the latter part of 


1921, the companies found that they 
were confronted with a serious condi- 
tion. Last year the loss ratio of many 


companies ran beyond 70 percent. The 
big compensation writers operated last 
year at a sharp loss on that end of 
the business. Some companies have 
trimmed their compensation business 
materially. At least one or two compa- 
nies foresaw what might happen, took 
the “bull by the horns” in 1921, endeav- 
oring to shape their business so that the 





CAUGHT IN MAELSTROM 
AFFECT CASUALTY COMPANIES 


Separation Movement in Fire Insurance 
May Disturb Agency Relationship 
of the Running Mates 


Some of the casualty companies affil- 
iated with large fire companies are find- 
ing some embarrassing situations in 
connection with their local agencies be- 
cause of the separation issue brought 
about by the disruption of relationship 
between the Western Union and West- 
ern Insurance Bureau. In numerous 
instances local agents have taken on cas- 
ualty companies regardless of their own- 
ership or affiliation. Now when it is 
found that separation is made an issue, 
some agents are threatening to give up 
the casualty companies because they 
happen to be owned by or affiliated 
with some large Union companies. The 
casualty companies of course have no 
part in the fire insurance controversy. 
A number of local agents represent both 
Bureau and Union companies, In the 
effort, therefore, to -bring about com- 
plete separation a casualty company may 
find itself disiodged from its agency in 
the separation process. The casualty 
executives are looking into the subject 
because of a number of letters they have 
had from local agents. 


OFFICIALS NOT SOLICITOUS 
NEW YORK, Nov. 7.—The 
pressed in certain quarters that the 
separation movement now confined to 
the fire companies might eventially ex- 
tend to casualty offices having a com- 
mon stock ownership with various 


Union fire institutions is not shared in 
by executives of the casualty 


fear ex- 


corpora- 


tions. These latter say they have heard 
nothing upon the subject from their 
agents, nor do they expect to. They 


offer that aside from a common stock 
ownership there is no relation between 
the fire and the casualty companies, 
each conducting its affairs under a dis- 


tinct management, mapping out and 
following an independent policy. The 
casualty companies have no direct in- 


terest in separation and only know that 
such a movement is under way through 
reading of it in the insurance papers. 


loss would be reduced to a 


minimum, 
Even at that, however, 1922 proved un- 
profitable for all companies. There is 


but little improvement this year. It has 
been apparent to the underwriters that 
some move would have to be taken to 
remedy the condition. As compensation 
laws 


age people get what might be 
termed “insurance sense.” Companies 
are imposed on in various ways. The 


loss ratio is destined to rise. Industrial 
conditions undoubtedly have had much 
to do with the higher loss ratio. Green 
hands have come into the various in- 
dustries and they had to be seasoned. 
In the process there were more acci- 
dents than usual. 


Ixpense Ratio Has Increased 


In addition to the higher lgss ratio, 
there has been an increase in the ex- 
pense ratio. The acquisition cost has 
been cut to 17% percent. That is the 
figure placed by the New York depart- 
ment and companies have adhered to it. 





WARNING SANK DEEPLY 


NO JUGGLING WITH: AUDITS 


Superintendent Stoddard of New York 
States There Must Be No Rate 
Discrimination Indirectly 





NEW YORK, Nov. 7.—The casualty 


companies have been going over their 
records since their officials had their 
meeting with Superintendent Stoddard 


a few weeks ago, when he severely criti- 
cised the companies for reports that 
came to him regarding juggling of pay 
roll audits and in this way circumvent- 
ing the anti-discrimination rate law. The 
New York department has been making 
an investigation of this feature and go- 
ing into the books of some of the com- 
panies. Superintendent Stoddard de- 
clared that maneuvering of pay roll 
audits in order to give lower premium 
cost was a violation of the anti-discrimi- 
nation law. 

Officials interviewed in this city de- 
clare that in their opinion, this has not 
been a direct company practice. The 
companies themselyes, officials say, have 
always given explicit instructions as to 
pay roll audits, declaring that they must 
be correct in all detail. It is felt, how- 
ever, that some general agents, espe- 
cially those distant from head offices, 
may have exercised too much influence 
over pay roll auditors and that some 
juggling with the audits have been made 
at their instance. However, the warn- 
ing of Superintendent Stoddard sank in 
deeply. 


However, in other departments the ex- 
pense ratio has run up several points. 
No company is operating below 42 per- 
cent in its expenses. The compensation 
rates, as stated, are loaded for only a 
38 percent ratio. 

Cause for Increased Expense 


The increase in the expense of con- 
ducting the business is due to the 
requirements of the insurance depart- 
ments, the industrial boards, the in- 
creased claim cost, medical attendance, 
inspection, and the like. These are all 
services for the benefit of the policy- 
holders. The compensation business 
necessarily is subject to political influ- 
ence. The industrial board or any state 
official that administers the compensa- 
tion law is appointed by the governor. 
It is for the benefit of the party in 
power to have as liberal settlements as 
possible and to have all cases that are 
not too flagrant decided in favor of the 


claimant. This naturally runs up the 
loss ratio. The state industrial boards 
and state insurance departments are 


making demands on companies for sta- 
tistics and reports of various kinds of 
claims. This all adds to the clerical 
expense. When the 1922 ratio for these 
various items of expense is compared 
with previous years, there has been an 
increase of several points. 
Satisfied With Investment Profit 


In the readjustment, therefore, the 
basic premiums will not only have to 
be increased but the loading for ex- 
pense. Theoretically, the present rates 
are loaded for a profit on the underwrit- 
ing of 1% percent. So far as under- 

(CONTINUED ON PAGE 52) 


BURGLARY COMPANIES 
JOIN IN. THE NEW, PLAN 


Department in the National Bureau 
of Casualty and Surety Un- 
derwriters Created 


WILL HARMONIZE RANKS 





Old Organization Will No Doubt Be 
Disbanded—L. H. Carr Joins 
the New Association 


NEW YORK, Nov. 7.—Burglary un- 
derwriters are now optimistic as to the 
future of their business, feeling that the 
action taken in this city on Thursday, 
when a rating organization was 
formed, presages a condition of stabil- 
ity and cooperation in the field such as 
has not obtained for a long time. Man- 
agers will now be free to develop pro- 
gressive business policies along broad 
lines, unhampered by the fear that their 


new 


plans will be nullified or greatly re- 
tarded by the action of hostile com- 
petitors. 
Join the Bureau Department 
The present happy situation was 
brought about through the expressed 
willingness of 23 companies, writing 


approximately 80 percent of the entire 
burglary pre miums of the country, to 
join the newly created burglary insur- 
ance department of the National Bureau 
of Casualty & Surety Underwriters. 
The signatory companies are as here 
recorded: Aetna Casualty, Continental 
Casualty, Eagle Indemnity, Fidelity & 


Casualty, Globe Indemnity, Hartford 
Accident & Indemnity, Indemnity In- 
surance Company of North America, 


Independence Indemnity, London Guar- 
antee & Accident, London & Lancashire 
Indemnity, Maryland Casualty, Massa- 
chusetts Bonding, New Amsterdam Cas- 
ualty, New York Indemnity, Norwich 
Union Indemnity, Phoenix Indemnity, 
Preferred Accident, Royal Indemnity, 
Travelers Indemnity, Union Indemnity, 
United States Casualty and the United 
States Fidelity & Guaranty. 
Some Prominent Outsiders 


It was confidently anticipated that the 
Employers Liability would have joined, 
but it was not represented at the meet- 
ing. It is likewise taken for granted 
that the Ocean Accident, together with 
its office mate, the Columbia Casualty, 
the Fidelity & Deposit and several other 
| companies will also come in at an early 
date. The feeling is general that before 
the close of the present month at least 
30 offices will have signed the associa- 
tion pledge. 





Governing Committee in Charge 


The immediate direction of the affairs 
of the new department will be in the 
hands of a governing committee of five, 
| made up of representatives of the Fidel- 
ity & Casualty, Independence Indemnity, 
| National Surety, Travelers Indemnity 
| and United States Fidelity & Guaranty. 
G. F. Michelbacher, secretary-treasurer 
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of the National Bureau, will be acting 
manager of the burglary branch, with L. 
H. Carr as assistant secretary. Mr. 
Carr at present is secretary of the Bur- 
giary Insurance Underwriters Associa- 
tion, with which he has been associated 
for several years. Hence he is very 
familiar with the detail of the burglary 
business. 

The future of the Burglary Insurance 
Underwriters Association will be con- 
sidered at a special meeting of its mem- 
bers to be held in this city this week, 
a call for such gathering having been 
issued by its president, R. A. Algire. 

Will Formulate Rules 


On the same date, but later in the 
day, the governing committee of the 
burglary department of the National 
3ureau will meet to formulate rules and 
regulations for the management of its 
affairs. It will also likely take up a 
proposed new schedule for rating mer- 
cantile open stocks risks the country 
over. Two very complete plans to that 
end have been prepared; the one by the 
Travelers and the other by the United 
States Fidelity & Guaranty. Each of 
the methods, which have been worked 
out with unusual care, possesses a high 
degree of merit. It is likely that the 
committee in its final plan will adopt 
the especially desirable features of each 
and weld these into a composite work- 
able whole. 

Some of the Outsiders 


The offices still belonging to the 
Burglary Association that have not yet 
joined the new” movement embrace 
the following: American Casualty, 
American Surety, Commercial Casualty, 
Employers Liability, Federal Surety, 
General Casualty, General Accident, 
Inter-State Casualty, Pennsylvania 
Surety, Republic Casualty and the 
Southern Surety. 

Formed in 1903, the Burglary Insur- 
ance Underwriters Association has since 
been in continuous existence. In spite 
of the disagreements that have arisen 
within its ranks from time to time, occa- 
sionally so serious as to threaten its 
overturning, the organization has been 
a stabilizing force in the business and 
it has much to its credit. For senti- 
mental reasons many underwriters will 
regret to witness its disbandment, which 
now seems highly probable. In turn 
the association has had as its secretary 
and direct manager: Edward Gridley, 
E. V. Somers, E. D. Keating, S. B. 
Brewster, E. B. Anderson, H. W. Cluff 
and L.. H. Carr. 


Big Development Seen 


When the organization was formed 
20 years ago the total premiums had 
from burglary insurance in the United 
States aggregated probably $500,000; 
last year they exceeded $22,000,000, 
while 1923 will likely witness a. still 
further gain. 

Whether R. H. Towner will continue 
to operate the Independent Rating 
Bureau or wind it up he has not de- 
cided at this time. The departure was 
undertaken at the solicitation of a num- 
ber of company officers, and was net 
at his own seeking. A flaw, and a 
serious one, in the making of rates for 
the burglary business in contradistinc- 
tion to those supplied for the fidelity 
and surety lines, as he views it, is that 
whereas in the former case the company 
managers vote to adopt or reject a 
tariff schedule, they have no such 
privilege in the surety and fidelity fields, 
being compelled to follow the figures 
prepared by the rater. 


Payne Made Arkansas Manager 


W. O. Payne, manager of the Little 
Rock branch office of the National Sur- 
ety, has been appointed manager of the 
entire state of Arkansas by the National 
Surety, on a general agency basis. Mr. 
Payne has been successful in handling 
the National Surety’s business, both in 
Texas and Arkansas. For several years 
he was claim adjuster in the south and 
for a time was with the Travelers claim 
department in New York City. 





MOVE IS DISAPPROVED 
URGES PATPENCE ON TAXES 


President I. S. D. Sauls of Southern 
Conference Believes Action Might 
Prove Boomerang 


Criticism of the proposed taxation 
commission of insurance men was voiced 
by I. S. D. Sauls, president of the South- 
ern Industrial Insurers Conference, in 
his annual address before the conference 
at Pinehurst, N. C., this week. Presi- 
dent Sauls said that the tax question is 
undoubtedly one of the most important 
before insurance companies at present, 
but he does not feel that the time is ripe 
for action on the part of the insurance 
men and that a concerted move as has 
been suggested might be misinterpreted 
and prove a boomerang to the insurance 
companies. Mr. Sauls said in part: 

Patience Is Wise Plan 


“un 


The question of law and taxation, as 
relating to our business, is a proposition 





I. Ss. D. SAULS 
President Southern Industrial Insurers 


Conference 


always to be approached carefully and 
cautiously. While we are now carrying 
a heavier burden than we should have 
to carry in the way of taxation, it may 
be the better part of wisdom to be pa- 
tient for awhile than to start a move- 
ment which might take a different direc- 
tion from what we intended. The fed- 
eral government is having a run of im- 
portunities for increased appropriations 
for many things. There are indications 
that the incoming congress will have 
strong pressure from influencial sources 
which will force increased instead of 
decreased appropriations. In this event 
our business will be fortunate if it is 
able to successfully oppose an extra 
raid on our funds. I would like to 
stress this point at this time for the 
reason a suggestion has recently been 
made by an eastern insurance paper that 
the several insurance organizations start 
a combined movement with the idea of 
securing an amendment to the income 
tax law which would permit the deduc- 
tion from taxible income of premiums 
paid for life insurance and deferred an- 
nuities. 


Action Might Be Boomerang 


“Under ordinary conditions and cir- 
cumstances this suggestion might have 
some chance to be worked out in a way 
most beneficial to our business. It 
might mean increased service to our 
policyholders and their beneficiaries, a 
thing all honest company managements 
are striving for all the time. However, 


in view of what I have previously said 
about the probability that congress will 





be strongly 


importuned to make in- 


CAPITAL IS INCREASED 


GEORGIA CASUALTY EXPANDS 


With Capital of $500,000 and Surplus of 
$500,000, Company Plans Extensive 
Year’s Program 


MACON, GA., Nov. 5.—An increase 
in the capital stock of the Georgia Cas- 
ualty from $300,540 to $500,000 was 
voted at a special meeting of the stock- 
holders last week. The new stock will 
be sold at a figure which will add an 
equal amount to surplus. The issue of 
this new stock will bring the assets of 
the company to $3,000,000. Its premium 
income has been over $2,000,000 annu- 
ally and it is expected to fall not far 
short of $3,000,000 in 1923. An expan- 
sion program is now in progress and 
with the new capital of $500,000 and sur- 
plus of similar amount, the company 
will undoubtedly enter the remaining 
states in this country and also Canada. 


Plan Expansion Program 


The Georgia Casualty now has 
branch offices in San Francisco, Los 
Angeles, Chicago, Newark, Philadelphia 
and Dallas and the expansion plan calls 
for new branches at Atlanta, New York 
and Boston. The Georgia Casualty is 
entered in 33 states at present. En- 
trance into the new states, which in- 
cludes New York and Massachusetts, 
will probably add more than $1,000,000 
additional premiums next year. The 
Georgia Casualty, which writes all cas- 
ualty lines except accident and health, 
has been growing rapidly under the lead- 
ership of President W. E. Small, though 
one of the younger casualty companies, 
having been organized in 1909. 

The board of directors has set aside 
a certain amount of stock for 
the company’s agents. The new 
offering consists of 9,973 shares of 
a par value of $20 each, to be sold with- 
out expense at $40, $200,000 going to 
capital and the balance to surplus. For 
many years the company has been pay- 
ing dividends of 4 percent semi-annually. 
Dividend on the increased capital will be 
raised to 12 percent, payable 6 percent 
semi-annually. The company’s present 
income from investments alone is over 
five times the present dividend rate. 





creased instead of decreased appropria- 
tions, it seems to me a bad time to in- 
vite special attention of the tax machine 
even by any intimation to the fact that 
we are in possesion of funds which 
might legitimately be drawn upon in 
addition to what is already being taken 
from us. The danger is, as I see it, in 
the probability that the government 
might get the idea that it needed any 
additional dividends or profits we might 
be able to pay more than our policy- 
holders. 

“It may be claimed by some that I 
am scenting danger from afar off, and 
it may be that I am, but I trust you will 
agree with me that it is well for us to 
be extremely cautious at this time about 
‘waking sleeping dogs’. I do not 
have to remind you of the fact that the 
thing called taxation is most insidious 
and abiding. 

“For reasons which are plain, our busi- 
ness has always been a shining mark 
for the tax machine. Under our laws 
safety in insurance must come before 
profits. Rightly conducted, as most in- 
surance companies are, the element of 
chance is less than in other businesses. 
Security suggests the idea of net surplus 
accounts sufficient to take care of any 
and all liabilities which may have a 
downward tendency. Our surplus funds 
which are built up solely for the protec- 
tion of our policyholders look like 
‘ready money’ to the tax machine, and 
in order to anticipate with any degree 
of certainty a reduction in our taxes 
things in general must be more favor- 
able than I can conceive of them being 
in the immediate future.” 








T. E. BRANIFF HONORED 
OPENS UP HIS NEW BUILDING 


Insurance Men of National Prominence 
Attend Luncheon and Reception 
at Oklahoma City 


OKLAHOMA’ CITY, OKLA., Nov. 
6.—For the first time since removing to 
its new quarters the dining room of the 
Oklahoma City Chamber of Commerce 
was filled to capacity, and admittance re- 
fused to nearly 150 guests, for lack of 
room, when the business men of the city 
entertained with a luncheon Saturday 
noon, in honor of Thomas E. Braniff, 
president of the T. E. Braniff Company 
and the lLeonard-Braniff Investment 
company, and his guests. Executives 
of some of the largest insurance and 
investment companies in the country 
had been invited by Mr. Braniff, who is 
president of the National Association 
of Casualty & Surety Agents, to come 
to the city, to study business conditions 
existing here, and at the same time, at- 





THOMAS E. BRANIFF 
Prominent Oklahoma Insurance Man Is 
Signally Honored in His Home State 


tend the formal opening of the new 
Braniff building. The idea in bringing 
the group ‘of executives here was to 
give them an opportunity to see for 
themselves, and form their own concep- 
tion of Oklahoma. Many of the visitors 
represent firms which have millions of 
dollars in Oklahoma securities. 


Tributes Paid to Braniff 


Ed S. Vaught, one of Oklahoma’s 
leading attorneys, presided at the lun- 
cheon. Speakers, both local and visit- 
ing, paid tribute to the accomplishment 
of Mr. Braniff, in establishing one of 
the most widely known business con- 
cerns in the state, and in the erection of 
a modern building, of which any city 
should be proud. The visitors included 
W.M. Temmink, Baltimore, of the Fi- 
delity & Deposit; Spencer Welton, vice- 
president of the same company; B. J. 
Cavanaugh, investment broker of Des 
Moines, Ia.; G. E. Turner of the Casu- 
alty Information Clearing House, Chi- 
cago; C. I. Hitchcock, Louisville, Ky., 
president of the “Insurance Field;” 
Edson S. Lott, New York, president 
United States Casualty; Heath Moore, 
district manager of the loan department 
of the New York Life in Kansas City; 
O. E. Fifield, Springfield, Mass., super- 
intendent of the loan department of the 
Massachusetts Mutual Life; and A. F. 
Trueblood, Kansas City, district mana- 
ger of the same company. The local 
speakers were Campbell Russell, direc- 
tor of the Oklahoma City Bureau of 
Governmental Research; Mayor Cargill, 
Tohn Fields, editor of the “Oklahoma 
Farmer,” and John Whitehurst, presi- 








A 


Oe ee 





mirret tw Sea 6 «EON SS eS 


as 


November 8, 1923 THE NATIONAL UNDERWRITER CASUALTY Dad 


ADDD HH PEPE FITPTSHHowOOOOOOOR 











(i3) 
: lis) 
The Pleasure is Mutual (3) 
| IS always gratifying to know that one’s efforts are appreciated. Partic- (i>) 
lid) 

| 


ularly heart-warming are the following expressions of opinion culled from 
recent letters received at the Home Office: 


“The wonderful spirit of cooperation displayed by the Home Office force 
in general, and the cordiality with which everyone greets the man from the field 
makes a splendid impression. When the business of the F & D is so handled 
that all of the dealings are a real pleasure, such as ts the case, you may rest 
assured that the agent 1s going to take a great deal more interest in the bonding 


business than he otherwise would. ip 
“We all like to do business when it can be done pleasantly and, as men- lib) 
tioned above, the manner in which the Home Office handles the business of the {5 

F & D is a great incentive to the agent to do his utmost.” 
James & James, Inc., Agents, 





sausussse0S 


Wilmington, N. C. {ij 


iS 
S 


“Nothing ever pleases-me more than to be of some service to your Chicago 
Branch, for the very simple reason that your service, on the small amount of 
business . ye? by me, has been so fine. You couldn’t beat it. I am 100% 
for the F & D.” 

John C. Fisher, Agent, 
Crown Point, Ind. 





“Our surety business 1s increasing by leaps and bounds. We are writing 
practically all the surety business written in our territory due to the fact that 
the Louisville Branch gives us the best service of any company in the field and 
lends us every assistance we need to get business. We think more of the service 


and treatment accorded by your good Company than any connection we have.” {ib) 


Thomas Dickinson & Son, Agents, 
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@ bs ° . | Production Department ? 
()} Fidelity and Deposit | iitig en sept tiimpany (iB 
(iB) c l Baltimore, Maryland lib) 
| OoOmpany | If you are not already adequately repre- > 
lib) OF MARYLAND | sented in this territory I will be glad to have {') 
= ; | full information regarding an agency connec- 

lB) ‘The Bonding Company” | tion with your Company. 1) 
i) BALTIMORE Sas Try 
| | Peery rere Try Ter rrr. ete 
(ib) Fidelity and Surety Bonds and Burglary Insurance | \ib) 
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dent of the state board of agriculture. 
Guests called on for five-minute talks 
included Edson S. Lott, O. E. Fifield, 
B. J. Cavanaugh and C. I. Hitchcock. 
Courtesies of the country and golf clubs 
were extended the guests during the 
afternoon, and motor cars placed at their 
disposal. 
Reception to Open Building 


The same night, the formal opening 
of the new Braniff building was held, in 
the form of a large reception. Crowds 
called to congratulate Mr. Braniff upon 
his achievement, and to view the mag- 
nificent ten-story building which his two 
companies have recently completed. Ice 
cream cones were dispensed by one of 
the leading companies, and flowers and 
cigars given as souvenirs. A game of 
Mah-Jongg held sway in one room, 
under the direction of one of the leading 
office supply companies; a radio con- 
cert was conducted by a leading furni- 
ture company, and on the second floor 
fashions were displayed by a large local 
dry goods firm. All these companies 
were involved in furnishing the offices 
of the new building. 

The elegantly finished offices of the 
two Braniff companies were brightened 
with numberless baskets of flowers, tri- 
butes from local and foreign business 
concerns. The offices are finished in 
American walnut, inlaid with white 
holly, and occupy 5700 square feet. A 
large room on the second floor is re- 
served for the solicitors connected with 
the company. 

The building is a ten-story structure 
of reinforced concrete, built on lines of 
classic architecture, modified to meet 
the demands of a modern office building. 
It is said to have cost around $750,000. 


BUT ONE FORGERY SAFEGUARD 
Skilled Crooks Can Get Around All Ob- 
stacles—Insurance Is Only Way 
to Avoid Loss 


Oct. 


NEW YORK, 23.—According 
to W. L. Barnhart of the National Sur- 


ety, the annual loss sustained by the 
business men of the country through 
fraudulent checks approximates $160,- 
000,000. While safety paper, perforating 
machines and kindred mechanical de- 
vices undoubtedly check the activities 
of the forger to an extent, they offer 
no particular obstacle to the skilled 
counterfeiter, who has proven his ability 
to cope successfully with all precau- 
tions thus far devised. Forgery insur- 
ance, Mr. Barnhart contends supplies 
the only sure means for indemnifying 
for loss through forgery. ; 
An organized forgery gang, Mr. Barn- 
hart said, has three branches; the first 
being known as the “picker up,” that 
is the party who obtains the signature 
of an intended victim; second, the 
“scratcher,” or the one who does the 
forging, and third the “layer down,” or 
distributor. Forgers often have confed- 
erates employed in banks or mercan- 
tile houses, who keep them advised as 
to the financial operations of their dif. 
ferent concerns. So well organized are 
the crooks and so efficiently do they 
work that their detection is usually al- 
most impossible. 
_That business men generally appre- 
ciate the danger to which they are con- 
stantly subjected through forgery is 
best attested by the rapid popularity 
attained by indemnity against this par- 
ticular hazard. 


Kennedy Enters Brokerage Firm 


_Thomas P. Kennedy has been named 
vice-president and general manager of 
M. S. Bowman & Co., Philadelphia 
brokers. Mr. Kennedy was manager of 
the Philadelphia City office of the Gen- 
eral Accident until recently. He has 
been with the General Accident since 
1913 having been assistant coast mana- 
ger, head of the liability department at 
the home office, Pacific Coast manager 
and executive field man. He has been 
in the insurance business since 1906, 
merting with the Aetna Life as an office 
OV. 





MAY APPLY CUT RATES 


BAKER WARNS SURETY AGENTS 


Kansas Official Threatens General Re- 
duction, if Rate Cutting in That 
State Continues 


TOPEKA, KAN., Nov. 6.—Superin- 
tendent Baker of Kansas has sent a no- 
tice to surety agents in Kansas that 
their companies must adhere to the 
manual rates or the department will take 
steps to force a reduction to the rates 
quoted in several rate cutting instances 
in this state. 

Last week the department sent a let- 
ter to the surety companies operating 
in Kansas that they must stop rebating 
or rate cutting and advising that if there 
were any more rates cut by these com- 
panies that the department would order 
the cancellation of the policy and that 
the guilty company would not be per- 
mitted to rewrite it at the manual 
rates. 

Cut One, Cut All 


“If the business is profitable at the 
reduced figures,” said Mr. Baker, “then 
every purchaser of surety or fidelity 
bonds ought to have the same rates. I 
think the companies ought to maintain 
the manual rates and if there is to be 
rate cutting it should be available to 

” 


There were five cases of rate cutting 
which were called to the attention of 
the department in a single day and 
which brought out the ruling of the de- 
partment early in the week. County 
treasurers were elected a year ago but 
did not take office until the close of the 
tax year Oct. 1. The manual rate for 
fidelity bonds for a county treasurer has 
a basis of $425, but in the five instances 
reported the policies were written at a 
varying rate of $330 to $367 for the 
bond. 

Says Companies Must Know 


There was no secret rebating charged 
in the transactions. These were the bids 
of different companies for the business. 
The agents did not offer to pay a part 
of the premium back to the county or 
any official, so the department contends 
that the companies must have had com- 
plete information of the plan to cut the 
rates for the premiums in these cases, 
as the contracts for the bonds were let 
on public bids for the policies. 


Takes Up Flying Stone Hazard 


Otto A. Braun, general agent for the 
Wisconsin Mutual Plate Glass, is peti- 
tioning the city of Milwaukee, as a pri- 
vate citizen, to pass an ordinance mak- 
ing it compulsory for the gas company, 
telephone company, plumbers and other 
agents who find it necessary to tear up 
city streets, to use greater care in dis- 
posing of stones left lving on the pave- 
ment after such operations. Destruction 
of plate glass windows from stones left 
lying on pavements and sent flying 
against windows by passing automobiles 
has been especially heavy during the 
past few months. The danger of flying 
stones propelled from the street by au- 
tomobiles also constitutes a serious acci- 
dent hazard to pedestrians. The pro- 
posed ordinance would make use of a 
binder compulsory in cases where stones 
are usually dumped loosely into holes in 
the streets. 


Flashlight Explosion Wrecks Store 


A queer accident, one of the few of its 
kind on record in Wisconsin, occurred 
at Superior, Wis., when Gilbert Gregg, 
commercial photographer, was hurled 25 
feet from the interior of a clothing store 
to the sidewalk, through ae shattered 
plate glass window by explosion of a 
large bottle of flashlight powder in his 
pocket. The clothing store is a mass of 
wreckage, The blast took place when 
a spark of powder dropped from the 
flashlight stand into the open bottle in 
Grege’s pocket. Every window, show- 
case and light in the store was shattered. 





LIQUIDATED AT PROFIT 


KANSAS CASUALTY DIVIDEND 


Stockholders Already Paid More Than 
Par Value of Stock at Time 
of Receivership 


WICHITA, KAN., Nov. 6.—The dis- 
trict court of Sedgwick county, Kan., 
has issued an order directing Walter F. 
Hiebsch, receiver, to pay the stockhold- 
ers of the Kansas Casualty of Wichita 
a dividend of $300,000. This is $1 a 
share more than the par value of the 
stock when the company went into the 
hands of a receiver 18 months ago and 
it is probable that the stockholders will 
receive several dollars additional in divi- 
dends. 

In his report Mr. Hiebsch said he had 
total assets in his possession aggregat- 
ing $520,000 and that these were worth 
the actual face value, indicating that all 
the present assets were collectible at 
full value. The original liability state- 
ment of the company showed it to have 
claims pending aggregating $1,000,000. 
These have been reduced to $161,601.92 
and there may be further reductions in 
the amounts of these claims. 


Later Dividend Anticipated 


It appears likely that when all of the 
claims are finally settled and paid that 
there will be a considerable sum of 
money to be divided between the stock- 
holders and the receivers, as the fee of 
the receiver has not been fixed. 

The Kansas Casualty had been suc- 
cessful for many years and was writing 
business in seven states at the time of 
the receivership. The minority stock- 
holders have always contended that the 
receivership was a high finance propo- 
sition. Other stockholders were charged 
with beating down the price of the stock 
and obtaining it with the intention of 
liquidating profitably. 

The company originally had a capital 
of $500,000 of a par value of $10 a share. 
In 1921 the capital was reduced to $250,- 
000 with a par value of $5 a share. The 
receiver has paid a dividend of $6 a 
share and there may be a _ material 
amount paid in the additional dividends. 


OHIO CASUALTY’S INCREASE 


Makes Capital $250,000 to Enable Writ- 
ing of Additional Classes and 
Expanding Field 


The Ohio Casualty of Hamilton, O., 
has increased its capital from $200,000 
to $250,000 by paying in the additional 
capital at one and one-half for one, thus 
adding $25,000 to surplus. The assets of 
the company are now $762,000 and the 
policyholders’ surplus $420,000. 

The increase in capital is made for 
the purpose of writing additional lines 
and operating in outside states, and was 
not necessary to the care of the present 
business as the company is making a 
nice increase in surplus besides making 
a good increase in business. The com- 
pany is moving along cautiously, has 
made a good underwriting and expense 
record, and has made a clean gain since 
it started in 1920 of about $45,000 sur- 
plus. This in addition to any surplus 
paid in, 

The company wrote last year $412,776 
net premiums in automobile with a loss 
and expense ratio of 78 percent. Its 
business is largely confined to Ohio, but 
it is now branching out somewhat into 
other states and will take on some of the 
other lines. It is already writing plate 
glass in addition to automobile. 

Foster & Messick, managers of the 
Indianapolis branch office of the United 
States Fidelity & Guaranty with juris- 
diction over Indiana and part of Illinois 
and Ohio, are enlarging their offices on 
the fourth floor of the Fletcher Trust 
building and rearranging their space to 
give more room for the departments 
which were badly crowded. The branch 
office now has practically the entire 


, fourth floor of the building. 





GIVE CREDIT FOR DOG 


—_—_—_. 


BURGLARY ALLOWANCE MADE 


U. S. F. & G. Announces Merit Rating 
System, Basing Reduction on Keep- 
ing of Watchdog 





BALTIMORE, MD., Nov. 5.—Apply- 
ing the merit rating system to burglary 
insurance and recognizing the watch 
dog as a safety device worthy of recog- 
nition, the United States Fidelity & 
Guaranty has announced that it will 
allow a reduction of 10 percent in resi- 
dence rates where watch dogs are kept. 
This unique step in burglary underwrit- 
ing is taken by the company, following 
a study of the situation which indicated 
that burglaries are seldom carried out in 
residences where dogs are kept. The 
credit will also apply to two-apartment 
houses and a 5 percent credit to apart- 
ment houses of up to six apartments, 
larger ones being included. In issuing 
ed new rate credit, the company has 
said: 


Called Valuable Safeguard 


Man’s most loyal friend, the dog, is the 
original and in some respects the most 
reliable burglar alarm. By allowing a 
discount from regular rates for resi- 
dence burglary, theft and larceny insur- 
ance when a dog is kept on the premises, 
we recognize him as a valuable safe- 
guard to life and property, and thus pay 
a well deserved tribute to one of man’s 
best friends, the dog. 

We have observed from long experi- 
ence that many attempted burglaries are 
frustrated by the alert watch dog arous- 
ing the household, and that many at- 
tempts at theft or larceny are thwarted 
by the faithful house dog giving the 
alarm or frightening away some itinerant 
sneak thief. 

Admitting the value of the dog asa 
“burglar alarm” and as a protection to 
property against thievery, we now pro- 
pose to apply our “merit rating” plan 
to residence burglary, theft and larceny 
insurance for householders who keep and 
maintain a dog on the premises. 

New Forms Provided 

New application forms for residence 
burglary, theft and larceny insurance 
when issued will provide for a statement 
as to whether or not a dog is, and will 
be kept, on the premises, Meanwhile 
this information should be supplied on 
the present form of application in the 
small blank space above the name of 
the assured, and in all cases where the 
special endorsement is used it should be 
noted on the application and copy of en- 
dorsement attached to daily report for- 
warded to the home office. 

Discounts Allowed 


The discounts offered by the U. S. F. 
& G. for residence risks with dog war- 
rants are 10 percent for private resi- 
dences whether detached or in city blocks 
and two-family houses, and 5 percent for 
apartment houses or flats containing not 
over six separate apartments. No dis- 
count will be allowed for those having 
more than six apartments. A special 
form of endorsement has been prepared 
to attach to the present residence burg- 
lary form. 


Companies Compensation Systems 


“The liabilities of the state as to com- 
pensation for damages” was the subject 
of an address by Sir Paul Vinogradof, 
professor of history and law, Oxford 
University, at the University of Wiscon- 
sin. The speaker contrasted and com; 
pared the English and French system 
of judicial administration. “In cases im- 
volving compensation,” he said, “the 
English system places the responsibility 
upon the representatives or employes 0 
the institution. In contrast with the 
English theory of state compensation, 
the French courts place the burden of 
responsibility on the institution. The 
French courts do not permit of any self 
government nor do they rely upon the 
integrity of the men at the head of the 
different units. In France, they rely 
upon administrative control.” 
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The Sign of Good Casualty Insurance 


















Guarantee and 


Company, Limited. 
Head Office U. S. Branch 


134 S. La Salle Street 
Chicago, III. 


F. W. LAWSON, General Manager 

C. M. BERGER, Deputy Manager 
The company of “super service” is not a name that has been “applied” 
to the London Guarantee and Accident. It is a name well earned in 
more than fifty years of close co-operation with its agents. 








Over 60 Years of Public Service 














Incorporated 1860 








UNITED 
HREMEN’S INSURANCE 


COMPANY 


Home Office—100 William Street, New York City 


F. W. LAWSON, Chairman of the Board 


PERCIVAL BERESFORD, President 

GEO. R. PACKARD, Vice Pres. 

HERBERT W. ELLIS, Vice Pres. 
HOWARD TERHUNE, Secretary 

A. H. HELLRIEGEL, Treasurer 

FRANK J. GOODWIN, Assistant Secretary 


Over sixty years of public service faithfully performed have established 
the United Firemen’s as an institution of utmost dependability. An old 
reliable company writing Fire, Tornado and Automobile Insurance. 
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You want what you 
want when you 
want it 


That’s what you get and 
when you get it 
from the Home Office of the 


STANDARD 


Accident Insurance Company 


Detroit, Michigan 


One 
of the 
Oldest 


One 
of the 
Largest 





Casualty and Bonding Companies in America 
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MUST CONSIDER AGE FACTOR 


Problem Is How to Increase Rate on 
Risks 45 Years Old and Up, and 
Yet Hold Business 


NEW YORK, Nov. 6.—There is one 
big problem today in health underwrit- 
ing circles, how to increase the rate on 
risks 45 years old and up and at the 
same time retain the business. 

It is generally admitted that the com- 
panies have not taken into consideration 
the age factor as they should. Along 
about the middle of the year, a number 
of companies began to wake up to this 
fact. Then they began increasing rates 
on older ages, Other companies did 
not feel that this step was needed, 

One of the most prominent health 
underwriters declares that what is 
needed today is a very decided increase 
in the health rate in spans of five years 
from age 45 up. That is, from 45 to 
50, 55 to 60. Furthermore, he declared 
that no risk should be accepted after 
age 60. 

“Some of the companies are convinced 
that the increases should be made— 
others are not,” says another under- 
writer. “Labor as we may with the 
‘others’ we have not been able to get 
them to see the light. We may lose a 
few risks by insistuyg upon the increase 
but we shall save many thousands of 
dollars by avoiding claims from older 
persons, 

“The profitable period is from 25 to 45 
inclusive both as to accident and health. 
Until 25 the average person is a little 
more likely to get hurt than ill. From 
45 to 50 he is more likely to get ill than 
kurt. Consequently, those two before 
and after periods match up. After 50 
the risk gets worse each year for acci- 
dent, but it gets worse for health at 
45, so after age 50 it gets worse quicker 
for health as compared with accident. 

“If the companies don’t make their 
money off of business between ages 
25 to 45, business going beyond 45 is 
certainly not going to show them a 
profit. The loss of renewals on the 
clder aged risks we regret because it 
interferes with our obtaining an average 
on them through a wide spread, but as 
> chances of profit—they are almost 
nil. 





Enters Four New States 


Rupert F. Fry, president of the Old 
Line Life of Milwaukee, announces that 
his company has entered four additional 
states. The company will soon name 
general agents for California, Washing- 
ton, Texas and Pennsylvania which 
have granted licenses to the company 
within the past 30 days. Mr. Fry re- 
ports that October life business was 
nearly $250,000 greater than the million 
dollar business of October, 1922. The 
accident and health department of the 
Old Line Life showed a premium in- 
come increase of over 40 per cent for 
October compared with last October, 
and has thus maintained the 40 percent 
increase record up to date for the whole 
year. 


Will Not Move Offices 


The purchase of the American Bank- 
ers by the Cloverleaf Life & Casualty 
last week will have no immediate effect 
on the location or operations of either 
company. The officials of the two com- 
panies have announced that for the 
present the American Bankers will con- 
tinue in its present home office head- 
quarters in Chicago and the Cloverleaf 
will continue in its new home office 
building at Jacksonville, Ill. The sec- 
ond section of the new building will be 
completed in December and occupied in 
January, at which time an agency con- 
vention and dedication ceremony will be 
held. The third section will be started 
in the spring. The American Bankers 
will devote its energies for the present 





to renewing its present business and 
seeking new business in Illinois only. 
It was writing in 22 states prior to ces- 
sation of operations, but for the present 
will resume activities in Iflinois only, 
gradually spreading into the former ter- 
ritory. The American Bankers will be 
directed by C. A. Goodale, vice-presi- 
dent of the two companies, in the Chi- 
cago office, and the life department of 
the Cloverleaf may be moved to Chi- 
cago under his direction, although this 
is not yet determined. Mr. Goodale is 
an experienced life executive, having 
been with the Missouri State Life, the 
Peninsular Guardian and Cloverleaf suc- 
cessively in an official capacity. F. H. 
Rowe is president of the two companies, 
Cloverleaf and American Bankers, un- 
der the new arrangements. 


Kennedy Put in Chicago 


J. J. Kennedy, underwriting manager 
at the home office of the Provident Life 
& Accident of Chattanooga, has been 
made manager of the new division of the 
company devoted to selling automobile 
personal accident insurance. This is the 
$5 policy covering persons against all 
kinds of automobile accidents. 


Had Fine October Income 


The accident and health premium in- 
come for the casualty department of the 
National Life U. S. A. for October was 
$311,548. At the premium rate for Octo- 
ber the annual premium income would 
be nearly $3,750,000. The largest gain 
was made in the monthly premium pay- 
ment department, $6,205. Figuring on 
this basis, this department would make 
an annual increase of about $75,000. 
This again fully demonstrates the popu- 
larity of monthly premium accident and 
health insurance. 


Tiger Made Superintendent 


Elmer S. Tiger has been appointed 
superintendent of the accident and 
health department in the New York 
office of the Metropolitan Casualty. Mr. 
Tiger started his insurance work in 1916 
as an assistant underwriter in the acci- 
dent and health department of the Aetna 
Life. He was with the Aetna, with the 
exception of 18 months while in the 
service, until January, 1922, when he 
joined the United States Fidelity & 
Guaranty. 


National Life & Accident 


The National Life & Accident of Nash- 
ville announces the appointment of R. 
L. Grimmer of the Paducah, Ky., district 
as superintendent in that district. Mr. 
Grimmer has been with the National for 
several years. R. H. Webb of the Beau- 
mont district has been made superin- 
tendent. Mr. Webb has been an agent 
in that district for several years. He 
will assume charge of Superintendent 
Phillips’ staff at Beaumont, Mr. Phillips 
having been transferred to the New 
Iberia district. A. M. Wigle of the De- 


troit district has been promoted to 
superintendent in the Columbus, O., dis- 
trict. Mr. Wigle has made an excellent 


record as an agent in Detroit. 


Sue to Recover $168,500 


CIRCLEVILLE, O., Nov. 5—Suit to re- 
cover $168,500 in accident policies is to 
be instituted by Mrs. Cary T. Short, 
widow of the late Harry T. Short of 
Ohio. Claims under the accident policies 
carried by Mr. Short have been denied 
by the accident companies on the ground 
that his death was due to heart failure 
and not the automobile accident in which 
his machine was wrecked against a tree. 
Mr. Short carried only accident insur- 
ance, having permitted a 10-pay life pol- 
icy to terminate shortly before his death. 


New Man Sets Record 


Claud C. Alexander of the Duluth 
branch of the Missouri State Life holds 
a unique record, for during his first five 
weeks with the company he had taken 
45 accident applications for a total of 
premiums in excess of $2,000 with one 
rejection and delivered and paid the first 
premium on all the others. During the 
same period he sold 17 life policies for 
$49,000 with no rejections and premiums 
averaged considerably more than $30 per 
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$1,000. Prior to joining the Missouri 
State Mr. Alexander had no previous sell- 
ing experience, having been’ superin- 
tendent of schools at Hibbing, Minn. 
The Portland, Ore., branch of the Mis- 
souri State set a new company record 
for accident business in October when 
the premiums on its written business 
totaled considerably more than $3,500. 
Roy Denny is manager of the branch. 


School in Letter Writing 


The casualty department of the Na- 
tional Life, U. S. A., and the United States 
National Life & Casualty have organizea 
a home office class in letter writing. The 
heads of every department and all other 
employes giving letter dictation are re- 
quired to attend, two sessions being held 
each week. In addition occasional in- 
struction periods attended by the entire 
home office force are given. The work 
includes a complete course in modern 
business letter writing, both theoretical 
and practical. 

The course is conducted by Dr. W. A. 
Granville, director of the education de- 





partment, assisted by Harold D. Foster, 
assistant manager of the home office. 


Texas Company Growing 


The Bankers Health & Accident of 
Houston, Tex., has moved into new and 
more commodious quarters in the Carter 
building, in that city, due to the big in- 
crease in its business. It reports the 
best year in its history and will show 
an increase of nearly 200 percent in pre- 
mium income this year. This record re- 
flects the general prosperity in Texas. 


Accident Notes 


The United Life & Accident of Con- 
cord, N. H., is now being examined by 
the Massachusetts and New Hampshire 


departments, preparatory to 
its request for admission to 
setts. 


action on 
Massachu- 


Fred F. Farra has been appointed as- 
sistant manager of the health and acci- 
dent department of the Mid-Continent 
Life of Oklahoma City. Mr. Farra will 
devote his time to field work among the 
agents. 
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LOSSES NEED INVESTIGATING 


Analysis Is Made of Claims Where 
Mysterious Disappearance of Prop- 
erty Is Main Feature. 


The Retail Credit Company of At- 
lanta, Ga., the inspection concern, states 
that recently it investigated the burglary 
losses of a company written through a 
large branch office. The analysis 
brought to light the names of assured, 
addresses, name of agent and broker 
and other information, amount of loss 
and whether or not anyone was sus- 
pected of criminal activity in connec- 
tion with it. 

The Retail Credit Company states 
that the analysis revealed some impor- 
tant facts but chiefly the high percent- 
age of cases where the evidence of loss 
was very small. In some instances 
broken windows and doors forced were 
given as evidence. In a number of 
cases, however, no evidence of loss was 
shown. It was put down merely as 
“mysterious disappearance.” How- 
ever in very few instances was any 
name given as being the suspected thief. 
In one case or two a servant was sup- 
posed to be suspected but in the others 
no clew was given. 





The Retail Credit Company declares 


that such an analysis emphasizes the 
necessity of careful inspection of burg- 
lary risks. In case of loss the company 
is at the mercy of the assured, espe- 
cially in “mysterious disappearance” 
cases. In “mysterious disappearance” 
cases much faith is put in the assured 
as to the ownership of property that is 
alleged to have been lost. 


Hamilton Is Advanced 


J. W. Hamilton has been appointed 





superintendent of the burglary depart- | 
ment of the London Guarantee & Acci- | 


dent. Mr. Hamilton has been with the 
company for 18 years and in the burg- 
lary department for 15 years. 


U. S. Guarantee Joins Rating Bureau 


The United States* Guarantee has 
joined the Independent Rating Bureau 
conducted by R. H. Towner for the bur- 
glary underwriters. The United States 
Guarantee has been writing automobile 
liability and residence burglary for some 
time and is now entering the field of 
mercantile burglary insurance. 


Bank Loss at St. Paul 


ST. PAUL, MINN., Nov. 6.—The Grand 
Avenue State Bank of St. Paul was held 
up Monday and robbers got away with 
$5,000 in cash. The loss is covered by in- 
surance with the American Surety. 
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WORKMEN'S COMPENSATION 











APPEAL FAMOUS UTAH CASE 


U. S. Supreme Court to Pass on Com- 
pensation Award Where Man Was 
Killed on Way to Work 


SALT LAKE CITY, UTAH, Nov. 6. 
—The famous Parramore case of this 
city is to be aired in the Supreme Court 
of the United States. It is a case which 
will be of interest to compensation un- 
derwriters and employers all over the 
country. 

Joseph Parramore, a stationary engi- 
neer for the Cudahy Packing Company, 
was killed by a train in crossing a rail- 
road track while on his way to work. 
The industrial commission of the state 
awarded the usual compensation in spite 
of the fact that the man had not reached 
the company’s premises and that it was 
not even time for him to go to work 
when the accident occurred. This award 
was upheld by the state supreme court. 

In its decision the supreme court con- 
tended that as it was necessary that 
every employe of the company cross the 
railroad track to get to his work it was 
right and proper that the man be re- 
garded as coming within the scope of 
the workmen’s compensation act. The 
court held that compensation in the 





circumstances was a just burden on the 
industry. 

Attorneys who will carry the case to 
the supreme court of the land will take 
the position that since the man had not 
reached his place of employment he was 
not injured in an accident arising out of 
or in the course of employment, and 
that therefore the commission was with- 
out jurisdiction in the case; that the 
section of the Utah law covering this 
case, as construed by the court, is un- 
constitutional, and that in any event 
the decision of the supreme court was 
“arbitrary, unreasonable, unjust and op- 
pressive, since it acted contrary to un- 
disputed evidence and upon an assump- 
tion unsupported in facts.” 


STRIKES AT SELF-INSURERS 





New Jersey Department Issues New 
Rules and Regulations, to Check 
Abuse of Privilege 


The department of banking and insur- 
ance of New Jersey has issued new reg- 
ulations governing self insurers of com- 
pensation insurance in that state, placing 
self insurers under an increased deposit 
and guarding against discontinuance or 
insolvency. The department has felt 
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that self insurers have not been provid- 
ing sufficient security for their employ- 
ees and that more stringent rules and 
regulations must be effected in order to 
secure payment of compensation for 
disability. 

Under the new regulations the appli- 
cant for self insurance will be required 
to make a complete exhibit of financial 
conditions on a blank to be furnished 
by the department. No certificate will 
be issued to any concern which does not 
maiitain a permanent place of business 
in New Jersey. In the case of contrac- 
tors whose principal place of business 
is outside the state, consideration may 
be given under this item, providing re- 
quirements are satisfactorily met. 

It is provided that the applicant shall 
guarantee ability to pay compensation 
by deposit with the commissioner of 
securities to an amount computed on 
one of the two following plans: (a) A 
minimum amount of $50,000, to which 
shall be added one annual premium as 
computed at an annual rate approved 
by the department for insurance car- 
riers at the best available estimate of 
payroll expenditures for the calendar 
year under the proper classification of 
operation; or (b) a minimum amount 
of $15,000 to which shall be added a 
product of 3,000 times the annual rate 
for the most hazardous classification 
of operation to be undertaken by the 
applicant. The maximum deposit re- 
quired is $100,000. The securities re- 
quired are the same as called for on in- 
vestments of savings banks and trust 
funds. 


Drafting New Texas Forms 


AUSTIN, TEX., Nov. 6—The Texas State 
Fire Insurance Commission continues to 
work on the uniform form of workmen’s 
compensation policy which is required 
under an act of the last legislature. Wal- 
ton Taylor of Waco, representing the 
Maryland Casualty, was before the com- 
mission last week and urged the adop- 
tion of that company’s form. He argued 
that the Maryland Casualty’s form of 
workmen's compensation policy was the 
most universally used and is better for 
all concerned. 

In an opinion given Commissioner 
Seott, the attorney general’s department 
held the act of the last legislature cloth- 
ing the fire insurance commission with 
power to make workmen’s compensation 
rates to be valid in all particulars. The 
opinion holds that the new law is not 
unconstitutional on the ground that it 
does not expressly provide for judicial 
review, that right being presumed by its 
silence. 


Fender Case Reaffirmed 


COLUMBUS, O., Nov. 6—The Ohio su- 
preme court, by a vote of 4 to 3, last 
week reaffirmed its decision in the Han- 
nah Fender case, through which it is 
decreed that employers, although par- 
ticipating in the state workmen’s com- 
pensation insurance, may be sued for 
personal injuries suffered by the employe 
if all lawful requirements for safety con- 
templated by the constitution and work- 
men’s compensation law are not complied 
with. The effect of the decision is to 
permit Hannah Fender of Youngstown to 
sue the Automatic Sprinkler Company of 
that city for damages as a result of in- 
juries received to one of her thumbs by 
catching it in a press. She alleged the 
company had failed to comply with a 
lawful requirement to provide safety de- 
vices. The decision was attacked by 
both employers and labor unions and a 
































further review of the case was asked but 
the supreme court judges divided on the 
question as they had before. 


Limitation Does Not Apply 


DES MOINES, IA., Nov. 6—The two- 
year limitation fixed by statute in per- 
sonal injury cases under the law of dam- 
ages does not apply in workmen’s com- 
pensation cases, Industrial Commissioner 
A. B. Funk ruled in upholding the arbi- 
tration committee’s award of damages to 
Robert Guthrie, claimant against the 
Iowa Gas & Electric Company. Guthrie, 
who resided at Washington, Ia., died a 
few weeks ago, shortly after the arbitra- 
tion hearing at' Iowa City. 


New Angle in Railroad Case 


LINCOLN, NEB., Nov. 6—Compensation 
Commissioner Frye has held that the 
Burlington railroad must pay $4,666 com- 
pensation to the widow of William S&S, 
Bruner, one of its employes, despite the 
fact that the state law excludes rail- 
roads engaged in interstate commerce 
from its operation and places them un- 
der the federal employers’ liability act. 

Bruner was killed Jan. 11 while em- 
ployed as a workman upon a culvert near 
Red Cloud, on a part of the road that was 
not then in use. The culvert, therefore, 
was not open to interstate traffic at the 
time, and the commissioner holds that as 
the status of the employe at the time of 
his injury fixes liability and that’ he was 
not contributing to interstate commerce, 
the company for this case comes under 
the state law. 


Not Entitled to Compensation 


Allen M. Chandler, traveling salesman 
for a Richmond, Va., implement house, is 
not entitled to compensation under the 
Virginia compensation act for injuries 
sustained when he was shot from am- 
bush the night of May 3 in Cumberland 
county, Va., in the opinion of the law 
and equity court of Richmond, which re- 
verses a ruling of the Virginia indus- 
trial commission awarding Chandler $12 
a week for the period he was under 
treatment. It is believed that he was 
mistaken for another man. Although 
Chandler claimed he attended the meet- 
ing as a representative of his firm with 
a view of securing prospects, it' was held 
that his injuries were not received in the 
course of his employment nor did they 
arise out of his employment. 
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TO CONTINUE BLANKET FORM 


—_ ‘ 
Surety Association Committee Has De- 
cided to Make No Change in 
Present Bankers’ Policy 


NEW YORK, Nov. 6.—In view of 
the varying interpretations placed upon 
certain provisions of the bankers’ blan- 
ket form of bond by members of the 
bankers blanket bond committee of the 
Surety Association of America, the sug- 
gestion was recently offered that the 
form be entirely revamped in unmistak- 
able language. While the matter was 
considered at the meeting of the com- 
mittee held here recently, it failed of 
general favor, the prevailing sentiment 
of the committeemen being that it would 
be virtually impossible to draft a con- 
tract that would meet every possible 
contingency that might arise in the 
course of underwriting, and that despite 
its admitted shortcomings the present 
bond was generally acceptable to bank- 
ers and insurance men. During the eight 
years in which the bankers’ blanket 
bond has been upon the market and the 
innumerable claims that have been paid 
under it by the different issuing com- 
panies, but two suits of any moment 
have developed through its use; and 
these were later satisfactorily settled. 
The most famous case followed the de- 
mand of the National City Bank of New 
York for recovery for a loss sustained 
in Rio de Janeiro. The bank carried a 
$1,000,000 bond, one-half of the liability 
being in American companies and the 
remainder with London Lloyds. The in- 
surers admitted liability but entered suit 
in an effort to determine the equities, 
the case involving several intricate 
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points. Later the loss was adjusted on | The organization has asserted its will- 
a basis of 75 percent of the covering |ingness to pay whenever the proper 
bond. proofs are forthcoming. It is said that 

—_—— practically all of the liability assumed 
TAYLOR UPHOLDS KANSAS MAN by the Alliance was reinsured, some of 


it in London Lloyds. 








Vice-President Federal Surety Urges Hit on Road Contracts 
That Full Manual Rates Be Secured Since the road commission of one of 
on All Bonds the southern states last April insisted 
that the rates charged upon road con- 
tracts by the surety companies was un- 
tees Gunéty of Davenport, ts. bas reasonably high, no less than 15 con- 
ie : ! + See ae tractors in North Carolina alone have 
come out very strongly endorsing the ; : 
action of Superintendent W. R. Baker | abandoned work of this character pre- 
Mises in Wis fetter ileal to | Viously undertaken, and which the 
surety companies in which he called at | scarci offices are now completing. The 








Vice-President W. L. Taylor of the 





: * ‘pee ae: . carcity of labor in the no ( 
tention to the fact that discrimination | ; 4 : north and the 
; ee : ae! : : high wages contractors in the latter sec- 
in rates is being practiced in the state, tion were willing to pay in order t© ast 
and announced that unless the practice ae : at pay f 8 
: - - help was responsible for the exodus of 
ceases some drastic action will be taken. lsbevers from the south that took ole 
« Ss 
Mr. Taylor in commenting on the let- “g poe 


en oP early in the year and which has proven 
“Rates should be based upon experi- | °° serious a blow to road contractors 
aig geal. 2 . ; in the latter field. 
ence. In writing bonds we charge a 


premium for the service of suretyship 
rendered. No company can build an Competition ‘for Bridge Bonds 
accurate experience on a given classi- PORTLAND, ORE., Nov. 6—Bonding 
fication without a uniform rate. If ex- | 2&encies here are intensely interested in 
perience shows that the rate is more oo angen for the construction of two 
: ee tr ae ¥ : ges over the Willamette river at 
than adequate, competition will soon Portland, which will be let within a few 
force it downward, but until we have | days. In the neighborhood of $7,000,000 
been shown such fact by experience, | will be spent in building the structures. 
rates should be maintained. Whenever | Competition for writing bonds for the 
an agent rebates any part of his com- | contractors is expected to be sharp. 
mission on either a bond or policy, such = 
agent is thereby acknowledging that the St. Louis Bank Loss Paid 
service he renders is not worth that por- Depositors of the defunct Night & Day 
tion of the premium that he is presumed | Bank of St. Louis aré to receive a divi- 
to get.” dend of 7 percent on their claims through 
the payment by the National Surety of 
‘ . the $50,000 surety bond on Donald W. 
Bank Reciprocal Cited Ross, former special bank commissioner, 
TOPEKA, KAN., Nov. 6.—Superin- who is alleged to have embezzled funds 
.» ° of the bank while in charge of its affairs. 
tendent Baker has directed the Ameri- 
can Bankers Indemnity Alliance of Kan- 
sas City, Mo., to appear Wednesday and 
show cause why it has i paid the loss banks, incorporated banking companies, 
of the American State Bank at Wichita. | trust companies and savings banks and 
The bank was closed in June and the | unincorporated banks may no longer be- 
losses are said to aggregate over $3,- | come surety upon the bonds of notaries 
000,000. public and county officers, it was an- 
The Alliance has advised the banking Ba yy by Attorney General Woodruff. 
- “c - nis opinion Was in answer to a re- 
department that it was not notified of | guest of Dr. Clyde L. King, secretary of 
the loss at the proper time; that proofs | the commonwealth, asking for an inter- 
have not been filed showing the exact | pretation of an act of the 1923 legisla- 
amount of the loss and that it cannot | ture relating to banks becoming sureties 
pay until the full proofs are at hand. | on bonds. 








Bar Banks as as Sureties 
HARRISBURG, PA., Nov. 6—State 
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Tien Has Worked Successfully 


CASUALTY companies are more than nearly all items there have been a few 
satisfied with the way the acquisition points saved since the program was 
cost program is working out. Most of put into effect. This is particularly true 
the officials say that the results have with plate glass and burglary. The 
been more gratifying than were antici- national agency committee, of which 
pated. The new plan involved many W. L. Mooney of the Artna Lire is 
difficulties. The agents have fallen in chairman, is being warmly commended 
line in good shape. There are very for the excellent work that it has done 
few points where there is any complaint. in administering these rules. There 
Companies have been looking over their were many delicate conditions that had 
acquisition cost ratio and find that on to be adjusted. 


Disability Policy as Opening Wedge 


It is now an established fact that ac- they can place a life policy only when 
cident and health insurance serves as a a noncancellable health and accident 
very good opening wedge for the later policy is sold? It is true that a medical 
sale of a life policy. This has been par- examination is not required with the 
ticularly well demonstrated by the ordinary commercial disability contract, 
agents of companies selling the non- and that the agents selling the non- 
cancellable accident and health con- cancellable form have a decided advant- 
tract. Companies that have put this age in that once they have issued a 
form on the market have urged their noncancellable contract the medical 
men to push it, and to have a life policy examination is over with and one of 
issued with the accident and health con- the principal objections to the sale of 
tract, following the medical examina- a life policy overcome. But that is 
tion. It has been demonstrated that it not quite the point. Of chief signifi- 
is quite often possible to deliver a life cance is the fact that accident and health 
Policy in connection with a noncan- jnsurance (any kind) often leads to the 
cellable disability contract. sale of a life policy, It is easier to 

But why should agents think that place a life policy where a noncan- 
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cellable disability contract is sold, but 
that does not mean that it is not com- 
paratively easy to place a life policy in 
connection with any kind of an acci- 
dent and health contract. 

What the noncancellable policy has 
shown to life men, and shown very 
clearly, is that a discussion of accident 
and health insurance opens up the whole 
question of protection, and prepares the 
way for a subsequent canvass on life 
insurance. It took the introduction of 
the noncancellable disability policy to 
prove how valuable a discussion of acci- 
dent and health insurance is to the 
agent trying to place life insurance. 
Now that the point has been established, 
agents selling any kind of accident and 
health insurance should use more gener- 
ally than they are a disability canvass 
with a view to later placing a life 
policy. 


Indiana Banks Robbed 


Insurance on the Spencer, Ind., banks 
which were robbed by bandits Monday 
was placed as follows: Spencer National 
bank, American Surety on safety de- 
posit boxes not robbed, Fidelity & Cas- 
ualty, bank burglary on currency and 
securities; Travelers on securities. The 
whole line of the Exchange National 
bank was carried in the London and 
Lancashire Indemnity. A sum of $17,- 
000 was secured by about 20 bandits. 


E. W. Frain’s New Work 
PHILADELPHIA, PA., Nov. 


Edmund W, Frain, who has been super- 
intendent of the health and accident de- 
partment of the General Accident’s 
head office, has been made manager of 
the Philadelphia branch office, which 
has jurisdiction in a considerable part 
of New Jersey and eastern Pennsyl- 
vania. Mr. Frain succeeds Thomas B. 
Kennedy, who has resigned as manager 
of this office to go into the brokerage 
business. 

Mr. Frain has been in charge of the 
commercial health and accident busi- 
ness of the General since 1916. Prior 
to that time he was with the American 
Casualty at Reading, in charge of the 
compensation and liability department. 
He is therefore, competent from exper- 
ience to handle all lines placed through 
the Philadelphia branch office. Mr. 
Frain is a thorough student of the in- 
surance business. E. J, Lynch, who 
has been an underwriter in the health 
and accident department is in charge 
of that bnsiness as superintendent of the 
department. 


— 


Rate Situation Stabilizing 

NEW YORK, Nov. 5.—The local 
casualty rate situation is becoming 
more stable daily, largely due to the 
activity of the New York insurance de- 
partment in investigating brokerage and 
agency offices, even where rate con- 
cessions are not reported. The depart- 
ment has been very active recently and 
has gone into many offices to look 
over the books and determine just how 
closely the casualty rate schedule is 
being followed. Knowing of the penal- 
ties and the intention of the New York 
department to enforce the law in cases 
of violation, the brokers and agents 
appear to have taken warning and 
ceased granting concessions. Few ap- 
plicants of rate concessions are now 
heard in New York. 

The Daniel & Henry Company, Pierce 
Building, St. Louis, has been named gen- 
eral agent for the New Amstérdam Cas- 
ualty in eastern Missouri and southern 
Illinois. 





Wanted Casualty Underwriter 
Large Casualty General Agency wants 
man seeking advancement. State Sal- 
ary, Age and Experience. 
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LOSSES ARE NUMEROUS 


BANK COMMITTEE REPORTS 





Calls Attention to the Ways That 
Forgers Adopt in Getting Signa- 
tures of Depositors 





The protective department of the 
American Bankers Association has is- 
sued a report showing the methods 


whereby robbers obtain information for 
material on which to work in passing 
worthless checks. Forgery is the leader 
among the crimes of those that pillage 
bank funds. The report of the com- 
mittee is-as follows: 


“In the eastern states, one 
obtained signatures through the care- 
lessness of a depositor in disposing of 
soiled deposit slips. With one such slip 
in his possession he executes a facsimile 
of the customer’s signature to a check 
for a large amount. Being an expert 
forger he has no trouble in passing the 
check. 


operator 


Card Is Signed 


“Another operator's 
about a bank awaiting the arrival of a 
depositor. After the customer has made 
his deposit the operator follows him to 
his office, later in the day calling upon 
him as the representative of a large elec- 
tric light company, at the same time 
giving him a card listing all electrical 
apparatus used in the home, with the 
request that he check those he now has 
in use, and that the card be signed for 
the records of the company. The oper- 
ator’s manner is plausible that the de- 
positor readily signs the card, thereby 
furnishing the operator with just what 
he requires in order to successfully forge 
the depositor’s name to checks. 

“The losses through forgery and altera- 
tion of checks last year were estimated 
at $50,000,000. Much of this amount could 
have been saved if many of those whose 
indifference was induced by the feeling 
that insurance relieved them of obliga- 
tion to prevent crime, had observed the 
few simple rules for safeguarding checks, 

“Among the most important of these 
are that blank checks and canceled 
checks should be kept.under lock, checks 
marred in drawing should be destroyed 
and checks should never be signed in 
blank. In making out checks write them 
either with acid proof ink on alteration 
proof check paper, starting the written 
amount as close as possible to the left- 
hand margin, filling the unused space on 
the line with heavy parallel lines, and 
leaving a minimum of space between the 
figures of the amount.” 


plan is to loiter 


~ Believe Ohio Amendment Carried 


COLUMBUS, O., Nov. 7%.—It ap- 
pears that the Ohio constitutional 
amendment doing away with open lia- 
bility was carried in Tuesday’s election. 


State Fund Loses on Mine 
BECKLEY, W. VA., Nov. 7. 
sion in the Glen Rogers mine of the 
taleigh-Wyoming Coal Company near 
here yesterday morning killed 27 miners, 
the risk being carried entirely in the 
state fund for workmen’s compensation. 
This mine was one of the deepest in the 
state. It had just been examined by fire 
bosses less than half an hour before the 
accident. There were 48 others in the 
shaft who escaped. None of the equip- 
ment was damaged except the one entry. 


COMPENSATION RATES 
ARE TO BE INCREASED 


(CONTINUED FROM PAGE 43) 


-An explo- 


writing profit is concerned most com- 
pany officials are satisfied that they can 
count the compensation end of the busi- 
ness out. They hope to gain by bank- 
ing profit and not by underwriting 
profit. In other words, if companies 
break even on their premiums and 
losses, they cannot expect to go much 
further. 

The compensation end of the business 
is the one that is giving the companies 
the gravest concern. The audit of pay- 
rolls for the last few months will help 
out materially when the extra premiums 
come in. 
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Earl Stansbury, district manager of 
the General Accident industrial depart- 
ment at Indianapolis, who had built up 
a very successful agency for the com- 
pany in that city, died there last week, 
age 42, Mr. Stansbury had been sta- 
tioned at Indianapolis for the past eight 
years, and for a number of years prior 
to that time had been engaged in insur- 
ance work at Danville, Ill: He was 
with the Metropolitan Life before join- 
ing the General Accident. 


Mr. and Mrs. Edward Avery Mcll- 
henny of New Orleans have issued invi- 
tations to the marriage of their daugh- 
ter, Pauline Sill, to Fisher Edward Sim- 
mons, on Nov. 24 at 6:30 p. m. in Christ 
Church Cathedral in that city. Mr. Sim- 
mons is assistant secretary of the Pan- 
American Life and is the son of Dr. 
E. G. Simmons, vice-president and gen- 
eral manager of the company. Fisher 
Simmons, aside from his other admin- 
istrative duties, is giving particular at- 
tention to the accident and health de- 
partment of the Pan-American Life. At 
the meeting of the Health & Accident 
Underwriters Conference at Mackinac 
Island in August, Mr. Simmons read a 
paper which was well received. 


Edward C. Parson, who had been 
the superintendent of the Alabama 
claim department of the Employers Lia- 
bility, died recently in Birmingham, 
Ala. The body was sent to his old 
home at Saugus, Mass., for burial. Mr. 
Parsons was a graduate of Tufts Col- 
lege. He became connected with the 
Employers at its New England office 
and went to Alabama the first of this 
year. 


A. W. Chambliss, mayor oi Chatta- 
nooga, and vice-president of the Provi- 
dent Life & Accident of that city, has 
been appointed a member of the Ten- 
nessee supreme court to succeed Judge 
Nathan Bachman, who resigned to be- 
come a candidate to the United States 
senate. Mr. Chambliss is serving his 
fourth term as mayor of his city. 

President A. M. Johnson of the Na- 
tional Life, U. S. A., and the United 
States National Life & Casualty of 
Chicago has gone on a six weeks’ trip to 
California. 


H. S. Mansfield, Chicago manager for 
the Masonic Accident at Massachusetts, 
celebrated a gala day in his business 
career last week. He wrote application 
No. 10,000 from his office. His total of 
10,000 applications has been made in 
only seven years operation. Mr. Mans- 
field entered the work new to the busi- 
ness and knowing nothing of accident 
insurance or insurance salesmanship. 


Clarence J. Porter, formerly Chicago 
manager of the New Amsterdam Cas- 
ualty and later an independent broker 
and counsellor of that city, is spending 
a few days among old friends. For some 
months he has been located in California 
in the fruit district. 


Daniel Ryan Jr., of Chicago, a surety 
broker in the office of Stewart, Keator, 
Kessberger & Lederer, general agents 
of the United States Fidelity & Guar- 
anty, was elected a member of the Cook 
County board of commissioners at the 
election Tuesday. Mr. Ryan’s father, 
the late Daniel Ryan, Sr. died a few 
months ago and the election was to fill 
the vacancy. Daniel Ryan, Jr., is well 
known to the surety men in Chicago. 
He was formerly connected with the 
National Surety office in that city. 


Arrangements for the annual meeting 
of the Casualty Actuarial Society, which 
will be held in the Pennsylvania Hotel, 
New York City, Nov, 16, are being com- 
pleted. Harwood E. Ryan is president 


of the organization and Richard Fon- 
diller its secretary. 








CUT LIABILITY RATES 
PUBLIC VEHICLES AFFECTED 
Bureau Announces Reduction on Pass- 


enger Carrying Automobiles of From 
25 to 33 Percent 





NEW YORK, Nov. 6.—A reduction 
ranging from 25 to 3344 percent, in the 
public liability rates upon public passen- 
ger carrying automobiles was recently 
announced by the National Bureau of 
Casualty and Surety Underwriters. The 
new tariffs were ordered as being war- 
ranted by the improved experience dis- 
closed by the carefully tabulated rec- 
ords of the organization. In this city, 
the premium, based upon the standard 
$5,000 and $10,000 limits is reduced from 
$250 to $160 while in Chicago the reduc- 
tion is from $220 to $160. 


Selling Higher Limits 


The pronounced trend in the liability 
business toward higher limits than 
those formerly favored; this being in- 
duced by the heavy damage verdicts 
now being rendered by the courts. A 
few years ago not more than 10 percent 
of the liability premiums were derived 
from excess limits, i. e. beyond the reg- 
ulation $5,000 and $10,000, whereas to- 
day, it is figured the percentage is fully 
30 percent. While the favored limits 
are $10,000 and $20,000, it not infre- 
quently happens that far greater 
amounts are carried, several policies 
having been written in which the lim- 
its were fixed at $250,000 and $1,000,000. 
When contracts for heavy amounts are 
granted reinsurance is sought, no one 
office caring to obligate itself solely for 
a large figure. : 


is 





FIELD MAN WANTED 


Progressive Illinois Company, Home Office 
Chicago, transacting business in Central West 
and Southern States, has attractive openings 
in field organization for both fire and casualty 
field men with either direct or agency experi- 
ence. Our substantial expansion program will 
create a number of attractive and permanent 
positions for men who are capable hard work- 
ers. If you can qualify and your record is 
good, we have a place for you. Address replies 
in confidence and a personal interview will be 


arranged. Address G-20 


Care The National Underwriter 








“I Don’t Know” 


An Agent meets every sort of com- 
petition. He needs an Argus Chart in 
soliciting. ‘I don’t know” is a poor 
answer when he is asked about any 
kind of a company. HE IS EXPECT- 
ED TO KNOW —or to be able to tell. 
He CAN tell about ANY kind of a 
company if he has an Argus Chart. 


THE ARGUS CHARTS 


CASUALTY 


“Twice as many Companies” 


‘THE NATIONAL UNDERWRITER 


1362 Insurance Exchange, Chicago 








Pay Roll Auditor 


ULLY experienced and capable, with 
one company five years, wants posi- 
tion covering Chicago and limited terri- 
tory. Married. Address G-14, Care 
The National Underwriter. 








Wanted—Surety Man 


Large Chicago Insurance Agency desires the services 

a competent Surety Underwriter with ability to 
assist in production. Give age, previous employ- 
ments, Surety experience, salary expectations and when 
can in. Excellent opportunity for bright future. 
Address G-16, care The National Underwriter. 
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The rapidity of the establish- 
ment of the 


INDEPENDENCE 
INDEMNITY 
COMPANY 


has been a surprise even to its 
Organizers and Directors. 





Its Capital and Surplus of 
HEAD OFFICE: PHILADELPHIA $3,000,000 were paid in in cash 


— a 6=3Mti‘«é ich’ thre Comme’ Charter 
«=. Was granted.in November 1922. 


It had a complete chain of experienced Claim Adjusters appoint- 
ed in every important center of the United States, before it 
wrote a single premium, early in 1923. 


It attracted to its service a group of Underwriters and Depart- 
ment Heads which was-described by-one of the leading insurance 
journals in December, 1922, as “A corps of recognized experts.” 


It is represented, as ‘their’ sole ‘casualty arid surety company, by 
many of the most prominent and largest-producing agents in the 
Country—men. who have lived with Insurance and who know 
that they must give.their clients the best, 


It is officered by men who were selected because of their estab- 
lished success as insurance executives. 


These are some of the reasons why the INDEPENDENCE INDEMNITY COM- 
PANY has broken and will continue to break all records of success in the history of 
the business.(it. has written more:than $2,000,000 of premiums in its first few months). 


Another.-reason is: 


THIS COMPANY MAINTAINS: HUMAN. RELATIONS 
WITH ITS AGENTS, BROKERS AND POLICYHOLDERS 


—————‘<~‘( a‘ et SURETY 




















~ ‘HOME OFFICE II5 BROADWAY 
WM. B. JOYCE Jou RA 


Chairman ae 
r ‘Vite-Chairnian 
E. A. ST. JOHN Ly 'E. M. LINVILLE 
President & > ‘Vice-Pres. and Gén’] Manager 


WRITING ALL LINES OF CASUALTY INSURANCE 


Affiliated with and Controlled by the 
NATIONAL SURETY COMPANY 
FFICERED and managed by men who speak the language of the AGENT and who 
understand the problenis of the producér, and how to solve them. 
In addition to ‘establishitig Bfanch, ‘Claifn “and ‘Inspectidn ‘Departments in the 
principal centers, arrangements ‘with ‘‘Selectéd “Attorneys guarantééd by the NA- 


TIONAL SURETY COMPANY” provide immediate claim facilities in over 12,000 
cities and towris ‘in the United States. 


Now Appointing GENERAL AGENTS in ALL States 


Write us for further particulars. “Affiliate yourself 'now with 


The Casualty Company with Advance Views on Service 





